
C O L . t C I L  C 0 M M U N I C A T I 0  N 

TO : THE C I T Y  COUNCIL 
FROM: THE C I T Y  MANAGER'S OFFICE 

COUNCIL NEETING DATE 
MAY 16, 1990 

S1IBJECT: PURCHASE OF AERIAL FIRE TRUCK 

PREPARED BY: Ass is tant  Ci ty  Manager 

RECOMMENDED ACTION: Council resc ind i t s  ac t i on  o f  Tuesday, May 8 ,  1990 t o  
purchase a f i r e  t r uck  from Pierce Equipinent Co. and 
t o  adopt Resolution. 90-70 au thor i z ing  the purchase of 
one Emergency-One 75' a e r i a l  ladder t ruck  from 
Emergency-One, Inc.  and Federal Signal  Leasing 
Corporation. 

BACKGR3UND INFORMATION: I was n o t i f i e d  a t  10:15 a.m. on May 8, 1990 t h a t  the 
Pierce 75' a e r i a l  ladder t ruck  author ized by the Ci ty 
Council, was so ld  on Monday evening t o  C l i n t on  
Township, Michigan. We knew t h a t  the veh i c l e  would 
be so ld  t o  the f i r s t  e n t i t y  conf i rming the  sale. A t  
4:OO p.m. Monday the veh i c l e  had no t  been sold. 

A t  Tuesday morning's "Shir ts leeve"  meeting Chief  Hughes n o t i f i e d  the Council 
t ha t  he received a proposal from Federal Signal Corporat ion t o  s e l l  t o  the C i ty  
an Emergency-One 75' a e r i a l  ladder t ruck.  Th is  veh ic le  i s  comparable t o  and 
w i l l  meet our needs as we l l  as the Pierce. 

There i s  a f i s c a l  advantage t o  the purchase o f  the Ernergency-One truck. Even 
though the i n i t i a l  p r i ce  i s  higher, the o f f e red  i n t e r e s t  r a t e  i s  lower, thus 
lowering the ove ra l l  cost. Secondly, the f i r s t  payment i s  due upon rece iv ing  
the t ruck,  not upon p lac ing  the order. Therefore, no appropr ia t ion o f  funds is 
requi red f o r  f i s c a l  year 1989-90. The funds f o r  the f i r s t  payment are included 
i n  the 1990-91 budget present ly  being prepared. 

Council i s  respec fu l l y  requested t o  approve the lease purchase of an 
Emergency-One 75' a e r i a l  ladder t ruck a t  a purchase p r i c e  o f  $338,908.81 
inc lud ing  tax from Federal Signal Leasing Corporation. 

Respec t f u  1 1 y submi t ted , 

d r r y  L. Glenn 
Ass is tant  C i t y  Manager 

JLG:br 

A t  t ac hmen t s 

COUNC812 



May 8, 1990 

Chief Larry Hughes 
City of Lodi, CA 

Re: Lease/Purchase Financing of a Emergency One 75 '  Mid-Engina Aerial 

Dear Chief Hughes: 

Emergency One, Inc. and Federal Signal Leaeiing would be pleased to 
provide the City  of Lodi with finnncing for its purchase of an E-One 75' 
Aerial Ladder as follows: 

Purchase Price t $330,908.81 
Dawnpaymsntr (67,781.811 
N e t  Financed: $271,127.00 

Term I 5 yearo 
Rate t 7.49% 
Annual Payment : $66,995.23 

The downpnymnt is due upon delivery and subsequent payma7 2 a: r;' due 
annually thereafter (on the anniversary of delivery and < l r  ._;,.tart.-.=, . 

: z  the event you are inexperienced with t h i s  form of financing, I would 
like to point out d few item8 which may be of intereat to you: 

B) The interest rate charged is simple interest at a fixed 
rate for the term of the lease. There are no other 
financing related costs o r  hidden fees. 

e The lease agreement. includes a non-appropriation ciause. 
Basically stated, if funds are not appropriated in the  City 
budget in any given fiscal year, the City has no obligation 
to make further payments and the vehicle is returned to 
Emergency One. Because of the inclusion of this clause, 
lease/purchase financing is not considered to be debt and, 
therefore, no voter approval is required through a bond 
issuance. 

o Article I X  of the Agreement addresses the i s s u e  of prepay- 
ment. The lease is prepayable, without penalty, on any 
flnnual anniversary when 90 day's nutice i s  given. The 
payoff amount would be t h e  then-outstanding principal 
balance plus accrued interest. 

(contd . ) 
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I City of L o d i ,  CA 
way 7, 1990 
Page Two 

Eaergency One, Xnc. and Federal Signal Leasing offer their cuBtMer8 
taylor-made programs to s u i t  their needs today, allowing them financing 
flexdbilfty for the future at very comgotitive rate)@, 

we appraciate your interest in our products and would be pleased to 
offer additional proposals or answer any queotioru, regarding 
documentation. W e  look forward to working with you lsoon! 

Sincexely, 

( Joanne M. Delegan 
 easing Administrator 



! I 
-.7 

II 

-I 
ff 
t- 
o
 
t
 

M
 

e
 

c
j
 

.
-
)
 

-I 

0
 

cr L 
z
 

c
 

- 

- 
c-' 

= 
I-
-
 

.
C

 
., 
-
h
 

W
 

L
L

 



4 

A RESOLUTION OF THE LODI CITY COUNCIL 
RESCINDING ITS PRIOR AUTHORIZATION TO PURCHASE A FIRE TRUCK FROM PIERCE 
EQUIPMENT CO., AND AUTHORIZING PURCHASE OF ONE EMERGENCY-ONE 75'  
AERIAL LADDER TRUCK FROM EMERGENCY-ONE, INC. AND FEDERAL SIGNAL LEASING 
CORPORATION. 

RESOLVED, t h a t  the Lodi City Council hereby rescinds i ts  
authorizat ion of May 8, 1990 t o  purchase a f i r e  truck from Pierce 
Equipment Co.; and 

FURTHER RESOLVED, t h a t  the Council hereby authorizes the purchase 
of one Emergency-One 75' ae r i a l  ladder truck from Emergency-One, Inc. 
and Federal Signal Leasing Corporation. 

Dated: May 16, 1990 

I hereby c e r t i f y  t h a t  Resolution No. 90-70 was passed and 
adopted by the Lodi City Council i n  a regular  meeting held May 16, 
1990 by the following vote: 

Ayes : Council Members - Hinchman, Olson, Pinkerton, Reid and 
Snider (Mayor) 

Noes : Council Members - None 

Absent: Council Members - None 

Alice &A* M. Re + mche 

City Clerk 

90-70 
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