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CITY COUNCIL MEETING

cag February 4, 1981
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AWARD - CARRIER Following introduction of the matterxr by Assistant
FOR EXCESS " City Manager Glenn, Council, on motion of Council-
COVERAGE man Pinkerton, Murphy second, accepted the offer
received for the City's Excess Policy from
Transcontinental through the City's Agent of
Record, Max Elson Insurance, Inc., for excess
liability insurance, which would increase the
City's limits to $30,000,000 at an annual pre-
mium of $63,000.
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,_Q\OUN CiL COMMU NECATI\@N

T0 THE CITY COUMNCH
FROM. THE CITY MAMAGER'S OFFICE

DATE
Jeanuary 30, 1981

SUBJECT.

EXCESS LIABILITY INSURANCE

The City has received & quotation through Max Elson
insurance for $5,000,000 limit over a $100,000 deduction.
At $60,000 this is less than the $65,250 for the same
coverage last year.

Also offered is an additional $25,000,000 coverage for
$3,000.

It is recommended that the City accept this offer of
insurance and increase our limits to $30,000,000 at
an annual premium of $63,000.

.“”7Zi/<:26lhru~.

~-Jerry L. Glenn
Assistant City Manager
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ST ) 832 SOUTH FAIRMONT AVENUE * LODI. CA 95240 « P.O. BOX 188 © 209/369.3633 ———

January 29, 1981

Mr, Jerry L. Glenn
Assistant City Manager
City of Lodi

Lod1, CA 95240

Dear Jerry:

We have received the reneu:! juciation for the City's
Excess Policy from the Transcontinental.

Thetr premjum, with & $5,000,000 1imit over a $100,000
Self Insured Retention, is $60,000 flat annual with no
provision for audit.

This compares to $65,250 for the same coverage and limits
last year.

We have also been offered a $25,000,000 Excess Policy
over and above Transcontinental's policy for an annual
premium of $3,000.

This would give the City a total limit of $30,000,000
for $63,000.

ke also submitted an application to H&W Insurance Ser-
vices who are the representatives of the Admiral In-
surance Company. The Admiral, due to the reserves
they have set on four losses incurred, declined to
offer a quote.

H&W had another carrier that was interested, but when
they Tearned of these losses, also decliined to quote,

With regard to these four losses, the enclosed letter
from H&W points out a potential problem from the stand-
point of under-reserving by R. L. Kautz.

Should the Admiral be correct in their reserving, and
considering our Self Insured Retention, we should set
aside another $91,300 to pay these potential claims.
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As these losses are all in litigation, the loss re-
serves of R. L. Kautz and the Admiral should be kept
in the strictest confidence s¢ as not to prejudice
our position in these matters,

Please let me know if you need anything further,

B regard

IM ELSON

JE:bjd
Encl.

Az Edlon Sswrance. S,



H & W INSURANCE SE
OF BAN FRANCISCO
R, BAN FRANGIBCO, CALIFORMIA 94104 (415) $89-3080  TELEX 340007

Januaxy 23, 1981

Max Elson Insuvance, Incg,
P. O. Box 188 : .
) ;odig Ca. 9523;
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Attention: Jim Eleson

" Ras Clty of Lodi

Deax Jim,

We have just heen advised by Rdmiral that they have outstanding
ressrves excess of tha City SIR on certaln prior claims. They arxe:

DOL CLMTs RESERVE SR, e e (R)
1/28/79 Q\QT‘* Baumback & Bpoor  $150,000.00 « cxx> * w2 s %
§/578 fan e s Vormon Shelley | §30,000.00 e gy nsa
456/;; Mty "*‘m'nohasel ot Quﬁis ?, 25,000.00 ‘L7 b e 2
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I know the claims administratoxr, R. L. Kautz & Company has not
raised resexves equaling the City retention on any of these claims,
80 there can be a legitimate questlon as to the evaluation of these

logses.

Admiral’s claim department howgver, is pretty well qualified to _ S v
judge the potential value of public entity losses and these are their
own evaluations.

If the City of lodi has not planned to fund these losses to thsir
full SIR amount, they should dq 80 43 a pre—cautionary measura.

If you have any quastions, please call me. o

Best Regaxds,

RECZvEp

JAk &

wyv ;Y

Alan Cooper

ac/id
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