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RECEIPT 0: BIDS 
FOR OIL AND GA:l 
LEASE 01\ CERThiN 
CITY PROPERTY 
LOCATED IN THE 
AREA OF THE WHITE 
SLOUGH WATER 
POLLUTION CONTROL 
PLAta 

CC-27(d) 

, 

CITY COUNCil MEETING 
JULY 15, 1987 

Council we~ reminded thac Resolution No. P7-60 was adopted 
at the June 3, 1987 ~ouncil meeting decldring Council's 
intention to call for bids for a certain oil and gas lease 
on City property 1ocatec in the area of the White Slouah 
Water PollJtion Control Plant. 

The ca11 for ~ids was advertised pursuant to law. 

Resolution No. 87-60 sets forth that the bidders shall 
submi~ sealed proposals tc the City Clerk on or before 5:00 
p.m. Wednesday, July 15, 1987 and that the bids wi 11 then 
be opened publicly and declared by the City Clerk at the 
July 15, 1987 Council Meeting. 

Bids were therefore opened and declared publicly by the 
City Clerk as follow~: 

~ote: Resolution No. 87-60 sets forth that -

1) The minimum annual rental shall be $20.00 pe1· acre. 

2} The roya1ty share payable for oil, gas and other 
hydrocarbons produced from wells on the leased land 
shall be Ohe-sixth (!/6th) to be computed-as 
provided in said form of lease. 

3) The tQrm of the lease shall be for three (3) years and 
for such longer p~riod (not to exceed 35 years) during 
which oil, gas and other hydrocarbon substances shall 
be produced from said leased land. or lands with which 
the leased land ma.v be pooled. . 

4) The form of the lease shall be a standard oil and oas 
lease form such as is used by Shell Oil, Standard Oil, 
Phillips Petroleum. or any other major oil ccmpany. 

5) The variable bidding factor from which bids shall be 
received shall be the cash bonus consideration, payable 
upon submittal of the bid. 
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6} Bids may be submitted on either Parcel 1 (390 acrP.s 
+/-) or Parcel 2 (137 acres +/-) or may be submitted on 
Parcels 1 and 2 combined (527 acres+/-). 

1} NGC Energy Company, 2320 Courage Drive, Suite 110, 
Fairfield, CA 

Parcel 1 - 390 acres - Cash bonus and first years rental -
Cashiers check in the amount of $11,895.00 

2) Sun Exploration and Production Company, 2151 
Alessandro, Suite 190, Ventura, Ct. 

Parcel 2 - 137 acres - Cash bonus and first Yt~rs rental -
Cashiers Check in the amount of $3,425.00 

On motion of Council Member Reid, Hinchman second, Ccuncil 
directed staff to analyze the bids received a.nd bring back 
a recommendation regarding the matter ct the August 5, 1987 
Council meeting. 
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TO THE CITY '' ·u_"_K_'_L _______________ --..JILD_A_1t_u_·l_y_ls_._1_98_7 ___ _li_No_ FROJI/.: THE CITY MANAGER'S OFFICE _ _ 

----
SUBJECT: 

RECEIPT OF 3IDS FOR OIL AND GAS LEASE ON CERTAIN CITY PROPERTY LOCATED IN :HE 
AREA OF THE WHITE SLvUGii WATER POLLUCTION CONTROL PLANT (LOCATED WEST OF 
THORNTON ROA(l APPROXINAl ELY TWO MILES SO'JTH OF HIGHWAY 12) 

RECOM~1ENDED ACTION: Fol1owing the opening and declaring publicly by the City 
Clerk of the bids received for an oil and ~Js leJse on 
certain city property located jn the area of the White 

Slough Water Pollution Control Plant, that Council direct start to analyze the 
bids received 3nd bring back ::~ -ecommendation regarding tiie matter at the 
August 5, 1987 Council mec ,ing. 

Council will recall that followin9 a number of inquiri~s, Resolutir~ No. 87-60 
was adopted at the June 3, 1987 Council meeting declaring Council's intention 
.to call for bids for a certain oil and gas l~a:;e on certain City property 
located in the area of the White Slough Water Po1lution Control Plant. 

The call for bids was advertised oursuant to law. 

Resolution No. 87-60 sets forth that t!1e oidders shall submit sealed proposals 
to entet· i· to the subject lease ag•·eement to the City Clerk on or before 5:00 
p.m. Wednesday, July 15. 1987. The bids will then ~e opened publicly ~nd 
declared by the City Cler~ at ~he July 15, 1987 Council meeting. 
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LliiL/..· /); /).(:ndL/ 
Alice M. Reimche 
City Clerk 
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CiT\ COU"<Cii. THOMAS A P£1 E RSON 
C tty .\.\,1nager 

i()H"l f: !R,<nd-.: ~'<ID! R CITYT OF LODI 
ALICE :,\ RU.\\CHE 

Ctty Cferk "~oyor Pro r e-mpor~ 
0A.Vf0 .\·\ HI:O.:( H.'l.\.1\t'<: 

IA.\.1f.S W PINK[RTON. Jr 

fREt... .•1 RUD 

CITY HAll. 221 WEST PINf STREET 
CAll BOX 3006 RONALD M SHIN 

Mr. J. R. Maccoun 
Landman 

LODI. CALIFORNIA 9">:->1-1910 

(209) 334-5634 

f! UCOPIE~ (N'JJ .lJJ·I>: 9S 

July 21, 1987 

Natural Gas Corporation of California 
?320 Courage Drive, Suite 110 
Fairfield, CA 94533 

Dear Mr. Maccoun: 

Please be advised that, pursuant to City of lodi Resolution No. 87-60 -
A Resolution of the City Council of the City of Lodi, California, 
Declaring its Intention to Call for Bids for a Certain Oil and Gas 
Lease and Making Findings in Connection Therewith, your bid was opened 
and publicly declared at the Council meeting of July 15, 1987. Council 
directed staff to analyze the bids received and bring back a 
recommendation regardin~ the matter at the August 5, 1987 council 
meeting. 

You will be advised at the earliest possible date of Council's actions 
regarding this matter at the August 5, 1987 meeting. 

Should you have any questions, please do not hesitate to call this 
office. 

AMR:jj 

Very truly yours, 

fJJwJ fil· &W-(!L 
Alice M. Reimche 
City Clerk 

C•ty Attorney 
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lODI. CALifORNIA 95241-1910 

(209) 334-5634 

July 21, 1987 

Sun Exploration and Production Corr.pany 
2151 Alessandro, Suite 190 
Ventura, CA 93001 

Gentlemen: 

Please be advised that, pursuant to City of Lodi Resolution No. 87-60 -
A Resolution 1f the City Council of the City of Lodi, Ca1ifornia, 
Declaring its Intention to Call for Bids for a Certain Oil and Gas 
Lease and Making Findings in Connection Therewith, your bid was oper.~J 
and pub1icly declared at the Council meeting of Ju1y 15, 1987. Council 
directed staff to analyze the bids received and bring back a 
recommendation regarding the matter at the August 5, 1987 council 
meeting. 

You will be advised at the earliest possible date of Council's actions 
regarding this matter at the August 5, 1987 meeting. 

Should you have any questions, p1ease do not hesitate to call this 
cffice. 

AMR:jj 

Very truly yours, 

~ 'h- e~,11du 
Alice M. Reimche 
City Clerk 

' .. :ttv Cl:::-r~ 

C tty A ttornev 


