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C O d N C I L  C O M M U N I C A 1 , O N  

TO : THE C I T Y  COUNCIL COUNCIL MEETING DATE: June 1, 1988 

FROM : THE CITY MANAGER’S OFFICE 

SUBJECT: DISCUSSION OF SECTION 312 REHABILITATION LOAN PROGRAM 
AND DETERMINATION I F  C I T Y  OF LOO1 SHOULD PARTICIPATE 

INDICATED ACTION: Determination i f  City o f  Lodi should p a r t i c i p a t e  i n  Section 
3 2  Rehabil i t a t i o n  Loan Program through the Housing and Urban Development 
Depsrtinent of the  United S ta t e s .  

BACKGROUND INFORMATION: 
May 3, 1988, Mr. Bill McCabe of the U S .  Escrow Company presented an outline of 
the 312 Rehabi l i ta t ion Loan program and discussed how his firm could a s s i s t  the 
City i n  area.  

The 312 Program has the advantage of providing lower i n t e r e s t  loans t o  pro 
such as the Lodi Hotel renovation. However th i s  advantage i s  c f f- se t  i n  pa 
t h e  Davis-Bacon Prevailing Wacje Law. 
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