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REQUIRED MINIMUM 
LIABILITY INSURANCE 
LIMITS REDUCED FOR 
LCDI AMBLllANCE 
SERVICE 

RES. 86-110 

CC>22 (a) 
CC-21.1 (a) 
CC·-6 

CITY COlJNCIL Jl.lEEI'ING 
JULY 16, 1986 

City Clerk Reirrche presented the follO\.,ing telegr:un \·:hich 
had r~ received regarding t11e Locli i\mbulance Service·: 

"Dear Certificate Holder, 

The above named coq:oration has a contractual relat i()r:ship 
with you which requires evidence of insur.:mce. Due' tu 
reinsurance problems, we must at this tir.'c reduce U1L~ 
liability limits provided by Tri-star 1nsur3:~ce tc 
$300,000.00 to be effective as of this date. Every effort 
is being IIVlde to resolve \-/hat we consider to l:.c a temporary 
problc'11. 

Thank you, 

Glenn E. Miller, President 
Tri-star Insurance Canpany 
Gregg-Miller and Associates" 

Mr. Michael N. Nilssen, owner of t11e Uxli Ambulance Service 
wus in the audience and addressed the Council advising that 
"Tri-Star is a newly developed insurance c;anpcmy, produc~ 
by private ambulance providers in Calirornia on ,June 30, 
1986. A total of 3.6 million dollars was gener;~tcd during 
the first stock release. Hith t11e Culifornia law of 

I 

capitol surplus, in relationship to insurance canpanies, 
Tri-Star coulc only provide a pr:.nary coverage of 1 

$300,000.00 per canpany insurance, whicn is 10% of: the l 
total assets. 

The reinsurance was to be provided by t'-'D separat.e 
canpanies, thus treaties were negotiated prior to tl1e JUJ"le 
30, 1986 inplerrentation date. Those insurance ccmpanies 
are: The Florida Exchange and General Reinsurance. The 
Florida Exchange was to reinsure for $200,000.00 and 
General Reinsurance was to cover an excess reinsurance of 
$500,000.00 to provide a total of $1,000,000.00 of general 
liability, malpractice and auto in!;urance. 

After tl1e tinders were written by Tri-Star Instrrance 
Carpany, which is managed by G:n..."gg/1'-liller Insurance 
Brokers, the Florida Exchange wiili"lrew fran tl1te agreerrent 
and did not sign the treaty \v~th Tri-Star for the 
$200,000.00 reinsurance. From that point, General 
Reinsurance also withdrew from the treaty agreerncr1t because 
•,.,·e did not have t11e prinur; !aye>: of $500, 000.00 The 
$500,000.00 prirmry layer was the .J<)reement \vith Gene:cal 
He insurance to obt.:1i.n an excess e>f -~500, 000.00 reinsurance 
to equal a tot.Jl or Sl, 000,000. GO, thus \;'C arc back to 
sc;u.m::- one ,,'ith $300,000.00 J".:lXimum instrrancc currently 
b_.•c~.!Y. 
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l>lr. Glen Miller, President of Tri -Star, has reasonable· 
confidence that we ,,·ill obtain $1,000,000.00 ins'.lElr,cc bv 
August 1, 1986. Currently, he hus four bR!ke~ 
interr.'£.--diaries searc:-nng for reinsurar:c:e. Tho~;c 
intermediaries are: Guy Carpenter, Inc., Intc~re, Inc., E. 
lv. Blonc and Andrew Ed\.,rards. It is my Wlders tanding U\,: t 
these broker inteiT!ll.."Cliary canpanies a:.e ·,·cry largt:: 
ccrnpanies with trerrendous negotiating pG\"-~r! . 

I request the City CoWlcil to bear wit", .L:x!i l\mbulzcroc•' 
Service, during this crisis, and allow us to continue \,·i th 
Tri-Star until the bt:ginning of the month of 1\u~pst, as I 
feel confident we will seck and obtain a m'1Ximum of 
$1,000,000.00 rredical liability, general li<lbility and auto 
insurance. ShO'.lld we not obtain this by August 15th, I 
will then proceed to obtain insurance through the assigned 
risk market to $500,000.00, as was requested at our lost 
Counc.:il rreeting." 

Following discussion with questions being directed to Nr. 
Nilssen and to Staff, Council, on motion of Councj l 1'-1ember 
Pinkerton, Snider second, adopted Resolution No. 86-110 
arrendi.ng Resolution No. 86-87 and thercl>y reducing the 
mininu.nn limits of the permi-.:tees liability insurance to 
$300,000 until August 15, 1986. The motion carried by 
1ln.=.niT""Y'\l1C: ,,nt-n 


