
P!)UNCIL COl\IMUNICATIO~ Exhibit D 

TO: THE CITY COUf'JCIL DATE 

FROM" THE CITY MANAGER'S OFFICE Au t 6, 1986 

.. 

. · PUBLIC HEARING 'ID mx::EIVE PUBLIC INPUT REGARDJNG THE PROPOSED HOTEL I.OD 
RENOVATION P.ROJ.EX:T 

At the July 16, 1986 Council rreeting, Council adopted Resolution No. 86-108 
(Exhibit A attached) authori?ing the City of Lodi to apply for a Housing 
Developrent Action Grant to be made available exclusively for the Hotel Iodi 
Renovation Project. 

Council was apprised .that the renovation of the Hotel Iodi is a $3.5 million 
dollar public-private partnership projP.Ct ut:i.~izing $110,000 of Iodi 's O)BG 
funds allocated for fiscal year 1936-87. other funding sources include State 
HCD and conventional loans, as w:ll as limited partnership investment. 

The proposed ·syndication participation in this project is based principally 
upon an invesbrent return of. 8% to 10%. Ho~ver, proposed changes in tax law, 
particularly invesbrent tax credits. (ITC), ~y reduce the attractiveness of the 
syndication to prospective investors. 

· Additional information, regarding the Housing Develor::ment Grant Program 
provided Council at the July 16, 1986 Council Meeting, included: 

1. Additional loans fran the federal goverrnrent are available which 
will serve to ma.intain the desired return on the limited partners 
investment. 

2. HUD is presently accepting applications for grants under HUD's 
Housing Developrent Grant Program. This grant application must 
be initiated through the local unit of goverrnrent (City of Iodi). 

3. Grant funds awarded under the program are to be used to support 
the construction of substantial rehabilitation of residential 
rental, cooperative, or mutual housing in which at least 20 
percent of the units will be occupied by l<:Mer incc:ma families. 

4. HUD indicated the program's C:urrent funding level is 79 million 
and will not be affected by congressional budget reductions. 

5. Application selections will be made and funds are to be obligated 
by September 30, 1986. The application deadline was July 21, 
1986. The proposed grant arrount to be requested by thP. City of 
Lodi is $715,000. 

The Council also set a Public Hearing for Wednesday, August 6, 1986 at 7:30 
p.m. to receive public input regarding the ma.tter. In addition to the required 
legal publication regarding the hearing, copies of the Public Hearing Notice 
~re sent to the Lodi Senior Citizens Ccmnission and to the United· Downtown 
Irrproverrent District Chainnan. (See Exhibit B attached). 

A letter supporting the pro:posed project and the City's application for federal 
assistarice under the Housing oeveloprerit Action Grant Program (HOOAG) was 
received frcm San Joaquin County Administrator, David D. Rowlands, Jr. (See 
Exhibit C attached) 
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Carmunity Developrent Director Schroeder advises that the City of Lodi did not 
sul::mit the Housing Developrent Action Grant Application for the Hotel IAxli 
Project because the developer did not have his loan in place fran a private 
lender. 

Further, Mr. Schroeder advises that grant applications will be up for ~view 
again in December if Council wishes to prcceed at that ti1Te. ~ver, the 
developer may wish to proceed with this project in a different manner. 

tl1uu 7}1· &t~ 
ALICE M. REIM:HE 

City Clerk 
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N<:Y!'ICE OF CONI'INUED ~'::: HEARING 

THE CITY CXXJI:.K::IL OF THE Crt."'Y OF IOOI 
WILL CCNDUCl' A CONI'INUED PUBLIC HEARING TO REX:X[VE 

PUBLIC ll-IPUT R&;ARDING THE PROPOSED 
IKJl'EL -WDI RENOVATION P~ 

NariCE IS HEREBY GIVEN that on Wednesday, September 17, 1986 at 

the hour of 7:30 p.m. , or as soon thereafter as the matter may be 

heard, the Lcx:li City Coun:::il will conduct a continued public hearing 

in the Council Chambers, City Hall, 221 West Pine Street, Lcx:li, 

california, tO receive public input regarding the proposed Hotel Lcx:li 

Re."lovation Project. 

The Hotel IDdi Rehabilitation Project will be a public-private 

p:irtnership project, incorporating participation of the following 

public and private entities and programs: City of Lcx:li-camimity 

J:eveloprentBlcck Grant; State of California Office of Housing and 

Ccmnuni.ty r:eveloprent-Special User Housing Ret.z:'Jilitation Program; 
. .- . ., ' 

The Savings Association ~rtgage Ccnpcmy (SMfi)} ; and ~ Daniels c. 

IDgue Developmnt and Construction Carpany of. SacramentO.·. 

Upon canpletion the Hotel Lcx:li, located ·at t."'le comer of School 
. . 

and Pine Streets, will provide 110 furnj_shed residential rental units 
. . . ·. . - . . . 

available to low and nl:x:lerate incama persons. 

If you are interested in further inforina.tion, please contact 

Rick Barnum, AssoCiate Plarmer, City of IDdi Corrmmity Develqnent 

Department, 221 W. Pine Street, Lodi, or call 333-6711. 

All interested persons are invited tc> :present .their views on 

this matter •. Written statemants may be filed with the City Clerkat 

any ti.rre prior tO the hearing scheduled herein and oral staterrents 



(\ 

may be made at setid ~ing. 

If you challenge, the subject matter in 'c:ourt you may be lirrd.ted 

to raising 6nl y those issues you or sa:reone else raised at the Public 

Hearing described in. this notice orb written correspondence 

delivered to the City Clerk at, or prior to, the .Public Hearing. 

By Order of the wdi City Council. 

fbwi ~ • {}L . A~• i 
AliceM.·Re~ 
City Clerk 

Dated: September 17, 1986 


