
coc-N CIL COl\tl\lUNICATION" _, .. ' 

DATE 

That the City Council consider the awcmi of the 
contract for the performance of the am:t~ audit. 

IW::KGROUND INFOFMM'ION: For the pas~ several years the City ~:i.L has 
retained the finn of Ernst & Whinney to perform 

. . . the .annual audit for the City of I.odi. ·l'he firm _ 
has advised us that it is again desirous of perfonning the audit for fiscal 
1985-86. The cost will be $22,000 which represents an increaSe of $1,700 
over last year. · The increase, according to Ernst & Whinney; is solely 
attributable to the effects of recent federal legislation which requires 
that the scope of the audit be expanded to inClude detail testin<j. of. Such 
federal grants as. Comnunity Developnent Block _Grants. The finn wl,ll begin··· 
its work here saret:izre in May. · · - ·-

-Aoout eighteen ~nths . ago~.· in resp6rise' to a question fran .. _the. City_ Mcmager, 
· the City Cotmcil expressed its satisfaction with the audits prepared by -­

Ernst & Whinney and directed-. the staff to continue to utilize thiS firm: 
The staff has no problem with continuing to work with Errist & Whinney ~ nor 
would the staff have a problem with switching to a different· auditing 
firm~ Because of t:iire constraints, going to bid for auditing services is 
not };X)ssible ·for this Year. •·-. Hc:Mever 1 the staff ·~d.ll be prepared to discuss 
this :ma.tter in the fall, $Ou1d the City Council so cllooSe. -· At that tine 

_the Council could eonsiderrEmrlning with Ernst & Wh.inney or soliciting -
bids for this service. It shOuld be noted that the cost of the audit has 
been generally in line with what other cities With an eleCtric utility are 
experiencing.· 

i will be pl~ to ~ any qUest:i.6ns Couric~ roay.have in this 
regard at wednesday night,'s rooeting. ·· · -- -

- .-Re~ly sul:mi.tted, 

--,;ea.~ 
- . Thclnas ·A. Peterson -

City. Manager 

TAP/lh 



' .~ ': ·''·. ' 

CITY COUNCIL 

DAVIDM.HINCHMAN, Mayor 

·FRED~( imo 
·:. Mayor Pro Tempore 

EVELYNM. OLSON 

JAMES W~ PINKERTON, Jr. 

. JOHN R. (Randy) SNIDER 

· Mr •. Ja~res E. Olson. 
Partner 
·Ernst and Whinney 

(!) 0 
c'·IT·Y OF ~LODI 

... CITY HALL, 221 WEST PINE STREET·. 
CALL BOX 3006 ' .. 

LODI, CALIFORNIA 95241·1910 
(209) 334-5634 

. .· 

March 201 1986 

5.55 Capitol. Mall ,Suite 650 
· Sacram:mto, CA 9.S814 · 

Re': CitY of IDdi Annua1Audit for 1985 - 86 

Dear Mr. Olson: 

THOMAS A. PETERSON · 
City Manager 

ALICE M. REIMCHE :.·· .· · 
' City Clerki • · 

RONALD M, S~EI!~ . ; / . 
.·. .. . City Attorn~ 

This letter will confinn actions taken by the UXli City Council a.t its 
Regular Meeting of March).9 1 1986, whereby_Council,: by IlX)tiOn action, 

·· confinred the retaining of the firmof ErnSt and :·.hiriney to perfonri the 
Anriual Audit for 1985 - 86 at a cost of $22,000 anddetermined that the 
City \>IOUld oolicit bids next fall for the perfonnance of the annual audit ·· 
for next year. · · · 

ShOuld youhaw.any suestio~:~-dfug Wsa~on,please.do not. 
hesitate to call. this office. · · · · · · ·· 

cc: . Mr~ Robert Holm. 
· Finarice Director 

. . . v~: truly. yeurs, 

diJuiYz,·.~ 
ALICE M> RElliCHE 
.C~:t% CleJ:"k' :····. 


