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RATE INCREASE FOR 
REFUSE COLGECTION 
ORO. NO. 1264 
INTRODUCED 

Agenda Item K-6 - "Sanitary City Disposal Company 
rate increase" was introduced by Staff who apprised 
Council that the franchise a:;reement between 
the City and Sanitary City Disposal Company, 
Inc. requires an annual review of the costs of 
operation and proposed bur!get for the upcoming 
Year. 

This information has been submitted and r~viewed 
by a Committee comprised of members of the City 
Council and Staff. A brief report was presented to 
Council. Following discussion, Councilman Pinkerton 
moved for introduction of Ordinance No. J.2G4 
increasing the rate schedule for commercial refuse 
collection fe~s by 5.5% and to establish a fee of 
$4.05 for the first can and $1.95 for each addition~ 
al can for residential service on all bills prepared 
after the passage of this Ordinance. The motion 
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UNCIL COl\ll\1UNICAT 

TO THE CITY COUNCil and Honorable Mayor DATE NO. 

FROM THE CITY M~NAGIR'S OFfiCE July 1, 1:)82 

SUBJECT 
Rate increase for refus~ collection 

Recommended Action: 

Council increase the rate schedule for commercial refuse collection 
fees by 5.5% and to establish a fee of $4.05 for the first can 
and $1.95 for each additional can for residential service effective 
for all services rendered after July 1, 1982. 

Background Informa~ion: 

The franchise agr~ement between the City and Sanitary City 
Disposal Co., Inc. requires an annual review of the costs of 
operation and proposed budoet for the upcoming year. 

This information has been submitted and revi~wed. There were 
some minor irn"gularities which have been corrected. The submitted 
0udget reflects some significant changes in operation. 

These changes revolve around 2 factors: The opening of the transfer 
station and, the recognition of some project.ed ir.creased operating 
costs. 

The opening of the transfer station has allowed the company to 
reduce manpower and equipment. This has resul te0 in reduc:._-d labor, 
interest and depreciation charges. Part of these savings have been 
offset by ~ees charged by California Waste to allow Sanitary Ci~v 
to use that facility. 

Additional costs have been ullowe•.:i to offs..::t the cost of shop 
equipment, a heDd ~echanic, a new pick-up system and some additional 
inter compa1ay charges. 

The result of all the changes plus allowa~ces for inflation is a 
requirement to provide an additional $70,684 to Sanitary City 
Disposal Company during the period July 1, 1982 to .June 30, 1983. 

This additional money may be obtained by raising fees by 5.5% 

It is therefore re~ommended the Citv Council adopt an ordinance 
. .,..,hich would set the follo',.,.ing rules-: 

Hesidential 

Sin-;le Can 
Each Additional Can 

Comrnercial 

$4.05/month 
$1.95/month 

All rates to be increased by 5.5% 

/v,.,t !. k.,,...,_,.._ -ge-;:; L. Glonn 

Assi~tant City Manager 


