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DISCUJNT 10 
1\:ffiiLE ffME 
PARK Or\NERS 

Following introduction of agenda item k-3 - "Adopt Urgency 
Ordinance AL. Jus ti ng MJb il e Heme Park Ut il ity Discount" . 
Utility Director Henry Rice apprised the Council that new City 
of L.Odi electric rates were adopted by City Ordina.11ce No. 1348 
to becane effective March 1, 1985. Schedule EM which covers 
ser-vice to mobile heme parks thr0ugh a master-meter was 
appropri~tely adjusted to reflect residential service. 
However, this EM service involves the Park owner providing 
submetering and wiring service to each individual mobile home 
rn1it. The former EM rate schedule provided a discount for this 
service of $5.29 per mobile home space wired for serv1ce, per 
rrx:mth. This discount amormt was not changed when the rate was 
revised. Inforn~t1on regarding the discount has been obtained 
and analyzed. 

The California Public Utilities Code, Section 739.5, states 
that a master~ter customer (mobile home park ~vner) be given 
an allowance to allow recovery of the reasonable average costs 
for providing a sutrnetered service to individual mobile home 
residents. The recoverable cost (all~~ce) may not exceed the 
average cost the serving utility would have incurred in 
providing comparable services beyond the master~ter. 

Decision 83-12-068 of the Public Utilities Ccmnission of the 
State of California (Decenber 22, 1983) detennined, .3fTOng other 
things, that the ultimate issues in the continuing controversy 
regarding recovery of reasonable average costs for a 
master-meter customer are (1) the size of the discount, and (2) 
what fonn it should take. Evidence adduced du:!'ing the ~ 
hearing led to the decision that a flat discount be adopted, 
noting that it is less controversial and is easily applied; a 
method to detennine the appropriate average cost was adopted 
for PG&E; and a special condition recarrnended that would 
requi r.e the mobile heme park owner to notify the uti 1 i ty when 
the number of customers changed. 

The presently approved CPlX: discount for such service (as 
incorporated in ffi&E rate No. Dr - 1\bbi le Hane Park Service, 
effective January 1, 1985) is $7.34 per dwelling unit. 

Review of the foregoing material regarding the discount would 
suggest that (I) the discmmt is a recognized way to allow 
recovery of associated cost by the mobile home park owner, (2) 
a monthly discount of $7.34 per dwelling unit is applicable on 
the periphery of the Lodi service area, (3) our present EM rate 
schedule properly notes by "special condition" the 
responsibility of the Park owner to notify the City of any 
change in units taking service. 

Therefore, the Schedule EM- 1\:bbile Home Park master-meter rate 
sheet should reflect a discount of $7.34 per dwelling per month 
within the City of Lodi electric service area. 

Following discussion with questions being directed to Staff, 
Council, on motion of Mayor Pro Tenpore Hinchman, lleid second, 
adopted Urgency Ordinance No. 1350 adjusting the mobile home 
park utility discount thereby reflecting a discount of $7.34 
per dwelling per month within the City of Lodi electric service 
area. The motion carried by unanimous vote. 
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.~OUN CIL COl\11\'lUNICATJAN 
' ---------------.---------

TO: THE CITY COmJCil DATE NO. 

FROM: THE CITY MANAGER'S OFFICE March 26, 1985 

SUBJECT: 
-----------------------------L--------------~--------

DISCOUNT TO HOBILE HOHE PARK OWNERS 

New City of Lodi electric rates were adopted by City Ordinance No. 1348 to 
become effective March 1, 1985. Schedule EM which covers service to mobile 
home parks through a master-meter was appropriately adjusted to reflect residential 
service. However, this EM service involves the Park ovmer providing submetering 
and wiring service to each individual mobile home unit. The former EH rate 
schedule provided a discount for this service of $5.29 per mobile home space 
wired for service, per month. This discount amount was not changed when the rate 
was revised. Information regarding the discount has been obtained and analyzed. 

The California Public Utilities Code, Section 739.5, states that a master-m~ter 
customer (mobile home park owner) be given an allowance to allow recovery of the 
reasonable average costs for providing a submetered service to individual mobile 
home residents. The recoverable cost (allowance) may not exceed the average cost 
the serving utility would have incurred in providing comparable services beyond 
the master-meter. 

Decision 83-12-068 of the Public Utilities Commission of the State of California 
(December 22, 1983) determined, among other things, that the ultimate issues in 
the continuing controver~y regarding recovery of reasonable average costs for a 
master-meter customer are (1) the size of the discount, and (2) what form it 
should take. Evidence adduced during the CPUC hearing led to the decision that 
a flat discount be adopted, noting that it is less controversial and is easily 
applied; a method to determine the appropriate average cost was adopted for PG&E; 
and a special condition recommended that vJOuld require the mobile home park otvner 
to notify the utility when the number of customers changed. 

The presently approved CPUC discount for such service (as incorporated in PG&E 
rate No. DT - Hobile Home Park Service, effective January 1, 1985) is $7.34 per 
dwelling unit. 

Review of the foregoing material regarding the discount would suggest that (1) 
the discount is a recognized way to allow recovery of associated ~ost by the 
mobile home park owner, (2) a monthly discount of $7.34 per dwelling unit is 
applicable on the periphery of the Lodi service area, (3) our present EM rate 
schedule properly notes by "special condition" the responsibility of the Park 
o~~er to notify the City of any change in units taking service. 

Therefore, the Schedule EH - Mobile Home Park master-meter rate sheet should 
reflect~ discount of $7.34 per dwelling per month within the City of Lodi 
electric service area. 

Attach. (3) 

Henry J .. i e 
Utility Director 
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§ 729.~ PVBLIC t:TILITIES CODE 

and t'Je,· shall not !.-e t•rovided with more than one -singh· party line if any family me"1~•er re~idi,-,g at 
the p.r!;._~::•:t: p~ac~ \.1(residt'llt"t:" rece!ves unive!'"saJ U'h~phont-" senrict·. 

(g) A;. used in this section, "residential" means residential use and excludes intlustri:.d, eornmerri:.!. 
and ev.---y other categury of end use. 

(h) T~ Uni.,.er~al Telephone St=rvice fund shall be crezted and administered pursuant to Part 2:2 
(comrr.e::<:ing with Section 44000) of Divis;on 2 of the Revenue and Taxation Code. 

(i) Thi,; se·n;on shall become inoperative 0n Ju!y l. 19RR, and, as of January 1, 19o9. is repeale-d. 
unlPs> :~. later enacted statute, which becomes cffectiYe on or before January 1, 198\J, dt:le:es or 
extends the date~. en which it becomes inoperc.ti,·e and is repealed. 

(Added b-y Stats.l983, c. 1143, p. --, § 2. imci. t·~f. SepL 28, 1983.) 

Operative Effect and Repeal · : 

· "&-.ction 739.2, by it£ own terTM, becomes iMperative on July 1, 1988, and ·•· 
is repealed on Ja.r:. 1, 1989. ~- 'if'i. 

G Residential gas or electric 11ervice; provision by master meter customer throng~ . :~ 
submet.cr service svstem; rates; rebates; -:uswmer s~rvices; maintenance; itemized '.,;;-:. 
billing; notice . . . ~ff~ 

,/. 
I 

(a) The commission shall require that_; whenever • • • gas or • • • electric service, or both, is ':.'§;':_ 
provic-N by a master-meter customer to users who are tenants of a inobilehome park. apartmE'nt ,,.. 
build:::::-. or similar residential complex, the master-met'!r customer • • • shall charge each user 2f .f~ 
the se.•Yice at the same rate wh!ch would be applicable if the user were receiving • • • gas or ;l'J:. 
electricity, oc- boLl-a, directly from the gas or electrical corporation. The commission shall require the :~':. 
corpor:;tion furnishing service to the master-meter Cl!,;torr.er to establish uniform rates for • • • :~ ·\:'S:: 
master-:neter sen·ice at a level which win provide a sufficie"nt differential to cover the reasonable~-~~ 
average costs to master-meter customers of providing • • • submeter service, except that !:h~ • ~:·· 
costs slmll not exceed the average cost that the corporation would have incurred in providing:··,\,: 
com~-:ilile services direcllv to the users of the service. ,. , ·.<<· 

;-":;::·~~~ 
(b) Every master-meter customer of a gas or electrical corporation subject to subdivision (a) woo,· .. :~:;. 

on or :liter January 1, 1978, receives any rebate from the corporation shaH distrib•Jte to. or credit to,; '~~Ji}; I 
the ao:ount of, each current user served bv the master-meter customer that portion of the rebate:---~_,-.;;,:: 
which the amount of gas or electricity, or both, cons~med by the user during the last biliin~ period ,:·l* 
bears. to the ~tal amount fumisne-d by the corporatlcn to the master-meter customer dunng that~.;·~~ 

pe~:=-. . . . . . . . . t:-~~-
(c\ An electrical or .gas corporn•.ion furnishing service to a master-meter customer shall furnish Ul~~. 

each user of the 5ervice within !l. submetered svstem ev>?ry public safetv cus~omer service which il ci\'~{~ 
pro•iies bevond Lfle meter to\! .. ~ other residenti:d customers. The corporation shall furnish a list of \;~~;if:. 
those services to the maste:--meter custorr,er who sha:\ oos: the list in a conspicuous place acces.~ible :.::~.;;,.~­
to a.E users. E,·cry corpora,io.:t sha!! pro,·ide these pu:.,Ec safety customer services to each user of~--;~~~ 
elect..ri<:al or gas service under a s•Jbmetered system without a('ditional charge unl<-ss the corporation ~";;~~; 
has indudt.'d t'Je average cost of these services i?l the rate d:f:·eren:oal p,-ov1ded to the master-rr.eter '(':~; I 
cust£-wer on Januarv 1. 19&4, in wi1ich case the comm;ssion shall deduct the :1-ve•age cost of providil\h jg .:-~'.'. 
th"!SE- :>ublic safetv customer ser.·ices when approving ra~e differentials for master-meter customer.>. ~{;·f<::·. l 

I"~-

(d) Everv master-meter cu~tomer is responsible for mr.:ntenance and repair of its submeter -,{:jj_7::· 
faciEtics_ ~e,·ond. the m3;-<.ter me~er, _an::' no~hir.z in this ~ection requires ~-:~ elt-ctrical o~ v~ lf:);~-
co.-;.,.xntton to make repatrs to or penorm mamt.enance on the :;ubmeter system. , . 't,i.£\' 

·. . ~:;;~~-i 
e} Everv master-meter customer sha!l rovide an itemized billin of char es for electricitY or ;~·· 

or both to each ind;\·idual u;;er er.erallv in acco. ance voith ~he fonn and content of bills of the ~:~\ 
eorroration to it..-; resi entia! custor.'\ers, including, but not limited to, the opening: and dos..ir% ¥·i:::9• 
reai~ney for_ the meter, and the identification of ail rat!?s and ~uantities at_tributable_ to each block m :~~: i 
the W?llcab:e r:lte :ll:-~!cl;.;:<'. 'I"n-:o mn.~t.er-met?r customer shall also oost, m a cons lcuou.<; lace the ., 
apploble preYa.iling resicien•.iai ~ eiC(.~~CiJ""~s~!lt.•du , :J.S published by the corporation.'':, . ·:~ 

-~~ 'indk:trtcs emmges or eddltions by IW7.adlllild, :s: . ,_1 
72 ~ 
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PUBLIC L'TIL1TIES CODE § 740.1 

10 The commission shall rwuire that everv e!e<:tricaJ and ~ curooration shall notify each 

{.·\Ccee 3y Stats.l976, c. 0:>::·. ;x 2109, § S, urge:-.cy, eif. Sept. 14, !)76. Amended by Stats.l9'17, c. 
19-(, p. 713, I! l; St:F.s.:%J, c. 6:2; p. --, 9 l .) 

~;..., filXling:s •nd d<d«r:ations of Stots-1976, ;,_ 923, 
p. 21C9,""' I>Oie undc< Ci>il C<XIc § 189./'b. 

1ST7 ~ Added su!>O. (b) and (c). 

lllZJ ~ Rewrote the =cion which ltsd read: 

\a) !1lC com..rus:.ion shall n:quire tMt, w!ml.,....,. dom.,._ 
be; gas or l!omc:sric cl=ric '<r>ltt, or both. i3 proYidcd by a 
tnaStcr~.er cu::s.t<X"OC"T to users through 41 s.ubrncter ~rvicc 
S)"Stt:m.. the tn1di:O"-rnctt1 CUS.\Omtr pro .. ·\CinK such 5ubmctcr 
~ '""-'1><7 such c-.utomer is • mobilchome park. an 
apanmcm bo<."'<;. ~ • Slmi!u estab!i>hmcn!, ~~ charge 
each """" ar the "*""" r:ate which would be applicable if the 
I&SCr """'"' receivi~ "'"h gas or d<etricity or both. directly 
from the serving uOlity. The commission sh&ll r«Juire the 
scrring ntility !a establi>h uniform r•tos for each service 
scheduk: a.n::s for r:U:Uer·meu;r service at a lc-vtl which wrU 
prov~ a sufrlcient dilrcmJti.tl · "' cc'·er tbe reawnable 
J'f'et'age" tOSts to m..uttr~mC"tcr custcmcn of providing Such 
>Ubmct.:r scf\'ice ~led. however, thot such ~ts sho!! 
not cxtxed the avenge cost t!>at the ~rving utili!y would 
~oa..., incu:rred ;,. prcl\iding companbl<: wv1ces !>-:yond the 
master-meter to the submeter tenant'-

-(b) Every r::usta'·meter custom<Or subject to subdivi'ion 
{•) "'ho. on or after Jan\W)' I. 1'178. rec.:ivea any rebale 
from the sn'l'ing utility sholl distribute to. or credit to the 
acrocmt of. oclt cufTCftl cset :l<':rved by the mMtM'·meter 
custcmer that p<:>rti-Jn of the n:bat~ which th<! :tmount of gas 
or <Xctricity, or both.. consii!Tled bY the us<r during the !..st 
l><:ti~g period bears to the tot>l amount u=i by the mas:er­
m<n:t' C~O<nef durin~ W<:~ period. 

\c} Serving •oti!ities ,}\all notify each ma.\ter-meter CU>­

!O<n<t' sub,iect 10 wbdivioion (t>) or the mas<.r·metcr custom­
en· te$p<lnSibilities u:xkr that subdivi>ion." 

Uhntry Ret.....,_,. 
Electricity c=-1 :.J{I). 
Gas <!1='!4.1(1). 
CJ.S. E.!cctricity § 30. 
CJ.S. Gl! § l! e< seq. 

!. In g.,.,.,..· 
In view of cmphasi3 of thi-. ocction upon ""avenge coots­

and CO<!< (VI' -""""parable services-. th<S ::.ection n:quires 
th2t apartment, houses and mobile-home parks be considered 
separately in esublishing r.ue differcntU.Js. Muter Meier 
G:u and Electric Utility Customen (1979} I CaLP.U.C.2d 
!72. 

This section provi<Je. that a master meter c~omer pro­
viding subrneler serviCe .lal! charge each tun the 3pplic:able 
gas or electric utility nte. App. ol SDG&£ Co. ( 1977) S2 
C'\l.P.U.C. 291. 

2. lbt,.and~ 
Pursuant to th~ sec!Km, the utility rate established for 

ma.slt.r mer~ ~ mu:st be at a l~d to coYer fhe reuon­
a!:tle aVtfA8C co.t to provide submeter servi<x p...,...ided ><>eh 
costs do oot ~ the aven~ge cost the meter- would h~V<: 
incurred to pro.,ide COm?arabte 'Sef"Vice beyond the masrcr 
meter. M•intenance of >~ch differential will benefit tenants 
or mobile hom<' l"'fb by mabling lhem 10 hav~ the fu!J 
ben<"lit of lifeline rata. App. of SDG & E Co. (1977) &2 
Ca:.?.U.C. 291. 

§ 7~0.1. Guid1!lines for evnlustlng research. development and demonstration programs 

The cummission shall consider the following guidelines in evaluating the research, development, 
and demonstration programs propOsed by electrical and gas corporations: 

{a) Pro~ts should offer a reasonatle probability of providing benefits to rat.epaye!l!. 

(b) .Expenditures on projects which have a low probability for success should be minimized. 

(c} Projects should be consistent with the corporation's resource plan. 

(d) Projects should not unnecessarily duplicate research currently, previously, 
undert.ak"n by other electric,;! or gas corporation:J or research &r-ga.ni7.ations. 

(e) Each project should also support one or more of the following objectives: 

(1) Environme:1tal improvem~nL 

(2} Public and emp!oyee safety. 

(3) Cvn~rvation b50 efficient resource use or by reducing or shifting system load. 

or imminently 

(4} Development of new resources ar.d processes, particu!arly renewaJle resources and processes 
which further supply t.eehnologies. . . 

. (5) Improve operating efficiency and reliability or otherwise reduCe operating costs. 

~Added by Stats.l984, c. 1713, p. -, § 2.) 

Ast~Misks • • ·• lndbte deletions by amttndment 
57c.l.~ 

1985 P.P. 
73 
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Decision 83-12-068 December 22, 

B-EFORE THE PUBLIC U!ILIT!ES COMHISS:i:ON OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS AND ) 
ELECTRIC COMPANY for authority, among ) 
other things, to increase its rates ) 
and charges for electric and gas ) 
service. ) 

) 
(Electric and Gas) ) _______________________________________ ) 

Application 82-12-48 
(Filed December 20, 1982) 

(For appearances see Apper:.C.i.x C.) 
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should also consider changing :he winter en-peak period and/or 
~mplementing a su~mer-winter pricing d~fferential. Alternatively, a 

variation in the on-peak and off-peak 9eriods by climate zones may be 

desirable to target the on.:.peak pricing incentives to the periods when 

customers haVe the largest discretionary cl~ctric loads. 

4. Master Meter Discounts 

Public Utilities (PU) Code Section 739.5 states that a 

~aster meter customer (mobile horne park owner) be given an allowance to 

allow recovery of the reasonable average costs for providing a 

submetered service to individual mobile home residents. The 

recoverable·cost may not exceed the average cost the serving utility 

(PG&S) would have incurred in providing comparable services beyond the 

master meter. The two schedules involved a~e DT for electric service 

and GT for gas service. 

The ultimate issues in this continuing controver~y are 
1) the size -of the- dis-count,--a:rr&·-·2-)--wha-t· form·· it--shou:td·--take-~· · ---~ -

PG&E testifies and Western Mobilehome Association 

(~HA) concurs that the comparable cost for provid~ng gas submetered 

service in _1984 would be $6.44 per ~onth per mobilehome space. 

The major issue in calculating the average electric 

cost is the weighting factor used to account for overhead versus 

underground service. PG&E shows that th~ cost for overhead service 

will be $7.41 per month per space and $9.60 for underground service. 

PG&E shows that it serves approximately 93%- o~ the mobilehome park~ 
---===r- ~ 

with ov~rhead service (from PG&E to maste~ meter). ~MA shows that 

about 94% of the individual mobilehome soaces (master meter to 
.-~ 

rnobilehome) have underground service. Thus the issue is how the 

average cost should be determined. 

- 385 -
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We adopt the PG&E metnoa. Since PG&E provide3 the -
~ 
r . 
• 
' ' • 
I 
.I 

majority of seco!"!dary ~istribution se:_~~c-~ __ _!:.o the master meter in i· 
over!'leadfash:!.on, it is _!"ea~o~ab!.e ~o ass_':l_~e that if PG&E extendee-.... -t.~""':""n_e ___ ~ 
ser-vice beyond t:.~e master meter it wouid also use overhead service':b ~-

t 
Therefore, we adopt the f~gure of $7.57 per space per month for the ~ 

electric master met~r allowance. r 
The next issue is what form the allowance should f~ 

ta~e. Presently it is a percentage discount of lifeline sales. PG&E 
f 

proposes to maintain this form of the discount. Its chief attribute is t 
that it prevents overpaying mobilehome parks due to vacant spaces. i 
Its major drawback is that the percentage discount needs to be (l<: 

recalculated at every rate change and this presents an additional issue ~ 

subject to c·ontest during each oft'set proceeding. !f-. 
The WMA proposes that the flat rate discount be ~r 

-r 
adoptee, noting that it is much less controversial and is then easily ,~. 

applied. It also notes that there are special conditions in both the ~~ -'" D~ and GT sc~edules that require the mobile home park owner to notify 3t 
t 

PG&:E when the number of. cus tom'=rs-.. cha~g~ .- -We-w-11·!.--adopt.--the-· propo.sed · --·-· f 
~~~ flat rate discount and encourage PG&E to strengthen its reporting Jt. 

requirements and penalty provisions for failure to report changes in ;f ~ 
number of customers by advice letter filing. ~tl 

1 
d . The othe~ "rnaste~ meter" schedule D. s. shoul: b~ ~ ~-i 

reso ve s~milarly with the discount provided o~ a flat rate as s ~ ~ ; 
' ~- ~· using PG&E' s computation of the discount. 5 r ): 

r- -~· 

B. Light and Po•wer Rate Design t,l·_·_ ~-.-.· 
. Light and power customers comprise approximately 59% of f .. 

I , 
PG&E' s sales but only about 10% of its cus tamers. Approximately 90% of t· '~ 

the light and power customers are classified as small light and power _.!I 
and have demand levels below 500 kW. !he medium light and power class ~ 

consists of about 9.41 of light an~ power custo~e~s who have demand ~· 

- 386 -
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