AWARD -~ CARRIER
FOR EXCESS
COVERAGE

.

- CITY COUNCIL MEETING

February 4, 1981

Following introduction of the matter by Assistant
City Manager Glenn, Council, on motion of Council-
man Pinkerton, Murphy sccond, accepted the offer
received for the City's Excess Policy from
Transcontinental through the City's Agent of
Raecord, Max Elson Insurance, Inc., for excess
liability insurance, which would increase the
City’s limits to $30,000,000 at an annual pre-
mium of $63,000.
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SOUNCIL COMMUNICATI™N

o THE CITY COURNCH
FROM THE CITY MANAGER'S OFFICE

DATE

January 30, 1981

NQ.

SUBJECT

CGEXCESS TJIABILITY INSURANCE

The City has received a quotation through Max Elson

insurance for $5,000,000 limit over a $100,000 deduction.
At $60,000 this is less than the $65,250 for the same

coverage last vear.

Also offered is an additional $25,000,000 coverage for

$3,000.

it is recommended that the City accept this offer of

insurance and increase our limits to $30,000,000 at
an annual premium of $63,000.

erry L. Glenn
Assistant City Manager

JG:dg



dJanuary 29, 1981

Mr. Jerry L. Glenn
Assistant City Manager
Citv f Lodi

Lodi, CA 95240

Dear Jerry:

We have received the renewal gquotation for the City's
Excess Policy from the Transcontinental,

Their premium, with a $5,000,000 limit over a $100,000
Self Insured Retention, is $60,000 fl:t annual with no
provision for audit.

This compares to $65,250 for the same coverage and limits
Jast year.

We have also been offered a $25,000,000 Excess Policy
over and above Transcontinental's policy for an annual
premium of $3,000.

This would give the City a total limit of $30,000,000
for $63,000.

We also submitted an application to H&W Insuvrance Ser-
vices who are the representatives of the Admiral In-
surance Company. The Admiral, due to the reserves
they have set on four losses incurred, declined to
offer a guote.

H&W had another carrier that was interested, but when
they learned of these losses, also declined to quote.

With regard to these four losses, the enclosed letter
from H&W points out a potential problem from the stand-
point of under-reserving by R. L. Kautz.

Should the Admiral be correct in their reserving, and
considering our Self Insured Retention. we should set
asfde another $91,300 te pay these potential claims.
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j As these losses are all in litigation, the loss re-

; serves of R. L. Kautz and the Admiral should be kept

1 in the strictest confidence so as not to prejudice
our position in these matters.

Please let me know if you need anything further.

B regard

; . o BN
| JIM ELSON

f JE:bjd
Encl.

Al Ellon Sasronce, o
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Januaxy 23, 1981

Hax Blson Insuranca, Inc,

P. O.
Lodi,

Box 188
Ca. 95241

e . — . e

Avvention: Jim Elson

Dear

fe: Clty of Lodi

Jim,

We have just been advised by Admiral that they have

resarves excess of the City SIR on certain prior claims.

DOL CLMT RESERVE

1/28/79 Q)% Baumback & Spoor  $150,000.00
6/5/78 Caa ot Tk Yexnon Shalley $ 30,000.00
5/29/71 #. B@lina Stratton $ 10,000.00
6/6y77 Habiegaali g ert Queris $ 25,000.00
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raised resexrves equaling the City retantion on any of thsse claims,
80 there can be a legitimats question a8 to the evaluation of these
loases.

AMmiral’s claim departsent however, is pretty well qualifisd to
judge the potential valus of public entity losses and these are thelr
cun evaluations,

AC/1ld

if the City of Lodi has not planned to fund these losses to their
full SIR amount, they zhould do so as & pre-cautionary measura.

1£ you have any qusstions, please call me.

Begt Tegards,




