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Council was apprised by City Clerk Reimche that for many 
years the City of I.ocli has lensed n parce 1 of land located at 
the comer of Sacrmrento and Elm Streets which parcel is used 
us a parking lot. 

The City bcc~mC involved with the propE!rty through nn f.!ffort 
to solve n p,.oblm1 of rrutual concem to the Southern Pacific 
and the citizens of Uxli, the unsibhtly condition of the 
property. The Southem Pnci fie Cmpany benefited fran this 
agreement by being r<> 1 i eved of the roo in t cnnnce prot;, 1 ems i t 
was experiencing with the property and the City justified the 
experldi ture of funds to hrprovc the property on the basis 
that the public would receive saoo ben<lfi t by using the lot 
for parking. 

()ycr the years the mvunt of the yearly rental for the ps~e1 
was negot inted to represent the awrcxirmtc anvunt of 
property tux charged to the property. The City has, since 
January I, 1975, psld nn nnnunl rental of $650.00 for the 
property. 

Letters have been receive'(} fran the Southern Paci fie Land 
Carpany proposing that the rental for this prcperty be 
increased to $1,950.00 per anm.m effective ~tober l, 1984 
and to $3,500.00 per anm.m efff'ct\ve ~tober 1, 1985. It is 
further proposed that all othe·· terms Rnd concH t ions of the 
lease remoin the sAme. 

City Mmager Gluves gave nddi tiona 1 infonmt ion regarding the 
rmt ter and responded to quest ions. 

A lent1hy discussion fo11CM'ed with quest ions regarding the 
subject being directed to Staff. Ot root ion of Co\D'lci 1 Meuber 
Olson, Hinctmm second, Counci 1 refcrrt:d the rmtter to Staff 
for review and reccmnendnt ion. 
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C<:~CIL COMMUNICATION4t 

TO THI CITY COUNCil DATE NO. 

FROM: THE CITY MANAOR'S OfFICI August 31, 1984 

SUBJECT: Southern Paci fie Land Coopnny Request to increase rent on pal"king lot 
between Elm and Pine ,.::S~t~r~e5:..t~----------------------

For roony years tl>." City of lndi hns leased 11 parcel of bnd locnted nt the 
com•Jr of SacrMJP.ntn and Elrn St r·eets which par·eel is used 11s n pnrki!1g lot. 

1lw City bectwne invu:ved with the property througt1 an cffor·t to solve a 
problen of rrutunl concent to the Southern Pncific and the citizens of Lo(H, the 
unsightly con<li t ion of the property. Tlw Southern Pnci fie Coot>any bent:'fi tet~ 
fran this agrem-ent •>y heing rt•l ievt~d of the mnintennnce problems it w~~ 
experiencing with the property nnd the Ci tv justified the uxpendi ture of fu ds 
t9 inprove the property on tht~ bnsis that the public woulcl receive sane benefit 
by using the lot for parking. 

Over the years the armunt of the yearly rental for the pnrcel wns negotiated to 
represent the approxirmtt> armunt of pr·operty tnx \!hnrgt-d to the property. The 
City has, since January I, 1975. pHid nn anmml rentnl of $65fl.OO for the 
property. 

Letters have been recelved frc.rn the Southern Pacific: Lund Calpany proposing that 
the rental for this property he incrensed to $1,950.00 per armtm effect tve 
~tober I, 1984 and to $3,500.00 per nnnun effective ~tober 1, 1985. It is 
further proposed that all other terms und concHtions of the lease rmain the 
~mne. 

1\Ht'i M~~~~_t:w..... __ _ 
City Clerk 
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Augnst 20, 1984 Lodi-City of Lodi-LT 

~· CERTIFIED MAIL 

The Hvnorable Fred M. :eid 
Mayor's Offlce 
City of Lodi 
221 West Pine Street 
Lodi, C.\ 95240 

'· Dear Ma:to'= Reid: 

In May, fiouthern Pacific paid it's assessment for the 
Downto•..rn Beautification Project and has recently granted the 
City of Lodi a Beautifjcation Easeruent free of charge. 

By letter of March 2, 19e3, copy attached, we indicated 
rental under t.he existing City parking lease is considerably 
low and feel it should be increased. I propose that the rental 
under Lease Audit No. 104126 be increased to $1,950 per annum 
effect.ive October 1, 1984, and to $3,500 per annu'll effective 
October 1, 1983. All other terms and conditions of the lease 
will remain the same and our billing records will be changed 
accordin9ly. 

I trust the City can understand the necessity of this in
crease in rental. 

Very truly you.rs, 

Attachment 
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The Honorable Fred Reid 
Mayor's Office 
City of Lodi 
22 West Pine Street 
Lo~u, Cl\ 95240 

Dear Mayor Reid: 

March 2, 198 3 

Lodi·City of (LT) 

As you know, we have been please<l to discuss with the Oo~mtown Development 
task f{"rce the CltJ of Lodl's plans tor a broad improvement program that will benefit 
downtown commerce and the community as a whole. 

We ue carefully considering the inclusion of our station property, including 
17,490 square feet now used by L'1!! City tor parking. 

The parking arrangement is covered by a toker, lease of $650 per annum, which 
just about offsets the tax we ptty on the property. This rental has not chan(ted sinee 
1975 and is far below fair rental value. 

As we ~orne more invt\~ved in the City's plan for downtown development, we 
feel that use of our property should appropriately produce some benefit beyond a tax 
otlset and provide a reuonable rate of return. Whether or not an improv~ment 
district moves forward, we feel the property now used by the City for parking should 
rent for more than $7,000 ~ snnum. We recogni_ze the City may not wlsb to 
underwrite that amount tor public pMking, but we have been offerillf) tMs community 
assistance since 1954. 

As an interim measure, we wMt to tl<!rease the re~tal on a graduated beals to 
bring the lease cl»er to m appropriate return; $:1,950 per annum for 1984, only a 3.1 
percent return, and $3,500 in 1985. 

In &ccord with our discussions with the downtown improvement task force, we 
will do all we can to promote commercial development of olD' property. 

Will the City please say i' this new rental schedule ror the leased parUng area 
is acceptable. 

Sincerely, 

4i-lq::_ 
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City of Lodi 
City lhll 

Southern A.cific 
Land Company 

One Market StrMt • San Franc:lteo, California 9410:5 • (4~) 362·1212 

REAl ESTATE 

lX:tober 22, 1974 

221 West Pine Street 
Locli, California 95240 

Attn: ~Is. Alice 1-l. Reimche, City Clerk 

Gentlenen: 

Lodi C-6 

Please refer to your letter dated October 21, 1974, regarding Southern 
Pacific Tran~-portation Coq>any Lease Audit !'b. 104126 which covers premiS~.ts 
located at Lodi, California, for public parking JmlX>Ses. 

Attached is a fully exeruted counte~rt of suwle-mental agre~t to 
the above lease increasing renUll. to $650 per anm• ( ~iective JaAUary 1, 1975. 

If you have any questions in this matter, ple<".se contact Mr. J. B. lbrstman 
of J!¥ staff on extension 21109. 

Attachment 

--------------------·~-~-~ 
f. 



THIS SUPPLEDMTAL AGREEK.ENT, dated thie 22nd day of 

October l ~. , by and between SOUTHE~PACIFIC TRANS-

PORTATION COMPANY, successor by merger to SOUTHERN PACIFIC COMPANY. 

a corpo1·a tion, herein called "Railroad", and Clft 0'1 LODI, a 

nunicipal corporation of the State of CAlifornia, - _________________ herein called "Lessee"; 

RECITALS: 

Prede~e~sor in interest to R31lroad and Lessee 

entered into that certain lease dated the 30th day of 
as amended by aqreement dated nec-ber lS, 1154, 

April , 1954 ,/Whereby Railroad leased to Lessee 

a certain po; t1on ot Railroad premises locat~d at or near 

State of 

Lo4i 

caUfortli4 

, County of 

, as illustrated on the 

print attach<>d thereto for the purposes ttlerein specified, 
&CJain 

The parties --.fdesire to amend said lease as herein-

after provided. 

AGREEMENT: 

Effective the lat day of January , 1975 , rental tor 
, ..... dec!, 

Railroad's pre11ises, subje:-t of said recited lease,~hall 0e in-

creased to the sum of Six HUnctred r!fty 

Dollars ( S 650.06 ) per annum, payable .mluaUy iD ~. 

Except r.s herein otherwise provided, all tet·i'ls and condi t1ons 

of said recited lease shall continue in full force and effect. 

~\IMd 
IN 1fl~SS WHEREOF, the partied hereto have -.oatedc tbis supple-

to be execmt.ed 
•ental agreeaent /in duplicate as ol the day and year first hereinabove 

written. 

·········~-····· •••• •••* 
················~······ ... 

c. 

SOUTHERN PACIFIC TRANSPORTATION 
COMPANY, successor by aerger to 
SOU RN C IC COMPANY, 

Cl•rk 



CITY COUNCIL 

CITY OF LODI 
HENRY A GlAVES. Jr 

C•tv Man..aer 
IOHN R (R .. mdyl SNIDER. Mayor 

DAVID M HINCHMAN AliCl M REIMCHf 

Mayor Pro T f'mporp Citv Cieri& 

I Vfl YN M Oi. ~ON 

JAMfS W PINICfRTON Jr 

JRfD M RHO 

CITY HAll. 221 WIST PIN( STRUT 
POST OffiCE BOX J20 

lOOt. CAliFORNIA 95241 
(209} .B4-5:,J4 

RONAlD M SHIN 

S I! p t cmb c r 6 • 1 9 8 4 

Southern Pacific Land Crnnpnny 
5108 E. Clinton Way, Suite 118 
Fresno, CA 937:!7 

Attention: J. B. Horstman, District Manager 

Re: Lodi -City of Lodi -LT 

Dear Mr. Horstman: 

C itv Auorm-y 

The CJty of Lodi is in receipt of your August 20, 1984 letter 
proposing a rental in~rease to the City of Lodi. for the use of 
Southern Pacific Land Company's parking lot between Elm a'1d 
Pine Street, increasing from the prnscnt $650 per annum rental, 
to $1,950 per annum rental, effcctiv~ October 1, 1984 and to 
$3,500 per annum rental, effective October 1, ~985. 

I was directed by the f'ity Council to contact your office to 
discuss the possibility of entering into a long term lease for 
said premises. I understand that we did sign the lcnse in 
1954, however, the Council is concerned that, at a minimum, we 
should rev~se and update sairl lease. 

Further, it was the Council's thought that we should explore 
the possibility of having a 5-year lease. As you are sware, 
th.e City, as a municipality, must concern itself with 
long-range budgP.tary planning, and Council felt it would be 
prudent for us to know what we ar-J looking at in costs o•.rer a 
5-year period us far as re~tal of this pa!'tic.ular parcel. 

A second area that the Council asked me to pursue with Southern 
Pact fie Land Company is the poss ibi 1 i ty of the City using the 
subject property for permit parking for a fee, and whether 
there are any constraints that you1· Company is aware of to 
prevent doing same under our present lease. 

In view of the above, I would appreciate your contacting me at 
your earliest convet1ience so that we can begin discussion 
regordi~g this matter. 

RMS:vc 

Sincerely yours, 

,_-:-:--~- r~ 

''~'---RONALD 1\1. STEIN 
CITY ATIORNEY 

l 
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CITY COUNCIL HENRY A. CLAVES. Jr. 
City M•n.aer 

JOH .. I R. !K•ndvl SNIDER, MaVOt 
DAVID M. HINCHMAN CITY OF LODI AliCE M. RUMCHE 

M•vor Pro Tempore City Clerk 

EVELYN M. OLSON 

JAMES W PINKflt TON. Jr 
fRED M REID 

CITY HALl. ?Zi WEST PINE STREET 
POST OFFICE BO)l llO 

LODI. CALIFORNIA 9S24" 
(209) ll4·Sfll4 

RONALD M. STEIN 

Mr. J. B. Horstman 
Di strict 1\lma.get" 
Southern Paci fie Land Calt)8Jl}' 
5108 East Clinton Way, Su~te 118 
Fresno, CA. 93727 

Dear Mr. lbrs tman: 

Septa.ber 10, 1984 

Please be advised that your letter concerning s proposed increase o-f 
the lease of a p&rldng lot that the City has leased for a pertoo of 
years was presented to the 1.001 City Council at its regul~tr me•1tlng of 
Septar.ber 5, 1984. A lengthy discussion followed regarding this 
proposed rental increase and the Cot.Rw.i 1 referred the matter to Staff 
for revtevt and recaunendation. 

We will keep you apprised as to the developmnts in this request. 

Should you h!lve any questions regardint; the ~mtter, please do not 
hesl tate to call this office. 

Mll:jj 

VerJ truly yours, 

~},-~ 
Alice M. Reirriche 
Cl ty Clerk 

City AttorneY 
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CITY COUNCIL 

JOHN R. IR•ndvl SNIDER. Mayor 

DAVID M. HINCHMAN CITY OF LODI 
HENRY A. CLAVES. Jr 

City Manapr 

AliCE M. RUMCHI 
Mayor Pro T ""JKm' City Clerk 

EVH YN ,_. OlSON 

JAMES W PINk(ltTON. Jr 

fRED M REID 

CITY HAll. 221 WEST PINE STREET 
POST OffiCE BOX l:ZO 

LODI. CALifORNIA 95241 
(209) 3).4-5634 

RONALD M. S Tl IN 

Mr. J. B. Horstrmn 
District ~kr~ger 
Southern Pact fie l...and Carpany 
5108 EaRt Clinton Way, Suite 118 
Fresno, CA 93727 

Deax- ;.1r. Horstman: 

September 10, 1984 

Please oo advised that your let~er concerning a prq:.'Osed increase of 
the lease of :s parking lot that the City has leased for a period of 
years was presented to the I.odi City Council at lts regular meeting' of 
Septmber 5, 1984. A lengthy discussion followed regarding this 
(1.ropt'sOO rental increase and the Qrunci 1 referred the matter to Staff 
for n.'VIew and recarmendation. 

We will keep you apprised as to the developnenb in this request. 

Should yoo have any quest loo!J regarding the matter, please do not 
heat tate to call this office. 

;Uil:jj 

Very truly yours, 

~A·~ 
All ce M. Retnrne 
City Clerk 

(ltv Attorney 


