City Clerk Reimche presented a letter that had been
received from PGEE requesting authority fram the
cc-7 () " California Public Utilities Commission under its Gas
. Adjustment Clause to decrease its gas rates, effective
April 1, 1986 by about 8.2 percent or by approximately
$256.5 million on an annualized basis.
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';’TO' THE STATE COUNTY AND CITY OFFICIALS
B AND INTERESTED PARTIES :

’ PACIFIC GAS AND ELECTRIC COMPANY (PGandE) has
Ilfodflled Appllcatlon No 86 03 030 vln whlch it requests - v
.Idauthorltj from the CALIFORNIA PUBLIC UTILITIES COMMISSION
'f(Comm1551on), under 1ts Gas. Adjustment Clause (GAC) to
Idecrease 1ts gas rates, effectlve Aprll 1, 1986 by about
SIB 2 percent or bv approx1mate1y $256 5 mllllon on: an
Tdannuallzed basis. |

The GAC decrease PGandE currently‘proposes to
,placedlnro ef fect on. Aprll 1, 1986 prlmarlly reflects

proposed 1ower natural gas prlces at rlbutable to the recent

drop in world 011 prlces. The average dellvered prlce of
'Lf?gas from El Paso Natural Gas Company, PGandE's suppller of &'7rfyjf ﬁé:
;‘gas from the Southwestern Unlted States, is proposed to Iv.u'
fﬁdecrease to $2 8549 per MMBtu. The average dellvered prlce
of PGandE s Canadlan gas supply 1s p oposed_to decrease to

- $2.53I3,per MMBtu. The price of PGandE's Caiifornia_gas . I'




}fsupply 1s proposed to: decrease to $2 23“per:MMBtu.

PGandE ant1c1pates that the'CommlsS1on w1ll hold

‘hearlngs on the proposed decrease later thls year. 'Partles
iat the hearlngs may offer proposals to the Comm1551on whlch

‘fpdlffer from those requested by the Utlllty. After
jcon51der1ng all proposals presented durlng the formal

‘f{hearlng process, the Comm1551on w1ll 1ssue a Dec151on. The

'actual rates adopted by the Comm1551on may 51gn1f1cantly

»dlffer from those recuested by the Utlllty, and may result
‘in an 1ncrease or decrease 1n your 1nd1v1dual rates.
If ‘you w1sh to part1c1pate formally a1d need

adv1ce or 1f ‘you w1sh coples of Publlc Staff DlVlSlon [} rate

"jjproposals, please wrlte to the Publlc Adv1sor, Callfornlat

Publlc Utllltles Commlss1on at 350 McAlllster Street, San;

Francxsco,‘Callfornla 94102
| Authorlzatlon of PGandE's proposal only,dillf
enab]e PGandE to recover ltS gas costs under'lts GAC It-
will not enable PGandE to earn a rate of return above the‘
‘level whlch the Comm1551on last found to be just and

reasonable for PGandE s Gas Department

A copy of the Appllcatlon and related exhzblts nav‘

be examlned at the offlce oF the Callfornla Publlc Utlll*lesi
Comm1551on, State Bulldlng, 350 McAlllster street San

Fran01sco, CalJforn;a'9410r; at Pac1f1c Gas and Electrlc

SOt Furi




cComoenyf 77 Beale Street Room 3181 ~or‘c/orReglonal

7 | ,s'Reglonal headquartersvln Fresno, .

b'vSecfamento, San Franc1sco,>5an Jose and Sen Rafael’
Thls Notlce 1s‘glven 1n accordance w1th Rule724"of_

;th":Rules of Practlce and Procedure of the Callfornla Publlc"

Very truly yours,

PACIFIC GAS AND ELFCTRIu COMPANY |

- HOWARD V. quﬁ/ '




