PARTICIPATE IN
HAAS-KINGS

Agenda item K-5 - Consideration of City's participation in
the NCPA Haas-Kings Project was introduced by City Manager
Glaves. Presenting an overview of the project and respond-

ing to questions concerning the matter was Utility Director

Dave Curry as well as the City Manager. A very lengthy
discussion followed. On motion of Mayor Olson, Snider
second, Council, by the following vote adopted Resolution
No. 83-73 authorizing the City's participation in the NCPA
Haas-Kings Project and authorized the Mayor and City Clerk
to execute the Agreement covering the City's participation
on behalf of the City.

Ayes: Council Members - Snider and Olson (Mayor)

Noes: Council Meambers - Pinkerton




“NCPA

 STAFF REPORT .

T0: | The NCPA Commission
FROM: Roger A. Fontes _
SUBJECT: Haas-Kings Project - Additional Budget and Project Information

At the May 20, 1983 NCPA Commission meeting, staff presented information on.
the project, a final Second Phase Agreement, and recommendations regarding
the budget and a special assessment to cover project expense increases (see
Staff Report No. 180:3 - Item No. 4 on that Agenda). The Commission continued.
the matter to the June 23, 1983 meeting, and requested staff to develop:
additional back-up information. :

Enclosed for your review are the final Second Phase Agreement (changed
slightly in Secion 1A to clarify proper pay-back agreements, and Section 5,
allowing participating City Councils to approve the agreement prior to .the
July 28, 1983 NCPA Commission meeting), and a "cost of power* calculation
done by R. W. Beck for the project (both for the existing. and proposed newly
constructed powerhouses). A very detailed (seventy pages) project:descrip-
tion, and project operation and resource .utilization report has been
forwarded:--to Haas-Kings Project Participants ‘under ' seperate: cover. to .- -
individual NCPA Utility Directors. In a change from the announcement made-at -
the May 20 meeting, the City of Roseville: has decided -to. keep its
participation share in Haas-Kings at the cyrrent 40.74 percent level.

With regard to the following budget and scheduling information, NCPA (and the
other project participants, SMUD, and Southern Cities), -are basing ‘the
preliminary budgets for Fiscal Year 1984 (July 1, 1983 to June 30, 1984), ...
with the'understanding that the Bountiful decision by the U. S. Supreme Court ~ %"
may . require substantial revisions in the  assumptions. being. made {and
consequently, in both schedule and budgets). In order .to proceed, we. have
assumed a schedule of likely events. Based on that schedule, the project's
consultants then outlined tasks and then assigned those to appropriate
attorneys or the engineers/consultants. S : ‘

Proposed Schedule for Haas-Kings River Project (Prdgéét No. 6729) ]

This project license does not expire until 1985, so it will probably be put

on a more extended FERC Hearing schedule. In addition, the considerabie
project modifications proposed by PG4E and by SHUD-Cal Cities to create _
aqgitional diversion dams, will probably lead to additional environmental
review. (Please note that the SMUD-Ca) Cities license application has yet to

be "noticed” by FERC). If a reasonable scenario takes place, we assume Notice

of acceptance of the license application in mid-1983, which could place the
Haas-Kings River project toward the end of 1984 before a decision on a
hearing is reached.

SR:199:3




- Page Two

Based on the above, it is anticipated that the Haas-Kings River activities
during Fiscal Year 1984, will include principally the completion of environ-
mental process; updating and supplemental application work; monitoring of

relevant hydro relicensing activities at FERC and in the courts; and
lobbying/PR tasks.

Proposed Activifies

Genereiiy speaking; the proposed budget s divided into .egal services,’
consulting services (R. W. Beck, with subcontracts in the environmental
areas, and -lobbying/PR. consultants, e.g., L. Nofzinger), and expenses.»
Principal activities for the budgeted period are as follows: ‘

A. Legai Service

This wiil cover services by Arnold & Porter, Spiegel & McDiarmid. end

possibly the Robert Strauss firm (Axin. Gump, etc. ) The activities to be
~covered include.

. Particiation in EIS studies.

« Preparation of MOA, Agency contracts, and coordiu'esion with” con-
g ‘sultants. = | e \

. Lobbying act vities.
vApproximate Bu_get for ?egal Services
| Arnold & Porter

.Legal” Services $28,000
Expenses S 3,000 I
Splegel & McDiarmid U s
~ Legal Services $25,000 ST
Expenses 2,500 :
Acin, Gump (Estimate)  $10,000 | o

B. Consulting Services

If efforts will be required by SMUD, NCPA, and California Cities to

. conduct requisite environmental studies and provide requested suppiemen-
o tal infornetion.

Yor
Ty -

SR 199:3
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1. R. W. Beck Technical Studies 1
Faasibil:ty Report 825 000
Power Utilization OOOT
fTransmission _ & 2/
Mapp ing . 20 000
Power Plant Inspection 4,000
Total - 379,000
2. R.~H. Beck Environmental Studies
The fiéia studies reconnebded ta~be perforned are consistent with tha
= March 21, 1983 revised FERC Exhibit E. Initiation of these studies may"
-be linited by the ability to obtusin Forest Service permits in a timely
manner. ' N _
Resolution & Implementation of MOA $ 10 000 ]
Initiate Water Quality Studies 20.000,;'
Initiate IFIM Studies 30,000
Initiate Fish Study 15 OOON
Traffic & Recreation Wildlife ~ ‘
Conflict Study 20 000 L
Supplemental Information -__QQ‘QQQ_ (R
Total §!2§i§995f -
3. Washin gton D. C. Public Information Consultant - $10. , |
Project Participants wishing additional information can contact the - ,}i?i?f? 5
NCPA office. U

Y Incremental cost to be added to estimate’”}ér: FeatherQ{RiVar (Roékt S A
~ Creek-Cresta) project. ik ‘

£/ Technical evaluation of existing studies, as available. to determine the
availability of transmission capacity to deliver the hydroelectric power -
to NCPA, SMUD, and the five-city area of southern Californfa. ;

wma ST




Page Four

Recommendation

It 1s recommended that the NCPA Commission approve Resoluticn No. 83-43,
which Qpﬁrqves the form of the Second Phase Agreement and authorizes the NCPA
General Manager to transport the agreement to Participating Members for their
execution by July 28, 1983. S I :

It 1s_further recommended that the NCPA Commission approve a voluntary
special assessment of $120,000 to cover project costs incurred through June
30, 1982. The assessment will be made according to the individual city
percentage participation as shown on the attached May 12, 1983 table. Unless
otherwise instructed, each city's assessment will:reflect. a credit prior to
NCPA billing of any:g('and all) remaining Phase 2A funds, as per attachment.

Respectful 1y submitted,

by b1

ROGER "A. FONTES
Manager, System Planning & Engineerin_g

"Attachments

- SR:199:3




| | RESOLUTION NO. 83-43
NORTHERN CALIFORNIA POWER AGENCY

BE IT RESOLVED BY THE COMMISSION OF THE NORTHERN CALIFORNIA POWER AGENCY,
as follows:

Sectfon 1.  The form gf "Agreement for Financing of Planning and
Development Activities for Relicensing of the Haas-King River Project”
presented to this meeting is hereby approved.

Section 2. The General Manager {s authorized and directed to transmit
such Agreement to the members with a request that they authorfze its
execution by resolution on or before June 22, 1983.:

. Vote Abstained Absent
City of ~ Alameda
Biggs
Gridley
Healdsburg
Lod{ -
Lompoc
Palo Alto
Redding
Roseville:
4‘Santa Clara
Ukiah
Plumas-Sierra

ADOPTED AND' APPROVED this _ day of e,

T




I . | 5/25/83 #1878C
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AGREEMENT
FOR
FINANCING OF PLANNING AND DEVELOPMENT ACTIVITIES
FOR RELICENSING OF THE HAAS-KINGS RIVER PROJECT
This Agreement dated as of Septémber 24, 1982, by and
between Northern California Power Agency, a joint poweré agency
of the State of California, hereinafter called "NCPA"™ and those
of its members who execute this Agreement witnesseth:
WHEREAS, NCPA, Sacramento Utility District, hereinafter
called SMUD, and the Cities of Anaheih, Azusa, Banning, Colton,
and Riverside, California, hereinafter called the Southern

Cities, have entered into a Haas-Kings River Licensing

Application Agreement pursuant to which they will undertake to

pursue a joint application with the Federal Bnergy Regulato:y

Commission (PERC) for a license for the constructed Haaa-xinga

River Pibjéét No. 1988, hereinafter called the'“Project'i:and'”

HHEREAS, NCPA has by its Resolution No. 82 -44 authorized
the filing of such a joint application with the FBRC; and o

wasnxas,'ncpa will be entitled to receive 24.61% of the
power trom the ‘Project if the license is gtanted, and ia obliged
to pay 24. 61\ of the costs associated with' said proceedings e
before PERC. which NCPA obligation is now estimated to be
approximately $350,000; and K
WHEREAS, it is desirable that those NCPA members who retain

a participation percentage, herein called the "Project Members,"

formalize their understanding regarding sharing of the benefits



) ()

and burdens assigned to NCPA under the Haas-Kings River Licensing
Application Agreement and associated with their participation in
the FERC prcceedihgs‘on'the Project; and

NOW THEREFORE, the parties hereto agree as follows:

Jection 1. Obligation Pormalized-Percentage Particiption

Collection and Documentation. Each Project Member hereby agrees

to pay or advance to NCPA, from its electric depattmentwgevenees
only, its percentage share of the costs authorized by-ﬁfoject '
Members in accordance with this Agreement in connection with its
patticipation‘infthe FERC proceedings on the Project before the
Federal Energy Regqgulatory Commission. Each Project Hembe:
further acrees that it will £ix the'retes and charges for N
gservices provided by its electric department so that it will at

vall times have sufficient money in its electric depa:tment teve—

nue funds to meet this obligation. The percentege participation"7"“’

of each NCPA member which has tentatively detetmined to be a .
Project Member. is initially eltablished as tollows: e
Alameda ' . 112.43‘

Biggs 1.05

. Gridley . ‘ _Zgég_:
Healdsburg . 3,97

Lodi 12.70 "
Lompoc 5;56 - X
Palo Alto 15.61

Redding » - 0.00
Roseville ' | 4b,74




Santa Clara 0.00
Ukiah 0.00
Plumas-Sierra R.E.C. 5.56

100.00%

The above participation percentages shall be revised pro-
'portionatély if less than all of the above NCPA members become
Project Members, and thereafter if and when iny Project Member
withdraws in whole or in part. Any Projecﬁ Member wholly with-.
drawing shall thereupon cease to be a Project Member for all
purposes except for purposes of Section 4.

'Berédétei, NCPA shall demand from each Project Member its
share of its agreed to financial commitment on a concurrent
basis. Any part of such demand by NCPA which-remains unpaid :p;q
sixty days after its billing date shall béar'ih:q:eét’ttom éuch;'__
sixtieth 'day at the prime rate of the Bank o£5Americ§jNTtSA ;héﬁ' 

in effect computed on a daily basis plus twovpérééh§2u6t115§a1§‘ , g

Interest so earned shall not change any Project Member's pq;tilﬁ"T“dT”f

’"méliétion"pércehtagé,*and shall become~a?part{of the working
capital fund defined below. ‘ e
‘The funds advanced according to this Section.l.shall.be: uaodff;glvf
to establish a working capital fund if and when approved: by the ' 
'P:oject Members, and in an amount and subject to any linitations».‘-: w
" approved by the Project Members. ’
Section lA. Notwithstanding the revised participation

percentages established pursuant to Section 1, expenses incurred

bj‘NC?Aitot <he Project prior to the effective date of this

i
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agreement, repaid to NCPA members pursuant to Section 4 hereof,

shall be distributed in the following percentages:

Alameda 7.97%
Biggs 0.64
Gridley | 1.55
Healdsburg - 2.57
Lodi : 8.19
‘Lompoc o 3.64
Palo Alto ‘ 16.98
Redding 0.00
Roseville | 26.15
Santa Clata 28.72
: Ukiah - 0.00
Plumas-Sierra v _ 3. 59;;
, 100.00‘ L
'°~’v80ction-25 Limited Rights to Participate In Pina1£¢§: ,<
nglementation and Financing. . oo
= ‘ﬂ(a)v Discretion - Dispositicn ot Power.
apzoject Member - who has not wholly. withdtawn. or who is. ‘otﬁthen b

in default shall have an exclusive option.to enter 1nto;a con- o f,

ttact for all or a part of its participation percentage of all g
power made available to NCPA under the Haas-Kings Rlve;kbigggsing ,.:ii
Application Agreement. I ~fﬁ§‘;

(b) Increase in Purchases. A Project Membe:_qﬁnn‘at -

the time of entering into its Final Power Cbﬁt:aci. purchase
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more than its participation percentage of Project power if addi-
tional power is available by reason of the nOn-participation in
the Pinal Power Contract by one or more Project Members. Such |
excess power shall be reallocated among those who do participete
in the same proportion as their shares bear to the total shares
of those who do participate. If Project Members. so ehtitled oo
not wish to contract for all the excess power, such remaining.
excess shall be disposed of as agreed to by the Project Members.

(c) Exercise and Effect of Taking Less Than Full

Entitlement. The Project Members shall establish the terms and

provisions of an agreement to purchase powver of the Project prior
to the expiration of this Agreement, to be kncwn as the Pinal
Power Contrect.v They shall also establish the date by which the
Final Power Contract must be executed by Project Hembers and |
delivered to NCPA if they are to participate in the purchase ot .

x

“*'power-from the Project. Failure to execute the Pinel Power

e .'.

Contract tor any of jits total participetion share and to deliver
“it'to  NCPA by that date or 30 days. efter nember receipt, which—‘

‘ever is later, will be an irrevocable decision on. pert of thet

g
"

Project Member- not to purchase any such power.v Bxecution end
delivery of 'the Final Power Contract for less then ite totel
participation percentage and delivery of that Project Hember
executed agreement to NCPA by the date established or 30 days ’

after Project Member's receipt, whichever is 1ater. will likewise

be an irrevocable decision on the part of that Project Member

not to purchase any such power in excess of the share set forth

T iy



in its delivered agreement. Supplemental agreements or other

agrcements will be entered into for the excess or surplus power.

The procedure for processing supplemental agreements shall be

consistent with those prescribed immediately above in this sub-

section (c) for making purchases of power. Failure to return an

executed agreement for any additional power within the prescribed
period is an irrevocable decision not to purchase such additional
poﬁer; The Project Member making any herein defined irrevocable
decision not to purchase all of its share of power shail te

foreclosed ffoh receiving, and shall be relieved of further

burdens telated te, power which it has declined to purchase.

Section 3. Member Direction and Review. NCPA shall comply

with all lawful directions of the Ptoject Hembers with :espect
to this Agreement, while not stayed ‘or ‘nullified, to the fullest_
extent eutho:ized by law. Actions of Project’ Hembets. including'

giving above ditections to NCPA, will be taken: only at neetings

ot authorized teptesentatives of Project Members duly calle

beld pursuant to the ‘Ralph M. Brown Act.’ Ordinarily, VOtingwby ‘«ﬂe\.g

:eptesentatives of Ptoject Members will be on'a one membe:/bne

vote basis, witn a majozity vote tequired ‘for- ection; hoeeve:.
upon tequest of a Project Member teptesentatiVe, the voting on
an iesue will be by percentage participation with 65¢% o: nore ‘
favorable vote necessary to carry the action.
Any decision related to the Project taken by the favorable |

vote of tepresentation of Project Members holding less than 65%

'of percentage participation can be reviewed and zevised 1f a
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.Project Member holding any participation percentage gives Notice
of Intention to seek such review and revision to each other »
Project Member within 48 hours after receiving written notice of
such action. If such Notice of Intention is so given, any aét;on
taken specified in the notice shall be nullified, unless the NCPA
Commissioners of Project Members holding at least 65% of the
total participation percentage then in effect vote in favor
thereof at a regular or specially called meeting of Project
Members. If the Notice of Intention concerned a failure to act,
such action shall nevertheless be taken if NCPA Commissioners of
Project Hedbets holding at least 65% of the total Patticipatiqp
Percentage vote in favor thereof at a regular or specially called

meeting of Project Members.

Section 4. Conditional Repayment to Members. All pggﬁéﬁﬁs
and advances made heretofore, and those heteq:;cgipdagfpnrgpaét'
to Section 1, excluding interest paid on déiﬂﬁQﬁ@Qg,paymgétg,,!
shall Beftepaid‘to each of the entities making such-piyments>ind-‘
advances pursuant to this Agreement out of the p:oceeds ot tne
first issuance of the Ptoject bonds or as and when the:e are
sufticient funds available from partial sale of’bonds. Such

reimbursements shall be made within 60 days £ollowing the sale

of any Project bonds and shall include intetest computed monthly

- at a‘r ée equivalent to the end of the mcnth prine tate ot thc
Bank of America NT&SA. Any interest due under the third para-

graph of section 1 of this Agreement and unpaid shall Dbe deducued

v

fromuthe,repayment. If NCPA, SMUD, and bouthern c1t1es are not
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successful in obtaining a Project license from FERC, there shall
be no reimbursement except out of unuéed Project funds including
those then in the Working capital and Contingency Fund account,
along with all other receipts to which NCPA is entitled in
connection with the Project.

Section 5. Term. This Agreement shall take effect on
Septembet i3, 1982, but only if executed by NCPA members holding
858 of the initial percentage partieipation'on or before July 27,
1983. This Agreement shall not be binding upon Plumas-Sierra °
Ruralfﬁiectric C&g§3t§tive until approved in writing by the
Adhihistiaéor of the Rural Electrification Administration.  This
Agreement.shall'be superseded by a third phase agreement whi&h
Project Mempers shall enter any time prior to the 1ssuan¢eio£ft
the FERC license; but in no event latér than 120 days dfﬁ‘%uthe
receipt of the FERC license, pursuant to Section 2, exccpt that
Section 4 shall remain in effect. Changes in this ptovisxon.
‘except as to Section 4, shall be in accordance with Section 3

hereof.

Section 6. ;Finénciai Commitmentsl' Each Project Membct

agrees to a total financial commitment for ‘its rcspoctivc per- ,"' S

centage participation of a total NCPA participation of 3350.000

in costs, including payments and advances heretofore made, as’ |

authorized and ééprbved by Project Membéis;'”: ”igf-

From time to time as needs arise, representatives of Ptoject

Members may, by a favorable vote as provided in Section 3, "

authorize an increase in NCPA's financial commitment which can
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pe shown to support the completion of the Project but only after
30 days' written notice of such proposed increase has been given

to all Project Members.

Section 7. withdrawal From Further Participation. If at

any time £ollowing the execution of this Agreement, there is an
increase in NCPA's financial commitment, Project Members may
partially withdraw, i.e., from participation in the increase, or
may withdraw wholly from the Project. Such vichdrawal shall be
subject to honoring any commitments made by them or on-their
behalf pursuant to authorization of this Agreement. To withd:aw,
such Project Members shall give NCPA written notice'of such
withdrawal, in part or in whole, within thirty (30) days o! the

receipt of the notice by them of the increase.

Section 8. voting Rights and Duration. AAProjectiﬂeﬁher'. e

is participating for purposes of Section 3 percentage voting
until it completely withdraws, but a partial withdrawal will

result in a reduction in its percentage participation to the -

ratio ot its payments after such withdrawal to the total amount

of payments by all Project Members after such withdrawa:;fiﬁgen

Final Power Contracts agreements are executed, or revised; L

N i

revised participation percentages for voting shall be establ“whed 3

by dividing the amount of power agreed to be purchased by each

Project Member by the total amount of power to be purchased by

all Project Members except that the 65% of percentage participa-*;'ﬂ”h
tion specified in sections 3 and 9 shall be reduced by the amount a

T
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that tne percentage participation of any Project Member shall
exceed 35&, but such 65% shall not be reduced below 50%. |
Section 9. Qg rum Detined. The presence of either a

,mejority of the Project Members, or of Project Members then
having a combined participation percentage of at leest 65\ shall
constitute a quorum for the purpose of action. 'If no quorum is
present at a reguler meeting of such Project Nembers, the absent
Project nembers shall pay $50 each, the money to be paid into the
working capital tund of the Project. '

| IN WITNEaS WHEREOF, each Project Member has executed this

:Agreement with the approval cf its governing body. nd ceused

its otticial seal to be affixed, and NCPA has authorized this;if“;jgr-'

Agreenent 1n accoruance with the authorization ot its Commission:'

NORTHERN CALIFORNIA POWER AGENCY

iyi
By
- CITY OP ALAMEDA" - N VI O P N
BY; B T ATRCIRS ‘

CITY OF BIGGS

By:
By




BY:_

BY:_

-CITY OF

Bys_

GRIDLEY

By:

cITY OF

By:s

HEALDSBURG

By:

CITY OF

By

LODI

cIrYy OF

LOMPOC

By:

“CITY OF"

Bys.

PALO “ALTO

. ) @ 1
Y b S

CITY OF

RUSEVILLE

Bys_ .

CITY OF

Byi

SANTA CLARA

PLUHAS-SIBRRA RURAL ELBCTRIC
mopmrxvg ’l ":»I“":' i "- o i 1»:;,, )

‘By's

By : ': s ‘:r‘»” i l.‘:f,.i‘f», ‘::3,:“! e ’ :v*'

NN




0 €) ;

Santa Clara 0.00

Ukiah 0.00

Plumas-Sierra R.E.C. _5.56
100.00%

The above participation percentages shall be revised pro-
portionately 1f less than all of the above NCPA members become
Project Members, and thereafter if and when any Project Member
>withdraws in whole or in part. Any Project Member wholly with-
drawing shall thereupon cease to be a Project Member for all
purposes except for purposes of Section 4.

Hereafter, NCPA shall demand from each Project Member 1ts |
gshare of its agreed to financial commitment on a concuzrent

basis. Any part of such demand by NCPA which remains unpaid for

sixty days after its billing date shall bear interest £rom such

sixtieth day at the prime rate of the Bank of America NT&SA_t”‘n'lv
in etfect computed on a daily basis plus two percent unt11<piid
Interest so earned shall not change any P:oject Hemberf‘i" _
cipation percentage. and shall become a part of the wo:king -
capital fund defined- below. .

"The funds advancediacccrding to'this‘Section 1 sha11'55w1;ed“
to. establish a working capital fund if and when app:oved 5y>tho‘

Project Members, and in an amount and subject to any limitations ;Pi

approved by the Project Members. o s W:i}g:
Section 1A. Notwithstanding the revised patticipafibnyﬁf:ut%: ';g; g

percentages established pursuant to Section 1, expense:s incurred —

by NCPA for the Project prior to the effective date of this
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successful in obtaining a Project license from FERC, there shall
be no reimbursement except out of unused Project funds inciuding
those then in the Working capital and Contingency Fund account,
along with all other receipts to which ﬁCPA is entitled in
connection with the Project. |

Section 5. Term. This Agreement shall take effect on
September 23, 1982, but only it exécuted_by‘NCPA memberathOIding
85% of the initial percentagevpa:ticipation on or before July 27,
1983. This Agreement shall not be binding upon Plumas-Sierra
Rural Electric Cooperative until approved in writimg by tha
Administrator of the Rural Electrification Administratidn. This
Agreement shall be superseded by a third phase agreement which

Ptoject Members shall enter any time prio: to the issuance ot

‘the FERC license, but in no event later than 120 daya afﬁer the‘

teceipt of tha FERC license, pursuant to Section 2, excep:}that :

ISection 4 shall remain in effect. Changes in this p:ovision.

heteof. . - .

SQction 6. Financial Commitments. Each Project Hembe: ‘
-agrees to a total financial commitment tor its respectfugnbet-
centage participation of a total. NCPA patticipation ot 3350 000
“in costs. including payments and advances hetetofo:e made. as

authorized andrapproved by Project Members. R S f

. )

From time to time as needs arise, reptesentatives of Project
Members may, by a favorable vote as provided in Section 3,

authorize an increase in NCPA's financial commitment which can




1986 1987 1988 1989 1990 1991 1992 1993 1994 1993 199 1997 199
Debe Service 1,721 1,721 S,817  S,817  S,817 5,817 5,817  S,817 5,817 5,817  S,M7  S,M7 [ §,810
osn ¥ 254 274 M 352 380 a1 443 479 17 ss9 603 652 Ik
AbC 99 107 121 137 148 160 113 116 201 77 235 %4 . 2w
tasurance 12 13 3 $1 s$ 59 64 69 73 n 87 9% - 102
tnterim Replacewmen’s 62 67 84 103 1 120 130 140 151 163 177 191 2068
Tanes 42 A3 a4 152 155 158 161 183 148 M 173 198 12
Contingencies? 269 303 369 422 522 s8s 661 N1 786 867 961 1,123 1,380
Total Busbar Costs 2,439 2,527 6,778 7,084 7,188 1,3 7,489 7,573 7,718 7,875 8,055 8,311 8,668
Wheeling Services 1,483 1,833 2,310 3,091 3,580 4,314 4,863 5,426 6,138 6,997 7,91
Raserves) 1,612 1,047 1,715 2,018 _2,097 2,127 _2,A32 _2,498 _2,576 _2,6A% 2,803 i3gese
Total Project Costs 5,356 5,807 10,803 12,193 12,865 13,758  18,74% 13,494 16,829 17,516 18,789 . 21,010 24,451
Project ou'ut‘z : . -
Capecity (M) 43 A3 43 57 $? $7 87 $7 7 7 . 9 7 $7 . 87
Energy (CWh) 151 151 158 164 164 164 166 164 164 LTS T 166 - 18k 164
Hil10/MumS 35.46 38,46 68,37 74,33 78,45  83.86  89.91 9448 100,18  106.81 128,11 149,08 178,

HAAS-KINGS RIVER PROJECT
NCPA ENTITLEMENT]

Tecalation st ’ u.od

132004 on 24.61% of totd,projut. Asoums project {wprovewents on-line Janvery l’ll;'

2zecimated at 83 of a1l other costs (exncluding debt service and {ncluding tranemission snd reserves).

Assume 201 installed and 9X spinning reserve requirements.
bpseune 7.9T losses to delivery points (AX to busber; 3.9% to distridbution level).

Sased on aversge yesr n"oni and iomhbh cepacity,
’bﬂlv’cn‘ te City st ¢istridution level; Assumes a1l reserve snd other requirements are purchased from PCandt, ‘

114,87
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"""‘aNorthem Coufomia Power Agency
- 8421 Aubum Bomevard Suite 160 Citrus Heights, California 95610

ROBERTY E GR!MSHAW
General Manager _

(916) 722-7814
June 29, 1983

T0: | Members of the NCPA Commission
FROM: Robert E. Grimshaw

SUBJECT: ~ Calaveras Project

We have received a letter from the City of Redding confirming its desire to ;

withdraw from the Calaveras Project; a copy of that letter.is attached. .You DI

“will:note that Redding offers its interest to the other members of. NCPA. as. AR,
— provided for: 1n the Ca]averas Project Member Agreement. R R

The: relevant section of the Agreenent appears to be Section 9(c). a copy of
which 1s attached to this letter for. convenient reference. f

Please advise NCPA. prior to the July Commission meeting, uhether the member ' ,'
you represent.desires to increase its allocation in the Calaveras Project by ST
- virtue of-an- assignment from Redding. and the extent of the additional parti-if

cipation desired

Yours t ‘ly’ W
MU A
Aoﬁ' ?f'\é RI&SW"Q\W

‘General Manager

Attachments

33 JIN 30 M S 16

RECEIYED

ALICE M. REIMCHE
CITY CLERK
CITY 07 LoD




MW BF REDDING

CALIFORNIA &Ua
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June 27, 1983

Robert Grimshaw

‘Northern California Power AGency
8421 Auburn Blvd,, Suite 160
ACitrus Heights, CA 95610

Subject: NCEA Calaveras Project

Dear Bob-" _ _ | -

This letter will serve to confirm the notification made at.
- the NCPA meeting of June 23, 1983, regarding Redding's
decision to withdraw from the NCPA Calaveras Project.

During fhe regular City Council meeting of June 20, 1983,' e

the Redding City Council voted to withdraw from the NCPA . .

- -Calaveras Project, and authorized the City staff to prepare .

. the necessary documents to provide for that withdrawal :

- .pursuant to Council action, Redding hereby offers its o
 interest in- the NCPA Calaveras Project to the other members
. of NCPA, as provided for in the Calaveras Pro;ect Member T

~f~Agreement. : . r

’tfmembers of NCPA.

’Conmi551oner

(1]
RTEIONATINTEIRAT,

:pd
05-036

. 9
- <
i

E 2y
v

. -
~

v,

ce: All Members of City Council
City Manager
City Attorney
City Clerk
Director - Electric Department

AR S

760 PARKVIEW AVENUE-REDDING CA 96001 — TEL 916-246-1151 - ]




(c) Prior to the date of issuance of Bonds other than
Tenporary Bonds, any Project Participant may, subject to subsection
(b) of this Section 9, transfer, assign, sell or axchange all or a
portion of the Project capacity and energy to which such Project
Participant is entitled in accordance with this subsection (c). Such
capacity and energy may be offered to other Project Participants,
Each such Project Participant shall be limited in its right to such
capacity and energy as against any other such Project Participant in.
proportion to their Project Entitlement Percentages thereof. Any
such transferee, assignee, exchangee or vendee shall be entitled to
Project capacity and energy to the extent the same are s0 trans-
ferred, assigned, exchanged or sold. The Project Entitlement
Percentage of the Project Participant so transferring, assigning,
exchanging or selling shall be decreased and the obligations of such
Project Participant under this Agreement shall be discharged to the
axtent Project capacity and energy is transferred, assigned,
exchanged or sold; provided, however, that such Project Participant
shall remain liable for all obligations of NCPA incurred prior to the
date of such transfer, assigment, exchange or sale to the extent of
its Project Entitlement Percentage unless such ocbligations are spe-
cifically assumed by the transferree, assignee, exchangee or vendee
of such Project Participant. Any such transaction which would dis-
charge or reduce any Project Participant's obligation pursuant to
this subsection (c) shall be subject to the prior approval of NCPA
and in addition, each Significant Transaction shall be subject to the
approval of each Project Participant unless NCPA determines, after
consultation with its consulting engineer, that such approval should
not be required. Appendix A to this Agreement shall be amended as
appropriate to reflect any such transaction pursuant to this subsec-
tion (c) changing any Project Entitlement Percentage. Where a trans-
fer, assignment, sale, or exchange is made of Project energy orc
capacity without decreasing a Project Participant's obligations under
this Agreement, no approval is required under this subsection (c).




v \ | Fuam L p
o NCIL. )¢ : H:NRVA.G&?v!aJa'-.';.E] X
T TR L ty Manager
U JORNR. mm’ sr:uon C ITY 0 F L O D I ALICE M. REIMCHE .
“ Mayor PraTempore CITY HALL; 221 WEST PINE STREET City Clerk
ROBERT G. MURPHY " POST OFFICE BOX 320 - RONALD M. STEIN *
JAMES W. PINKERTON, Jr. LODI, CALIFORNIA 95241 City Attomey
REDMIEID ' (209) 334-5634 R

July 26, 1983

8421 Aubum Blwd. ,. Suite 160
Citrul ﬂeights CA 95610

Bclo.odbmithpluufhﬂbnmtedcopiuofﬂamfw
Financing of Planning and Development Activities for Relicensing of
the Haas-Kings River Project (Second Phase Agresment) which was -
~.%MbytlnmdidtymmnatitsmguhrmﬁmofMy 20,

'Also attached, please. ﬁ.nd certified copy nmlutim No. 83-73,
the i;lg 3 m , »

Plun:ewmatunymtedcopyofthamtﬁmitis
convenient

.

Vexytmly yours,

ﬂlu. m&m&‘.
City ok

AMR: )




‘ mmmmmmmmrmm
'"OF PLANNING AND DEVELOPMENT ACTIVITIES FOR RELICENSING
ammmm(mmm)

mvmmmcttycumilofﬂnatyofmdidoes
hereby approve the Agreement for Financing of Planning and Development
Activities for Relicensing of the Haas-Kings River Project (Second
mwuaccpyofmidxisatwm.mbdmu
"A"andtherdaymdeapa:ttnmf.

Enmmmﬂntﬂ\edtymmilofﬂ\ecityof
lodi does hereby authorize the Mayor and City Clerk to execute the
&bjecthgxmtmbdalfottmﬁty.

Dated: July 20, 1933

I hereby certify that Resolution No. 83-73 was

passed and adopted by the City Council of the .

Cityof:odiinamguhrmetimhe]d.)nlyzo.

1983bytlaﬁollavmgmx R

Ayess' muncilms Sni&rmd(nm(lkyw)

Noes: Oa.mcilm-l’m '

, Absent: OCouncil Members - midmdnn'phy

City Clerk

83-73
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Northom California Power Agency '3 24 23 4 ¢ o5

8421 Auburn Boulevard, Suite 160 Citrus Heights, California 95610 ALICE 4.

(1

I~

ROMCEE
ROBERY E. GRIMSHAW : Ty CLE RK
_ General Manager CTY ¢r LCo!
(916) 722-7815
June 27, 1983
T0: Members of the NCPA Commission
FROM: Gail Sipple

SUBJECT: Haas-Kings River Project - Second Phase Agreement

In follow up to the Commission meeting held on June 23, 1983, attached is

a copy of the "Agreement for Financing of Planning and Development Activities
for Relicensing of the Haas-Kings River Project® ?Second Phase Agreement).

to be presented to your governing body for approva]

Please note that Resolution No. 83-43 (attached) requests that the agreement
be approved by resolution on or before July 27, 1983.

Upon approval, please send me an executed copy of the resolution and
agreement.

By copy of this letter 1 am also forwarding these documents to your City
Clerk for processing.

Yours tru!y.

g (’
£&e ive Assistant

Attachments
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RESOLUTION NO. 83-43
NORTHERN CALIFORNIA POWER AGENCY

BE IT RESOLVED BY THE COMMISSION OF THE NORTHERN CALIFORNIA POWER AGENCY,
as follows:

Section 1. The form of "Agreement for Financing of Planning and
Development Activities for Relicensing of the Haas-King River Project"
presented to this meeting is hereby approved.

Section 2. The General Manager is authorized and directed to transmit
such Agreement to the members with a request that they authorize its
execution by resolution on or before July 27, 1983.

Vote Abstained Absent
City of - Alameda Pl
Biggs é?z - ,
Gridley Pal
Healdsburg Ske
Lodi 43 Z
Lompoc ax. ¢/

aa 7 "
Palo Alto a‘? Lo e .
Redding I X —_—
Rosaville _E?.{J —

Santa Clara ‘ Z
Ukiah _ X,

Plumas-Sierra fg?g

ADOPTED MND APPROVED this _.2% 1¢4l-day of ) rone —  , 1983.

7




HAAS-KINGS PROJECT INFORMATION 4

COUNC1L PRESENTATION

JULY 12, 1983



HAAS-KIRGS KIVER POWER PLANT PROJECT

(Relicensing/TImprovenents)

DESCRIPTION: ‘the Haas-Kings River Project is one of tiwee hydroclectric
projects currently licensed to PC&E on the North Fork Kings River. It
includes the Courtright and Wishon Reservoirs, which also serve PG&E's Helms
and Balch Projects. The Helms Project, which is currently under construction,
will cycle water between Courtright and Wishon Reservoirs. Water is rcleased
from the Wishon Reservoir through the Haas powerhouse to the Balch powerhouses
and finally through the Kings River powerhouse, The license applicants (SMUD,
NCPA, Southern Cities) propose to construct new diversions into Wishon Reservoir
and the Haas tunnel and to add additional generating capacity to the existing
Naas development., In addition, they propose to enter into coordination agree-
ments with the current licensce (PG&E) and other clectric utilities to ensure
the maximum utilization of the water resources of the North Fork Kings River.

PROPOSED IMPROVEMENTS: The applicants propose to line the existing Haas tunnel
with concrete and construct a new surface penstock and powerhouse annex.~ This
combination of improvements, coupled with three additional diversions (Rancheria,
Long Meadow and Teakettle Crgek), will allow the production of an additional ‘

60 MW of capacity and 52 Gwnzxnf energy at the Haas development,

Runoff from the Rancheria drainage basin presently flows into the North Fork
Kings River at a point downstream of Wishon Reservoir, The applicants propose
to construct two diversion dams, a connecting pipe, a vertical drop shaft, and
approximatcly 3.0 miles of tunnel, to permit diversion of flews to Wishon
Reservoir for recgulation and generation at the llaas development.

Construction of diversion dams, connecting pipes, and vertiecal drop shafts are
proposed to divert the flows of Long Meadow and Teakettle Creeks into the Haas
tunnel, These diversions will take advantage of flows that would otherwise
not be used for regulation and generatiom at the Haas development,

PROJECT UTILIZATION: The proposed improvements will be designed for unattended
automatic operation, and the entire Project will be remotely controlled from a
central dispatch office. The applicants propose to coordinate the operation of
the Project with the operation of the Helws and Balech Projects as a coordinated
river system in order to maximize the production of capacity and energy.

Assuming the timely completion of the Calaveras Hydroelectric Project, Lodi
would essentially use only the peaking capacity of Haas-Ktngsﬁ in the early
years. Most of its share of Project energy would be marketed to other utilities
as 'non-firm', during this period.

1 Including adjacent switchyard and transmission
1line to existing llaas powerhouse switchyard,

2 Million KW,
3 City's share is currently 7.5 MW,

R
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FERC's change of heart

The Federzl Encrgy Regulatory Commission’s dramatic wafling on its
hydroeleciric licensing policy has cheered investor-ownzd utilities,
caused public-power ou.ragc and surprised even those lawyers who
thought they had seen everything in Washinston. The facts, in hrief

¥ In 1980, under lhc Carter Administration, FERC ruled that
pubﬁ;-po“cr entities have preferential rights not only to new h)dro
projects, but also 1o existing projects when they comez up for relicensing.
In thus interpreting the Federal Power Act, FERC mught to permit the
city of Bountiful, Utah, 1o tzke 2 kydro dum from Utah Power &
Light.

® In 1981, under the Reagan Administration, a *“new” FERC--
headed by Reagan appointee C.M. Butler Hl—stuck by the Carter
FERC. The rclicensing case was by that time before 2 U.S. Appeals
Court, and the new FERC filed a brief reafirming that, where
competing applications have equal merit, the “tie-breaker™ favors public
power.

B In September 1982, 'the appeals court upheld FERC. While
agreeing with FERC that the Federal Power Act was fuzzy on the
rclicensing question, the court pave “great deference™ to FERC's
mturprc\anon favoring public power: “We have reviewed the commis.
sion's interpretation . . . and deem such construction censistent with the
statute’s language, struclurc. scheme, and available J=gistative history.”

& Last February, 37 investor-owned utilities appealed to the U.S.
Supreme Court. They noted the cosmic sweep of the appeals court's
decision: 1t could force private utilities eventually to turn over 490 major
hydro projects to public-power entities; the rcplaccmcm cost of those
plants would be some $21-billioa. .

® In April, at a closed-door meeting, Chairman Butler convinced
FERC 1hat it should reconsider the relicensing issue. The commission
next asked the Justice Dept 1o petition the Supreme Court to accept the
case, 10 vacate the appeals court decision, and to remand the case to the
appeals court with instructions to remand it to FERC.

# In May, giving FERC most of wnat it wented, the Justice Dept
esked the Supreme Court to remand the case to the appeals court® but
stopped short of asking that it be remanded 211 the w2y back to FERC.
*“A majority of the commissioners appear to be ready to overrule™ the
commission’s own original dzcision in the case, said Justics,

The immensity of tha stakes in the case is matched by the confusion
and controversy oves the commission®s reversal.

As the Justicc Dept acknowledged. in its petition to the Supreme
Court, FERC's apparcent desirc 10 1everse itself creates an “especially
delicate™ situation, because the appezls court gave “great deference™to..
FERC in the court’s 1982 decision. Assuming that the Supreme Court
docs send the case back, should the appeals court now give *preat
deference™ 1o whatever new argument FERC makes to reverse—or at
least modify —its carlier ruling? .

it's not unusual for a federal 2gency to change its mind. This is, after
all, a case of great importance, hingirig on ambiguous Janguage in a
statute that’s nearly 50 years old. It is unusual, though, to try to retrieve
such a case fiom the doorstep of the Supreme Court.

o By Mel Ray, Washington correspondent
» *¥On July 5, the Supreme Court refused. (DKC)

.
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