RESOLUTION
DECLARING

INTENTION TO
CALI. FOR BIDS
FOR GAS AND

OIL LEASES ON
CITY PROPERTY

RES. NO. 81-80

CJulyl, 1981

Ry

City Manager Glaves apprised the Council tha
the City had received inquiries regarding oil and

gas leases on the City's White Slough Water E
Pollution Control Plant Property. y

Following Council discussion, with questions
being directed to the City Manager and City
Attorney, Council, on motion of Councilman
Pinkerton, Hughes second, adopted Resolution

No. 81-80 - "A Resolution of the City Council

of the City of Lodi, California, declaring its
intention to call for bids for a certain oil and
gas lease and making findings in connection
therewith” and authorizing the City Clerk to
advertise for bids thereon.
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are Lessor's agents and shall continul - ’dcrosi,:ox)' for all renuals payable hcrcundc;(" atdless of changes in the ownership
_" of s3id land or of the right 1o rcceive rentals) the sum of . FIFTY..SEVEN HUNDRED  THIRTY.FOUR.& 901100 dollars

< (8..5734.90......on. ) which shall maintain chis lease ia force and extend for onc additional year the time within

. which such opceations may be commenced. Theseafier, annually 20d in like minnce and upon like payments of teader (all of
. which are herein called “centals™), such operations may be deferred for successive periods of one yeae cxch dusing the primary

| term, Payments or teaders of rental may be made by mailing cash, check, or disft to Lessor or to the dejository bank 2ad the
( e of the mailing shall be considezed the date of payment. Pyyments or tenders of renaals may be made by Lesszc or by any
peeson or persons on Lessee’s behalf, and may be made jointly 1o 3ll partics Lessor o to their crendit in the depository bmz:

‘ot such rentals may be tendered or paid separately to cach owner or to his separate credic. From time to time dusing the primary
term, if (a) Lessee shall deill abandon x well as being in Lessoe’s opinion incapable of producing any of sail substances
from said 1and and there is at the time of sbandonment no other well so producing, or (b) all production of s2id substances
shall ccase, then Lessee may (subject to provisions of paragraph 15 hereof) commence or resume operations &:‘u defined in
parageaph 3 hercof), the gtodmion of any of said substances of the payment of delay tental and in such event this lease shall
semain 3a full force and cffece as though there had been no interrupcion i ofcrations, production, or rearal payments, as che
cnemz:c 1f sbandonment under (3) above or the cessation roduction under (K) above occurs more than six months
before the next ensuing anniversary date of this lease, Lessee s!u!r have until such anniversary date in which to commence
ot resume pperstions, production or fental payments; if such abandonment or cessation of production occurs less than six
moaths before the next ensuing anniversary date of this lease, the Lessee shall have until the sccond ensuing anniversary dace

in which to commence o resume opcrations, tion of rental payments; provided, Lessee shall not have the right vader
this provision to extend the primary term of this lease. )

. 3. Operacions as used in paragraphs 2 and 4 hercof means drilling, redrilling, decpening, any preparatory work for
doiag any of the focesoing if mPn:mﬁctghm good faith and prosecuted wig; reason, di;g:ncc.séom’lel:ion or abandonraent
work, testing or flowing or other work to detesmine productivity, sccondary recovery operacions o tﬁc exercise of any other
right given in m‘uﬂu 1 heseof for the purpose of obiaining or resuming production in paying quantities (as de-

fined w paragraph 2 ). Such operations arc continuous when no more than six montchs clapscs berween the date on

which production ceased or any of sach operations ceased, whichever is the later, and the date on which further operations are

begun or p tion is commenced or resumed, and chis lease shall remain in full force and effect during cach and every six-
#aonth period. Production in such paying quantities may be followed or preceded by continuous operations from time to time
foc the o:_ keepi ﬁthis lease in force in accordance with paragraph 2 hereof. Operations commenced of conducted on
ot in s for 2 we

boctomed of to be botomed in 5aid land shall be deemed, for all purposcs of this lease, operations
ot conducted in said land. B

Lessoc monthly written statements of the production credited o allocated 1o said land during the preceding calendar moath.
Royalties with respect © production credited or allocated to said land during any calendar month shall be paid ok lxter than
e lat day of the next succeeding calendar month. I the amount estimated o be payablé to any party hereto for royaksics is
sess than ten dollars ($10), o¢ if the amount of oil produced does not justify shipments on a monthly basis, then Lessee may,
npon prioc written notice to such pasty, make suck royalty payments and written stacements, on a quarterly, semi-snnual or an-
nual basis, as it elects; provided, ¢, all sums thesctofore accrued snd unpaid shall be paid ag least oace each calendar
yese. Royalty payments may be made oc tendered 1o Lessor ot to Lessoc’s credit in the depositocy named in paragraph 4.

7. Lessee shall not be Hable to Lessor foe damages to any oil 2nd gas reservoir underlying said Jand or for the loss of
s2id subtanzes thercin or therefrom resulting from its operations het«mﬁ unless such damage or loss is caused by Lessee’s
gross negli o¢ willful misconduct. Lessce shall have the right a¢ any time during the term hereof or within & rcasonable

i to temove from said land all of Lessec™s properties and hxtures, including the right to draw and remove all

I, during or afeer the primacy term hereof, a well is drilled into adjacent property, whether by Lessce or by anodher

party, and the Lessor has no interest in the production therefrom and the production interval of the well is located within

three bundred thirey feet of the extesior boundaries of the land st that time inchuded in this Jease and is completed as a

producer of oil or gas in commercial quantitics and ‘causes the migration of ofl of gas from said land, then Lessee shall

S:’:vidcd it is poc then drilling o has not theretofore drilled an offset well in said hns) within ninety (90) days from the

the owner of such well commences marketing production therefrom, cither commence operations for the drilling of an

said land or surrender and terminate this lease, in the manaer provided in para nrh 13 hereol, as to a postion

s2id land, the dimensions of which 12id portioa shall be equal to the discance of sock well from said exterior boundary.

suesendes shafl be fimited to the 20nc or zones being drained by the well oo the adjacent propesty. Lessce shall never be

to drill (oc surrender in fieu thereof) sny offsce well which, in Lessee’s opinion, would be incapable of ptodu;:i
quanticies sufficient to yield a return which, aftes deducting the value of ait said substances to be dra

from such z0ne or 2ones by existing wells therein, would exceed the drilling and operating costs of such offsec
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of Lessor and Lessee hercunder may be transferred, in whole oc in p:nmdnwm’mmwfm-

in ownership of Lessor’s interest, however accomplished, shall be binding on Lessce uneil Lessor has furnished

written notice of such change end thea oaly with respect to pa thereafter made; such notice to consist of

ies of all instrements, documents and jnformation necessary to establish & complece

and written inscructions from Lessoc and Lessor’s transferee disecting the disbursement of

be thereaficr. No other kind of notice, whether actusl or constructive, shall be binding oa
of such notice Lesser may make payments-petciscly as if no change had occurred. No
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or diminish the Lessce, and all of Lessee’s operations, particulasly as to the drilling and location of wells and the
measurement of production, may be conduged without regard to any such division. If all or any part of this lease is assigned,
20 act or omission of any leaschold owner shall affect the rights oc fiabilities of any other such owncr, except that

#a or production from any part of said land, whether assigned or nox, shall serve to the entite Jease in force 83 though no
assignment had been made, and all payments to Lessor, excepe royaly on actual uction, shall be sppostioned between
assignor and assignee in proportion to acreage. ° ¢

30, Jf any senual or royaley is not paid when duc, Lessor shall nocify Lessee thereof in writing and this lease shall not
terminate unless the Lessee fails to make such payment within Sfteen (13) days aftes receipe of such written notice; provided,
however, that if there is a dispute as to the amount due and all © isputcdamwnunepﬁd,saidl)-d?'per' shall be
extended until 3 days after J‘ﬁ‘wk seerded by final court docree, arbitration of agreement, If Lessee fails to make such
W“m'mﬁp(daxbn«keﬁhinnﬂycﬁod&wnxbmmﬁond&mf), 0 this lease shall serminate as to the
porstion o portions thereof 23 10 which Lessee is m defaule, :

either ess or implied, Lessor shall notify Lessce, in writing. scrting out specifically in what respects & is claimed that
M:sphemdmﬁkm,mdlmdgnmbelhblem Lessor form’dam: caused by any breach of a covenant,
conndition, or obligation, or implied, occurring more than sixty (602 days prror to the receipt by Lessee of the afore-
said weitten notice of such h. The receipe of mcg notice Zam and the lapse of sixty (60) days thereafter without

mecting or commencing to meet the alleged breaches shall be a condition precedent to any action by Lessor for any
cause hereunder, Neither the service of said notice nor the doing of any scts by Lessee aimed to meet all o any of the dlejed
Breaches shall be déemed an admission or presumption that Lessee has failed to perform afl of ics obligations hércunder.
This lcase shall never be forfcited or cancelled in -_Ioie oz in part, cicher during or after the primary term f, for failure
of Lessee to perform any of its cxpress or implied covenants, conditions, or obligacions uncil it shall have firsc been finally

6 E a3 otherwise provided herein, royalty payments shall be computed and sﬂd monthly. Lessee shall furnish to
3.

“.
'smuﬂx?snmdiﬁmpo«domor parcels of said land shall operate tomhrztd'eﬂigﬂm :

In the event Lessor considers that Lessee has noc complied with any other covenant, condition or obligation hereunder,
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judicially determined that such failute exists, and any decree of terminacion, cancellation or forfeitute shall be in the 2kerna-
tive shall provide for termination, cancellation, or fozfeiture unless Lessee complics with the covehants, conditions, or
obligations breached within a reasonable tims to be detesmined by the Court. No default in the perfosmance of any condition
or oilig-uion hereof shall affert the rights of Lessee hercunder with respeet to any drilling or Proéu(ing well or wells ia regard
10 which Lessec is not in defauir, together with a parcel of forry acres susrounding cach such oil well then completed or bring
drilled and a parcel of six hundred forty acres surrounding cach such gas well then completed or bring dri"cj‘.

11, M Lessee is prevented or hindered from drilling or conducting other operations for the purpose of obtsining or
sestoring production of from producing said substances by fire, Blood, storm, act of God, or any causs beyond Lessee’s control
(including but et limited to govesnmental Jaw, order or regulation, labor disputes, war, inability to sccure men, materials of
transportation, inability to secure a matket for gas, or an adverse claim 1o Lessor's title when Lessor has been notified pursuant
to paragraph 14 hereol), then the performance of any such operations or the production of said substances shall be suspended
during the period of such prevention or hindrance. I such suspension .occurs duriag the primary tesia, the payment ond:y
gental during such suspension shall be uxcused'and the primary teem shall be extended for a period of time equal to the period
of such suspension and this lease shall remain in full fotce and cffect during such period of suspension and any such extension
of the primacy tcrm. Lessee may commence or tesume the payment or tender of rentals in accordance with paragraph 4 hereof
aftee the period of suspension by paying or tendering within 60 days after the period of suspension the proportionate part
of the rental for the rental year mmini?; after such period of suspension.  such suspension occuss after the primary tesm,
this lease shall temain in full force and effece during such suspcnsion and for a tczsombmimc theseafier provided chae within
such time following the period of suspension Lessee diligently commences o resumes operations or the production of said
substances. Lessce’s obligation to pay royalty on acrupl production shall never be suspended under this paragraph. Whenever
Lessce would otherwise be required to surrender any of said land as an altemative 1o the performance 5o suspended, then
so long as such performance is supended by this patagraph Lessee shall not be sequired to susrender any portion of said land.

JE the permission or approval of any governmental agency is nccessary before drilling operations may be commenced in
said land, then if such pernussion or approval has been applied for at least 30 days prior to the datc vpon which such o&cn—
tioas must be commenced under the tesms hereo!, the obligation to commence such operations shall be suspended until thirty
(30) days after the governmental permit is granted or approval given, or if Such permit or approval is denicd initially, then
s¢ Jong as Lessce in good fzith appeals from such Zenial or conducts fucther proceedings-in an artempt to secure such permit
or approval and thirty days thereafter.

12. For the consideration paid at the time of cxecution of this agreement and without any additional consideration to
be paid thesefor, except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the sole and exclusive
ﬁg& ﬁf:: of way and easement to dsill into and through said land by means of a well or wells drilled from the surface of
lands other than said land, and the sole and cxclusive right to abandon or repair, redsill, decpen, mainuain, rework and oper-
( ate such well or wells for the production of said substances from or the injection of gas, warcr, air of other substances oo

lands ocher than said Jand. The sights granted in this paragraph shall continue for, and may be excreised at iy time or from*
time to time within, ten (10) years from the date hereof and thereafter as lonr as Lessce in good faith shall conducr Jrifling
ions undee the provisions of this lease or this paragraph, or said substauces ate produced from wells drilled pursuant
1o this Jeasc or this psragrzph, or wells diilled pursuant to this paragraph are used for injection as sforesaid, or the perform-
ance of such operations is suspended or deferred for the reasons or causes set forth in paragraph 11 hereof. If Lessce
exercises the rights granted in this paragraph and therealter completes s well cfpable of icing used for injection or of
producing said substances in quantities deemed paying quantitics-by Lessee, then Lessce shall within sixty (60) days after
such completion pay Lessor an annual rental computed at the rate of one dollar ($1) per yard of horizontal projection of the
survey coursc of that part of the bore hole of such well traversing said land; provided, however, that Lessor shall noc be entitled
10 receive any rental under the provisions of this paragraph during such times as Lessor is catitled to seceive r or rentals
under other provisions of this Jease, Any such rentals $hall continue until such well is abandoned. Any well dnilled under the
ovisions of this paragraph shall be drilled so that the production or injection interval thercof shall lie wholly outside the
ndary of said fand and Lessor recognizes and agrees that Lessor has no interest in any such well of wells drilled pussuant
to this paragraph or any production therefrom. If Lessce shall assiga to any third party or partics rights d;umcd to Lessee
under this paragraph, the sights of Lessce shall not thereby be diminished, but in sxxrn'ml boch Lessce and its assignee shall

have, hold and cajoy 53id rights, exch independently of the other.

Any surrender or termination under any ocher provision of this lease shall be cffective norwithstanding the face that ’
Lessee in and by such surrender or termination seserves the tights granted to Lessee under this parageaph, and regardless of
surrender oc termination, the rights granted under this paragraph shall continue for the hereinabove scated term, - :

13, Lessce may 3¢ any time of times within twenty-onc (21) years from the dace hercof without Lessor’s joinder or
further consent, poo[ consolidate or unitize this Jcase and said land in whole or in part or as to any zone, with other Jands,
mincral interests, and Jeases in the vicinity thercof 50 23 to constitute a unit o units whenever such action in Lessee’s judgment
is required 10 comply with applicable laws or 10 promote or encourage the conservarion of natural resources of the efficient and
economical Jocation and spacing of wells, cycling, pressure-maintenance, repressuring or second r«wcwgﬂms or to
join in any tive or unit plan of dn':?:pmcnt of operation :ppro\'cdcgy Seate or Federal ::varki:s. size or shape
of any such unit may be changed at any time or times within twenty-one (21) years from the date hereofl without Lessor’s
joinder or fusther consent to permit more cfficient and cconomical operation, to include acreage belicved to be productive and
( 0 exclude acrcage believed o be un[:toduﬁi\'e or which is not commiited to the uaic, but any increasc of decrease in Lessor's
soyahics resulting from any such change in any such unit shall not be retroactive, Any such unit may be established o’
changed, and in the absence of production therelsom may be abolished and dissolved, by filing for record an instrument so
declaring, a copy of which shall be delivered to Lessor of 1o the & itory bank. Drilling or other operations (as defined in
Pngn?h 3 hezeol) in, or production of any one of said substances from, any past of such unit shall be treated and considered
or all pu;somol this Jease as such operation in oc such production from said land, Lessee shall allocate to the porcion of said
land included in any such unit a fractional part of sl production fsom any part of such unit on the same basis a3 is provided
in the agreement berween Lessee and others whereby such unie is csublishtcr o, in the absence of such an agreement or of a
. method. of allocation therein, Lessce shall clect oac of she following bases: (2) The rztio between the screage of the portion
of this Jease included in such unit and the total of all acreage included in such unit; or (b) The ratio between the value, as
estimated by Lessee, of recovesable ‘produﬂion within the postion of this lease included in such unit and the total value, 23
estimated by Lessee, of all secoverable production within such unit. Lessce may change from one of the aforesaid bases to the
other at any time of times within 21 years from the date hereof withont Lessor's further joinder or consent but any increase
or decrease in Lessor's sopalty resuking from any such change shall not be sctroactive. No offset obligation shall accrue under
this Jcase as a sesule of any well drilled within any such unit, -

4. Lessor warrants and agrecs to defend he title to said Jand. The rentals and soy:hies hereinabove provided are deter-
mined with r:sf«! to the entire mincral cstate, and if Lessor owns a lesser interest, the sentals and royaltics to be paid Lessor
may be seduced proportionately. If the interese of Lessor covered by this lease is subject to any outstanding rojaltics payable
to snothers, such soyaltics shall be deducted from Lessor's royaltics herein provided. Lessce shall pay all taxes levied against
Lessee’s plants, machinery and personal property owned by Letsce and used for developunent of said land and all taxes (exc
the agreed shase thereol) assessed upon mincr:{ rights or asscssed upon or mc;smcdbi;- production from or allocared to said
land. Lessor shall pay all other taxes assessed against s3id 1and and the agreed share of taxes assessed wpon mineeal rights and
assessed upon or measured by production from or allocated to said Jand. Lessee may discharge in whole or in part, on behalf

" of Lessor, ahy tax, mortgage or other lien upon siid land, or may redcem the same from any purchaser at any tax sale or
adjndication, and may reinbursc itselfl from any rentsls and royaltics accruing hercunder and shall be subrogated 1o such lien
with the right to enforce szme. Lessce shall have the right to hold or acquire mineral rights of Jeases from others claiming
any interest in any\part of $2id land, and to withhold from Lessor payment of rentals and royahtics atributable to any interese
s0 claimed of 1o any other interese which is subject to adveese chaim. dispure or Firirstion and.the cime dhalt o b
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the owncrship of sech interest has been determaingd, and Lessee shall not theeeby be held in default of any provisioa hercof
or to have dispuied Lessor’s title. When Lessce becomes awaze of any adverse cl2im to Lessor’s ticle to said land being asserted
by anothicr, Lessee shall notify Lessor in writing and upon such notification Lessee shall be excused from drilling offsce or
_other wells on or producing from said 1ands vanl such advesse claim has been finally dezermined.

15. Lessce may at any time or times serzender this I2ase of any zone or postion of cither chereof by delivering or mail-
ing 3 written notice of surrender to Lessor and upoa such delivery or mailing Lessce shall be gelicved of 31l obligitiens as to
the poition sutrendeted, and thereafter all payments to Lessor oc to the depository bank provided hetein, except royaltics on
“ actusl production, shall be reduced in the same proportion that the acteage covered herchy is reduced. If Lessee surcenders
Jess than a!l zoncs in any portion of this Jease the rental as to such porsion shall not be reduced. Within 3 seasonable time
after any such surrender, Lessee shall fle appropriate surrender instruments for record. In the event this lease is surrendercd
or assigned 3¢ to Jny zonc or portion, then-so long as this Jease shall remain in effect as to any other 20a¢ of porrion Lessce
shall have such rights of way or casements in, under and through the surrendered or assigned zone or portion as shall be
necessary of conveaient for Lessee’s operations in the retained portion of ocher lands in the vicinity thereof.

16. If any of said subsmances is discovered by Lessee in said land in quantities deemed paying quantities t{ Lessee, then
Lessce shall kecp one string of tools in contintous operation in 5aid land, allowing not more than six months to clapse besween
completion or abandonment of the first or any succeeding well and the commencement of operations for the drilling of the
- niext succeeding well except that if Lessee shall drill in s1id land a well which in Lessec’s opinion is not capable of preducing
‘said substances in paying ticics, thea Lessee may allow not more than one yeac to elapse after the abindoament of each
such well before commencing operations foc the next succeeding well. Lessce shall be given credit for 50 much of the time
in each six month oc one year drilling interval as is-not utitized and such credic may be used to extend subsequent d‘rmin§
intervals in such manner as Lessce may determine, Lessee's obligations under this paragraph and under paragraph 8 hereol

shall be fully satisfied when these has been drilled and completed or abandoncd the equivalent in number of one well for each
40 acres (or any major fraction theceof) of said land then subject o this lease if such discovery was of oil of onc well for
each 640 acres (or any major fraction thereof) of said land then subject to this lease if such discovery was of gas, provided,
however, that Lessces!ullbemsfrcd-tomduamchmﬁmmvpcnﬁauin the event of 2 discovery of gas oaly if in
Lessec’s opinion such additional drilling is warcanted by existing oc anticipated market requirements for sucbg:e, and in the
wmof;:imq“. of oil only if the masket price in the ficld for oil of like quality or gravity is more than Dollar per

at the we :

If boch ol and gas are discovered in s3id land in quantitics deemed paying quanticies by Lessce, then Lessce shall deil
the number of wells gxﬁn ided for an oil discovery with respect to IK: ion of said land which in Lessee’s opinion
#s apable of producing oil in paying quantities and Lessce shall be mxitlch:‘ retzin all of said land for the term hereof.

Lessee shall noc be required to but may drill - ore wells in 53id land than those herein specified.

17. This lease shall be binding upon all who execute it, whether of not are named in the granting clause hereof

and whether or not all parties in the granting clause execute this lease. This lease may be executed in any number of

and for all hereof all of such counterparts shall be consideced a5 une lease. All the provisioas of this

: :a;c Ls:zll inute to the t of and be binding upon the heirs, executors, administrators, successors, and assigns of Lessor
see, *

18. The land which is subject to this lease is sitaated in the County of ..........San..Joagquin. ... .
Seate of California, and is described as follows:

- .- . °

SEE EXHIBIT "A" ATTACHED HERETO.AND MADE A PART HEREOF

including all accretions thereto and a1l hakes, streams, canals, waterways, dikes, toads, strects, alleys, easements and rights of
way, oa, within, or adjoining the Jands above described and including all serips or parcels of land contiguous, ldrm! to
. or adjoining the sbove-described land and owned or claimed by Lessor. For the purpose of aalculating any payments on

acreage, Lessee, 1 Lessee’s option, may act as if said land and its constiuent parcels contain’ ...57.3.49....... scres, whedher
they actually contain more oc kess. This lease shall cover all the interest in said land now owned c¢ hereafter scquired by Lessor.

IN WITNESS WHEREOF, the partics bereto have executed this agseement.

LESSEE: _ LESSOR:
GIXY.OF 10D1 :
By
By
STATS OF CALIFORNIA ’
o 33, .
County of. } .
On this. day-of LAD. 19 before me
: , & Notary Public in and foc said County and Seace,
personally appeared . .
known to me to be the person...... whese name...—.......... subscribed to the within instrument, and acknowledged to me
that _be.. executed the same. . .

IN WITNESS WHEREOF, I have hercunto set my hand and affixed my official seal the day and yeae in chis certificate
first above written, . ,

My Commission Expires: .
! ,19 Notary Public in and for said County and State




SUBSURFACE OIL AND GAS LEASE

TH 35 AGREEMENT, made and entered into as of the day of .....cooieenmieranen
) 5 -obetween..the CITY.OF..1ODI........

(and all other parties executing this lease or any counterpart hercof) hereinafter called “Lessor™ and
) hereinafter called “"Lessee,”

1. Lessor, for and in consideration of onc dollar and other valuable consideration, receipt and sufficiency of wkich is
hereby acknowledged, and of the royaltics and agrcements of the Lessee herein provided, hereby grants, lets and leases exclu-
sively unto Lessce all the land lying more than five hundted (500) fect below ({:c surface, but nonc of the land lying above
the depeh of five hundred (300) fect below the svrface, of the lands specifically described and inctuded in paragraph 18
hercof, which land is hereinafter referced to as “said land,” for the purposes of exploring and prospect dg for (gy geological,
geophysical, and all other means whether now known or not), drilling for, producing, saving, taking and owning oil, gas, all
other hydrocaibons, and all other substances produced therewith, collectively hercinafter referred to as “said substances,” in,
undcr or that may be produced from said land, and hereby grante all rights, privileges and casements useful or convenicnt for
Lessce’s operations in said land, in adjacent or contiguons lands, and in other lands in the same vicinity, including, but not fim-
ited 13 subsurface rights of way for drilling, repairing, redsilling, d ing, maintaining, operating, abandoning, reworking
and removing wells-in, into and through said land; and the right to drill wells and use Lessee’s existing wells, including produc-
ing wells, to injoct gas, water, air or other substances into saifl.md. Lessee shall have the right hercunder to conduct operations

s now known or unknown which, in Lessee’s opinion, are reasonably designed to benefit or facilitate the drilling
for or production of said substances from said land. Lessee shall have no righe, without the consent of Lessor in writing being
fisst obtained, to drill any well or wells from the surface of the lands described in paragraph 18 hereof, or to usc said surface,
or that portion of such lands lying sbove a depth of five hundred (500) feet below said surface, for any puspose. Lessee may
have, or at its orioo fnay obtain, rights in respect to other lands in the vicinity of said land for drill sites from which wells
can be slant drilled into said land for the purposes of this leasc. Lessee shall have the untestricred and exclusive right, power
snd authority to produce said substances beneath or recoverable from szid land, 2nd to exercise all ether rights an ivileges
herein set forth, by means of any well or wells which are slant drilled from surface drill sites Jocated on such other lands and
:!nted producing intervals of which are bottomed in said land. The rights and privileges grinted to Lessee hereunder shall be sole

exclusive. : - . :

2. This lease shall temain in force for a term of .. £AVE&. .. years from the date hereof, called “primary térm,” and
cither a3 Jong thercalter as any of said substances is produced fiom said land in paying quantities (being quantities sufficient
to m operating costs) or 30 long as continuous operations (as defined in paragraph 3 hereof) are conducted in said land or
s0 Joog as this %cne is kept in force under any other provision hereof.

3. The tesm “agreed share™ as used herein means ... 1f6................ . Royalties to be paid by Lessce are: (a) on oil,
the valuc of the agreed share of that produced and saved from said land. It is murually agreed that the value shall be the price
currently offcred or paid by Lessee for oil of like gravity and quality in the same ficld. The volume of oil upon which royaky
payments are based may be determined cither by metering and sampling or by tank gauges. After such measurement, all or any

1t of the oil may be transported to locations on other lands and commingled wkﬁ oﬁ from other lands. Lessce may deduct

rom na'al payments the agreed share of the cost of treating unmeschantable oil produccd from said land to render it mes-
chantoble, the agreed shase of the cost of transporting the oil to the treating plant and the :5"‘6(! share of the cost of disposing
of waste water produced with said substances; nothing herein contained ssh:ll be construed as obligating Lessee to treat oil;
t) on gas including casinghead gas and all gascous substances produced, saved and sold fiom said land, the agreed share of
the net proceeds (which shall be the amount realized from such sale less compressing costs) of the gas so sold; (¢) on gas nox
sold but used for any purpose not connccted with or incidental to operations in said Jand or land pooled or unitized therewith,
the agreed shase of the market value at the well of the gas 30 used. Al or any pant of the gas produced from s3id land ma
be transported to locations on othee lands snd commingled with gas from ol.{cl' lands. Lessee shall meter such transport
%,u and such meter readings together with Lessee's mafysis of gasoline content of gas shall furnish the basis for proracin
the amount of gasoline to be credited to said land. Lessce shall nox be accountable to Lessor for ﬁas lost or used or consu
in opcrations hercunder. Lessee may produce gas from said land or from Jands with which said Jand is pooled or unitized in
sccordance with any method of ntabre tking at any time or from time to time hercafter generally in effect in any pool of
which said land or mg portion thereof is a part. In the absence of 2any such method of ratable taking, Lessee shal( produce
from 11id land or lands ed or unitized therewith 2 fair and equitable proportion of the quantity of gas which it markets
from lands under lease to it in the pool of which said land is a part. Lessee shzll be obligsted 10 produce daly s0 much
£33 28 & may be able 1o market at the well or wells. When there is no market for gas at the wells, Lessec’s obligation to produce’
223 shall be suspended; (d) on gasoline extracted from gas produced from said land, the value of 48% of the agreed share
of the gasoline credited to 53id 1and by Lessce. It is muually agreed that the value shall be the price cussently offesed or paid
l;; Lessee for gasoline of like specifications and quality in the same vicinity; (¢) on any other substance, the agreed share

the market value ac the well.

For all operations hereundcr, Lessee may use, frec of royalty, oil, g2s or other hydrocarbons and water from s1id land.
However, if Lessce shall use in operations hercunder, fuel, power, or other substances not obtained from said land, then
Lessee shall be entitled 1o deduct from the amount of the additional royalty accruing thescby 1o Lessor the agreed share of the
«‘;:;of n;(b su;m?mu-d fuel, power or ocher substances; provided, no deduction Ecrcunder shall exceed the 2mount of such
sdditionsl royalty. :

. any of aid substances not produced from said Jand are injected into said Jand or Jand pooled or unitized therewith,
the initial production therealier of said substantes from any such 1and shall be frec of soyalty until the amount of the said
substances produced and saved therefrom shall equal that of said substances injeed therein.

4. The consideration expressed in paragraph t covers all rental for the first ... =25 ....... year(s) of the primary term.
M deilling opcrations are not commenced in said Jand on or belore ....... one...._... cn(s) from the date hereol then, subject
10 the provisions of paragraph 13 hereof Lessce shall pay or tender 1o Lessor or to Lessor's credit in

.............. Bank ar

eesermerere ettt er ettt e aetesasne snemaranee (which bank and its successors




; _. RESOLUTION NO. 81-80

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF LODI, CALIFORNIA, DECLARING ITS INTENTION
TO CALL FOR BIDS FOR A CERTAIN OIL AND GAS
LEASE AND MAKING FINDINGS IN CONNECTION
THEREWITH

The City Council of the City of Lodi, California,
does resolve as follows:

Section 1. - That certain form of Subsurface 0il and

Gas Lease presented to the City Council, with the original

filed in the office of the City Clerk at the Council Meeting
this date, is hereby referred to and by this reference incor-
porated herein.

Section 2. - Pursuant to Section 7058.5 of the Public

Resources Code of the State of California, the City Council
declares that it intends to call for bids for an oil and gas
lease in the form of the lease referred to in Section 1 of
this Resolution. AThe property to be leased is situated in the
County of San Joaquin, State of California, and is described
as follows:
Portions of Sections 23, 24, 25 and 26, Township
3 North, Range 5 East, Mount Diablo Base and Meridian,
also being described as Assessor's Parcels 055-120-1,
055-120-7, 055-130-4, 055-130-13, 055-130-14, 055-130-15,
055-150-11, 055-150-12, 055-150-14, 055~150-15, and

055-150-17. The property is also commonly known as the



. White Slough Control Plant Property.
| For more detailed description, reference

is'ﬁ;reby made to Exhibit "A" appended to proposed
form of Subsurface 0Oil and Gas Lease, hereinabove
referred to in Section 1 which is on file in the office
of the City Clerk of the City of Lodi. Diagrams of
the subject areas are also on file in the office of the
Lodi City Clerk.

Section 3. - The royalty share payable for oil, gas,

and other hydrocarbons produced from wells on the leased land
shall be one-sixth (1/6), to be computed as provided in said
‘form of lease. The one variable bidding factor upon which

bids shall be received shall be the cash bonus consideration,
including the first year's rental. The minimum rental per year
during the primary term shall be as specified in paragraph‘c

of the lease. The term of the lease shall be for a period of
five (5) years and for such longer period (not to exceed 35
years) during which oil, gas and other hydrocarbon substances
shall be produced from the leased land, or lands with which
the leased land ﬁay be pooled. Lessor will permit drill sites
only at such locations as may be mutually agreed upon by Lessor
and Lessee.

Section 4. ~ None of the land described in the form of

lease. hereto has been used, owned, dedicated or acquired as

parks, highways, streets, walks or public playgrounds for park
purposes.
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- Section 5. = The bidder shall submit his bid in letter

form accompanied by a Certified or Cashier's check in the full
amount of the cash bonus consideration, including rental, bid
for the first year. The bid shall set forth the said cash bonus
consideration, and shall indicate bidder's willingness to enter
into a lease in all respects identical to the lease referred to
in Section 1, except for the identity of the Lessee.

Section 6. - Bids for said Agreement of Lease are hereby

invited and shall be received in the office of the City Clerk
located in the City Hall, Lodi, California, until 5:00 p.m. on
Wednesday, the 19th day of August, 1981, and shall be opened
and publicly declared by the Council at 8:00 p.m. on said date.

Section 7. ~ The City Clerk shall publish this resolution

once a week for four successive weeks in the Lodi News Sentinel
and Lodi.Life-and Times, newspapers of general circulation
published and printed in the City and County where the property
is situated.
Dated: July 1, 1981

I hereby certify that Resolution No. 81-80 was passed

and adopted by the City Council of the City of Lodi
in a regular meeting held July 1, 1981 by the following

vote:

Ayes: Councilmen - Murphy, Hughes, Pinkerton and
McCarty

Noes: Councilmen - None ]

Absent: Councilmen - Katnich

Uiew i Hunal

ALICE M. REIMCHE
City Clerk
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EXHIBIT “A"

Portions of Sections 23, 24, 25 and 26, Township 3
North, Range 5 East, Mount Diablo Base and Meridian, also being
described as Assessor's Parcels 055-120-1, 055-120-7, 055-130-4,
055~130~13; 055-130-14, 055-130-15, 055-150-11, 055-150-12,
055-150-14, 055-150-15, and 055~150-17. The property is also

commonly known as the White Slough Control Plant Property.



