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CITY COUNCIL MEETING 

Followinq introduction of the matter by 1\ssistnrlt 
City Manager Glenn, Council, on motion of Council
man Pinker· ton, Murphy second, accepted the offer 
received for the City's Excess Policy from 
Transcontinental through the City's /\gent of 
Hecord, ?--tax Elson Insurdncc, I nco, for excess { 
liability insurance, which would increase the 
City's limits to $30,000,000 at an annual pre-
mium of $63,000 . 
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~,OUNCIL COl\IMUNICATl"N 

TO THE CITY COUNCil I DATE----.-, ~-0. 
FROM THE CITY MANAGU'$ OFfiCE January 30, 1981 . 

SUBJECT 

·---------.... E.XCESS LIABILITY INSURANCE 

The City has received a quotation through Max Elson 
Insurance for 55,000,000 limit over a $100,000 deduction. 
At $60,000 this is less than the $65,250 for the same 
coverage last year. 

Also offered is an additional $25,000,000 coverage for 
$3,000. 

lt is recommended that the City accept this offer of 
insurance and increase uur limits to $30,000,000 at 
an annual premium of $63,000. 

!::~<~~ 
Assititant City Manager 

JG:dq 



January 29, 1981 

Mr. Jerry L. Glenn 
Assistant City Manager 
Citv ,f Lodi 
Loc;, CA 95240 

Dear Jerry: 

We have received the renewal quotation for the City's 
Excess Policy from the Transcontinental. 

Their premium, with a $5,000,000 limit over a $100,000 
Self Insured Retention, is $60,000 fl~t annual with no 
provision for audit. 

This compares to $65,250 for the same coverage and limits 
last year. 

We have also been offered a $25,000,000 Excess Policy 
over and above Transcontinental's policy for an annual 
premium of $3,000. 

This would give the City a total limit of $30,000,000 
for $63,000. 

We also submitted an application to H&W Insurance Ser
vices who are the representatives of the Admiral In
surance Company. The Admiral, due to the rese;-oves 
they have set on four losses incurred, declined to 
offer a quote. 

H&W had another carrier that was interested, but when 
they learned of these losses, also declined to quote. 

With regard to these four losses, the enclosed letter 
from H&W points out a potential problem from the stand
point of under-reserving by R. L. Kautz. 

Should the Admiral be correct in their reserving, and 
considering our Self Insured Retention. we should set 
aside another $91,300 to pay these potential claims. 
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As these losses are all in litigation, the loss re
serves of R. L. Kautz and the Admiral should be kept 
in the strictest confidence so as not to prejudice 
our position in these matters. 

Please let me know if you need anything further. 

~~~ 
~M~ELSON 

J E; bj d 
Encl. 
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M.llx Rlll!On Insurance, Xnc, 
!'. o. Box 188 
Lodi' c.... 95241 

Re• City of Lodi 

w.. ruave j\Uit b<Nn advised by l\dioJ.ral th4t they have outstanding 
ra .. ervea '''"'"'"'" of! th4l City SIR on certain prior clailllS. They are • 

DOL 

1/28/79 <=Z. \ R.. Ball.lllb&ck & Spoor 
6/5/78 ~ .. :..,ic, ....... \Vernon Sballay 
5/29/77,,., L, .. ~;.- Selina Stratton 
4/6/77 ~ lr I". · Robert Queris 

.Q ... v .... :~.ll.. 

I know tM cl~ administrator, R. L. 
raised reae:rwa ~~qualing t:M City retention 
100 t:Mre can be a legiti.wou qU4stion as to 
loaaea. 

RESERVE 

$150,000.00 
$ 30,000,00 
$ 10,000.00 
$ 25,000.00 ._ .... -,~ 

~~~1: ( ~ ~~~y- h~ not 
011 any of! tMIIIe clai.wa, 
the evaluation of! these 

~ral's cl~ de~t howQver, is pretty well qualified to 
judge t:M potential val~ ... of public entity losses and thase &>:Ill t:Mir 
own ovaluatioos. 
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If tM City of Lodi. ruas not planned to fund these losses to thooir 
full SIR uoount, tMy Eh<;mld do so '""' "' pre-c&utionary measure. 

If you hl>.ve &ny questions, pleu" call »>e. 

B<ost r.agards' 

. ·• ~ . 
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