providing comparable services beyond the master-meter.

-+ CITY COUNCIL MEETING - .
ST 1S 1 PRI PR o1 1

Following introduction of agenda item k-3 - "Adopt Urgency :
Ordinance Aq,usting Mobile Home Park Utility Discount™. 3
Utility Director Henry Rice apprised the Council that new City
of Lodi electric rates were adopted by City Ordinance No. 1348

to become effective March 1, 1985. Schedule EM which covers \
service to wmobile home parks through a master-meter was
approprictely adjusted to reflect residential service.

However, this EM service involves the Park owner providing

submetering and wiring service to each individual mobile home

unit. The former EM rate schedule »rovided a discount for this

service of $5.29 per mobile home space wired for service, per

month. This discount amount was not changed when the rate was

revised. Information regarding the discount has been obtained

and analyzed, -

The California Public Utilities Code, Section 739.5, states
that a master-meter customer (mobile hame park owner) be given
an allowance to allow recovery of the reasonable average costs
for providing a submetered service to individual mobile home
residents. The recoverable cost (allowance) may not exceed the
average cost the serving utility would have incurred in

Decision 83-12-068 of the Public Utilities Commission of the
State of California (December 22, 1983) determined, among other
things, that the ultimate issues in the continuing controversy
regarding recovery of reasonable average costs for a
master-meter custcmer are (1) the size of the discoumnt, and (2)
what form it should take. Evidence adduced during the CPUC
hearing led to the decision that a flat discount be adopted,
noting that it is less controversial and is easily applied; a
method to determine the appropriate average cost was adopted
for PG&E; and a special condition recammended that would
require the mobile home park owner to notify the utility when
the nurber of customers changed.

The presently approved CPUC discount for such service (as
incorporated in PG&E rate No. DT - Mobile Home Park Service,
effective January 1, 1985) is $7.34 per dwelling unit.

Review of the foregoing material regarding the discount would
suggest that (1) the discount is a recognized way to allow
recovery of associated cost by the mobile home park owner, (2)
a monthly discount of $7.34 per dwelling unit is applicable on
the periphery of tne Lodi service area, (3) our present EM rate
schedule properly notes by  "special condition" the
responsibility of the Park owner to notify the City of any
change in units taking service.

sheet should reflect a discount of $7.34 per dwelling per month

Therefore, the Schedule EM - Mobile Home Park master-meter rate
within the City of Lodi electric service area. \

Following discussion with questions being directed to Staff,
Council, on motion of Mayor Pro Tempore Hinchman, Reid second,
adopted Urgency Ordinance No. 1350 adjusting the mobile home
park utility discount thereby reflecting a discount of $7.34
per dwelling per month within the City of Lodi electric service
area. The motion carried by unanimous vote.




~LOUNCIL COMMUNICATIAN

TO:  THE CITY COUNCIL DATE NO.

FROM: THE CITY MANAGER'S OFFICE March 26, 1985

SUBJECT:

DISCOUNT TO MOBILE HOME PARK OWNERS

New City of Lodi electric rates were adopted by City Ordinance No. 1348 to

become effective March 1, 1985. Schedule EM which covers service to mobile

home parks through a master-meter was appropriately adjusted to reflect residential
service. However, this EM service involves the Park owner providing submetering
and wiring service to each individual mobile home unit. The former EM rate
schedule provided a discount for this service of $5.29 per mobile home space

wired for service, per month. This discount amount was not changed when the rate
was revised. Information regarding the discount has been obtained and analyzed.

The California Public Utilities Code, Section 739.5, states that a master-meter
customer {(mobile home park owner) be given an allowance to allow recovery of the
reasonable average costs for providing a submetered service to individual mobile
home residents. The recoverable cost (allowance) may not exceed the average cost
the serving utility would have incurred in providing comparable services beyond
the master-meter.

Decision 83-12-068 of the Public Utilities Commission of the State of California
(December 22, 1983) determined, among other things, that the ultimate issues in
the continuing controversy regarding recovery of reasonable average costs for a
master-meter customer are (1) the size of the discount, and (2) what form it
should take. Evidence adduced during the CPUC hearing led to the decision that

a flat discount be adopted, noting that it is less controversial and is easily
applied; a method to determine the appropriate average cost was adopted for PG&E;
and a special condition recommended that would require the mobile home park owner
to notify the utility when the number of customers changed.

The presently approved CPUC discount for such service (as incorporated in PG&E
rate No. DT - Mobile Home Park Service, effective Januvary 1, 1985) is $7.34 per
dwelling unit.

Review of the foregoing material regarding the discount would suggest that (1)
the discount is a recognized way to allow recovery of associated vost by the
mobile home park owner, (2) a monthly discount of $7.34 per dwelling unit is
applicable on the periphery of the Lodi service area, (3) our present EM rate
schedule properly notes by 'special condition' the responsibility of the Park
owner to notify the City of any change in units taking service.

Therefore, the Schedule EM - Mobile Home Park master-meter rate sheet should

reflect a discount of $7.34 per dwelling per month within the City of Lodi
electric service area.

Henry J.

Utility Director

Attach. (3)




PUBLIC UTILITIES CODE

1! not be provided with more than one single party line if any family member residing at
i place o residence receives universal telephone service.
() As used in this section, “residential” means residential use and exciudes industris], commercial,
and every other category of end use.

{(h) The Universal Telephone Service Fund shall be crezted and administered pursuant to Part 22
{commencing with Section 44000) of Division 2 of the Revenue and Taxation Code.

(i) This section shall become inoperative on July 1, 1988, and, as of January 1, 1989, is repealed.
vnless a later enacted statute, which becomes effective on or before January 1, 1989, deletes or
extends the dates cn which it becomes inoperative and is repealed.

. {(Added by Stats.1983, ¢. 1143, p. ——, § 2. imd. ¢ff. Sept. 28, 1983))

Operative Effect and Repeal

“Section 789.2, by its own terms, becomes inoperative on July 1, 1988, and
is repealed on Jar. I, 1585.

Residential gas or electric service: provision by master meter customer through
submeler service system; rates; rebates; customer seérvices; maintenance; itemized
billing; notice X . e

(a) The commission Bhall require that, whenever * * ° gas or * * * electric service, or bath, is
proviced by a master-meter customer to users who are tenants of a mobilehome park, apartment
or similar residential compiex, the master-meter customer © ° * shall charge each user of

e at the same rate which would be applicable if the user were receiving * * ° gas or
electriaty, or both, directly from the gas or electrical corporation. The commission shall require the
corporation furnishing service to the master-meter customer to establish uniform rates for * * *.

masterineter service at a level which will provige a suiticient differential to cover Lhe reasonable
average cOSiS t0 master-meter customers of providing * ° * submeter service, except that these > .

costs shall not exceed the average cost that the corporation would have incurred in providing
compzrable services directly w the users of the service.

{b) Every master-meter customer of a gas or electrical corporation subject to subdivision (a) whe, .

on or after January 1, 1978, receives any rebate from the corporation shail distribute to, or credit to
the account of, each current user served by the master-meter customer that portion of the rebate
which the amount of gas or electricity, or both, consumed by the user during the last billing period
bears to the wota! amount furnished by the corporaticn to the master-meter customer during that
period. o ‘ .

L

{c} An electrical or gas corporation furnishing service to a8 master-meter customer shall furnish to -

each user of the service within a submetered system every public safetv customer service which it 3

provXes bevond the meter to 115 other residenuai customers. The corporation shall furnish a list of
those services to the master-meter customer who shall post the list in a conspicuous place accessible .
1o 2li gsers. Every corporaiioa shall vrovide these public safetv customer services to each user of
electrical or gas service upder a submetered system without acd:tiona! charge unless the corporation
has ipcluded the average cosl of these services in the rate differential provided Lo the master-meter
customer on January 1, 1984, in which case the commission shall deduct the average cost of providing
these public safetv customer services wnen approving rate differentials for master-meter customers.

{@ Every mastermeter customer is responsible for maintenance and repair of its submeter
facizues bevond the master meter, and nothing in this section requires an electrical or gss
corparalion to make repairs o' or Periorm mainlenance on the submeter systen.

ol

{e} Every master-meter customer shall provide an itemized billing of charges for electricity or gas
or both, o each individual user generailv in accordance with the form and content of bills of the
correration to its residential customers, including, but mot limited to, the opening and closing i
reaZings for the wmeter, and the identification of aii rates and quantities attributable to each block m
the topiicable mte structure. 1ne master-meter customer snzil al50 DOSL, 10 & conspicuous place, the |

"
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PUBLIC UTILITIES CODE

{f) The commissicn shall require that every electrical and ges corporstion shall notify each

- §740.1

measter-meter customer of (18 responsibiities w ity

ugers 1nder {nis secuion.

{Acded by Stats.1376, c. 3, »i 2109, § 3, urgency, eff. Sept 14, 1376, Amended by Stars.1977, ¢

194, p. 713, & 1; Staws.i853, ¢ 622 p. ——, 3 1 )

1976 Logistation,

Legstative findings and ceclerations of Stats. 1976, ¢. 923,
;. 2109, see note under Civil Cede § 789.70.

1877 Amemdment. Added subds (b) and {c).
1923 Amendment. Rewrote the section which had read:

- “{a) The commission shall require that, whenever domes-
tic gat or Comesnc clectric service, of both, is provided by a
master-meter customer 10 users through a submeter service
systern, the maater-meter Cusiomer providing such submeter
service, whether such customer is a3 mobtichome park. an
apantment house, oc 8 similar establishment, shall charge
each wser at the same rate which would be applicable if the .
wer were receiving such gas or electricity or both, dicectly
from the serving undity. The commission shall sequire the
serving wtility to estsblish uniform rates for each service
schedule ares for master-meter service at a level which will
provide z sufficient differential- to cover the reasonable
average costs fo master-meter customers of prowviding such
submeter service provided, however, that such cgats shall
not cxcoed the average cost that the serving utiliy would
have incarred in providing comparable tesvices beyond the
master-meter 10 the submeter tenants,

“() Every master-meter customer subject to subdivision
2} who, on or after January 1, 1978, roceives any rebate
from the serving unlity shall distribute to. or credit to the
account of, exch curremt user served by the masier-meter
customer that portion of the rebate which the amount of gas
or cicetricity, or both, consigned dy the user during the last
beiting period bears 1o the total amount used by the master-
merer customer duzing such period.

“1c) Serving utilities shall notify each master-meter cus-
tomer subject 10 subdivision {b) of the master-meter custom-
ors” responsibilities under that subdivision.™

Librery Referesces
Electricity €17.3(1)
Cag o=14.1{1).
CJ.S. Electriciry § 30, .
CJS. Gas § 3! e seqp

Notes of Decisions
In general 1
Rates axt charges 2

1. In genersd :

In view of cmphasia of this section upon “average costa™
snd costs for “comparable setvices”. this section requires
that apartment bouses and mobite-home parks be considered
scparately in estsblishing rate differentinis.  Master Meter
Gas and Electric Utility Customers (1979 1 Cal.P.U.C.2d
172

This section provides that a master meter customer pro-
viding submeter service Jhall charge cach user the applicable
gas or clectric utility rate.  App. of SDG&E Co. (1977) 82
Cal.P.U.C. 291

2. Rstcs and cherges .

Pursuant to this scction, the utility rate established for
master meter service must be at & level to cover the resson-
able average cost 1O provide submeler service provided such
costs do pot excoed the average cost the meter would have -
incurred to provide commarable service beyond the master
meter. Maintenance of such differential will benefit tenants
of mobile home parks by enabling them to have the fuil
benefit of lifeline ratex. App. of SDG & E Co. (1977} 82
Cal.2.U.C. 291

§ 710.1. Guidelines for evaluating research, development and demonstraticn programs

The commission shall consider the following guidelines in evaluating L’né research, development,
and demonstration programs proposed by electrical and gas corporations:

{a) Projects should offer a reasonatle probability of providing benefits to ratepayers.

(b) Expenditures on projects which have a low probability for success should be minimized.
{c} Projects should be consistent with the corporation’s resource plan,

{d) Projects should not unnecessarily duplicate research currently, previously, or imminently
undertaken by other electrical or gas corporations or research ¢rganizations.

(e} Fach project should also support one or more of the following objectives:
(1) Environme:tal improvement.

(2) Public and employee safety. .
{38) Conservation by efficient resource use or by reducing or shifting system load.

{4) Development of new resources and processes, particularly renewabie resources and processes
which further supply technologies. . .

15) Improve operating efficiency and reliability or otherwise reduce operating costs.
+Added by Stats 1984, ¢. 1713, p. ——, § 2) ’ :

Astarisks * * * indicgte deletions by amendment
s7C4. 73
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Decision

BEFORE

Application of PACIFIC GAS AND
ELECTRIC COMPANY for authority, among
other things, to increase its rates
and charges for electric and gas

service.

83-12-068 December 22, 1983

TES PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

(Filed Decenber 20,

(Electric and Gas)

DUERNIV NN NS

(For appearances see Appendix C.)

.

Application 82-12-48

1982)



PG&Z should propose at least one TOU rate structure
along the lines of those presented 5y LGC in this proceeding.

should also consider changing “he winter cn-peak period and/or

implementing a summer-winter pricing differential.

desirable to target the on-peak pricing incentives to the periods when

Alternatively, a
variation in the on-peak and off-peak periods by climate zones may be

customers have the largest discretionary 2lectric loads.

4., Master Meter Discounts

Public Utilities (PU) Code Section 739.5 states that a
master meter customer (mobile home park owner) be given an allowance to

allow recovery of the reasonable average costs for providing a .
submetered service to individual mobile home residents. The

recoverable cost may not exceed the average cost the serving utility
(PG&Z) would have incurred in providing comparable services beyond the

master meter. The two schedules involved are DT for electric service

and GT for gas service.

The ultimate issues in this continuing controversy are
1) the size-of the discounty—amd—2)-what form it-—should-takew -

PC&E testifles and Western Mcbilehome Association
(WMA) concurs that the comparable cost for providing gas submetered

service in 1984 would be $6.44 per month per mobilehome space.

The major issue in calculating the average electric

cost is the weighting factor used to account fer overhead versus

~underground service. PG&E shews that the cest for overhead service

will be $7.41 per month per space and $9.60 for underground zservice.

PG&Z shows that it serves approximately 93%. of the mobilehome parks
e o ——

WMA shows

Wwith overnead service (from PG&E to mas
about gﬁé of the individual mobilehome
mobilehome) have underground service.

éverage cost should be determined.

ter meter

spaces (master meter to

Thus the

issue

is how the

. PO&E

[

that
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We adopt the PC&E method.  Sinee PG&E provides the
majority of secondary cistri bution service to the
cverhead fashion,

magster meter in

service beyond the master meter it yould also use overhead servic

Therefore, we adopt the figure of $7.57 per space per month for tne

electric master metear allowance.

The next issuye is what form the allowance should

take. Presently it is a percentage discount of lifeline sales. PG&E
proposes to maintain this form of the discount.

Its chief attribute is
that it pre?ents overpaying mobilehome parks due to vacant spaces.

Its major drawback is that the percentage discount needs to be
recalculated at every rate change and thls presents an additional issue
subject to contest during each offset proceeding.

The WMA propcses that the flat rate discount be

adoptec, noting that it is much less controversial and is then easily
applied. It also notes that there are special conditions in both the
DT and GT

schedules that require the mobile hcme park owner to notify
PG&E when the number of. customers. change

flat rate

-We-will--adopt—the--proposed.-
discount and encourage PC&E to strengthen its reporting
requirements and penalty provisions for failure %to report changes in
number of customers by advice letter filing.

The other "master meter" schedule D.S. should be
resolved similarly with the discount provided on a flat rate basis
using PG&E's computation of the discount.

B. Light and Power Rate Design

Light and power customers cemprise approximately 59% of

PGXE's sales but only about 103 of its customers. Approximately 90% orf

the light and power custorers are classifled as small light and power

and have demand levels below 500 kW. The medium light and power class
consists of about 9.4% of 1i

13 ght anc power customers who have demand

it is reasonable %o asgqme that if PG&E extendel tie
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