COf'\I CIL COMMUN ICATIOIN /"'%

70 THECITY couMelL DATE .

3 FROM THE ary. MANAGER’S OFFICE ' March 13, 1986

."‘SUBJECT: o ANNUAL AUDI'I‘ ‘AGREEMENT e
RECOMMENTED ACTION: = That the City Council consider the award of the

: - attributable to the effects of recent federal' legislation which- requues :
' thatthescopeoftheaudltbeexpandedtomludedetalltestmgofsuch :
federal grants as Comnunlty Developnent Block Grants The fum w..'.ll begm

- contract for the performance of the ual audlt.

BACK(ROUND INFORVATION: For the past several years the City s e
U ' ’retalredtthlﬂnofErnSt&Whmneytoperfom
the annual audit for the City of Iodi. The firm ..~

has adv:.sed us that 1t is again desirous of.performing the ‘audit for flscal
1985-86. The cost will be $22,000 which represents an increase of $1,700.
over last year. 'The increase, accordmg to Emst & Whinney, is solely g

1ts work here sanetlme 1n May. :

About elghteen months ago, in response to a quest:.on frcm the CJ.ty Manager, j -
" the City Council expressed its satisfaction with the audits prepared by v

Eh:nst&Wlunneyanddlrectedthestafftocontumetoutlllzethlsfmn

- The staff has no problem with continuing to work with Ernst & Whinney, nor B
- would the staff have a problem with sw:Ltchmg to a different auditing - -

firm. -Because of time constraints, going to bid for ‘auditing services is’

not possible for this year, : However, the staff will be prepared to.discuss

this matter in the. fall, shouldtheC:.tyCouncﬂsochoose Att‘nattm\e

" _the Council could can51der remaining with Emnst & Whinney or soliciting

bids for this service. ' It should be noted that the cost of the audit has

‘been generally in lme w:Lth what other c1t1es with an electrlc utlllty are "
experlezmmg. . . . .

“ ‘I w111 be pleased to answer any quest_z.ons Cotmcﬂmnbers may have 1n thls "_'3

: regard at Wednesday nlght s n‘eetmg
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C;Lty of Iod:. Annual Aucht for 1985 - 86
- Dear Mr Olson.

ThlS letter w1ll conflrm actions’ taken by the Lodi C1ty Counc:.l at its

-.Regular Meeting. of March 19, 1986, .whereby. Council, by motion action, - .
‘confimed the retaining oftheflmofEh:nstarxi hinney 'to perform the
Annual Audit for 1985 - 86 at a cost of $22,000 and determined that the
City would sollcz.t bldS next fall for the performance of the annual audlt

= 'Shouldiyou'have any questlons regardlng thJ.S ctlon, please kdov not
he51tate to call tlus off:.ce :




