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ORO. NO. 1273, 1274, 
1275, and 1276 
INTRODUCED 

Mayor Reid then moved for .introduction of Ordinance No. 
1274 - Ordinance of the City Council of the City of Lodi ' 
Authorizing the issuance of Notes by Northern California ' 
Power Agency (Geothermal Generating Project No. 3 ) • The • 
motion was seconded by Council Member Snider and carried 
by the following vote:_ ") 

Ayes: Council Members - Murph}', Olson, Snider, and 
Reid (Mayor) 

Noes: Council Members - Pinkerton 

Absent: Counc i1 Members - None ---\ 
Mayor Reid then moved for introduction of Ordinance ~o. 
1276 - An Ordinance of the City Council of the City of lodi 
approving the terms and conditions of amendment No. iwo 
to the Member Agreement (Second Phase) for Financing and 
Development Acti'lities of the Shell East Block Geothermal 
Project between Northern California Power Agency and 
Certain Participating Members, and Authorizing the 
Execution of and Oel ivery of said Amendment by Officers 
of the City of lodi. The motion was seconded by Council 
Member Olson, and carried by the following vote: 

Ayes: Council Members - Murph}', Olson, Snider. and 
Reid (Mayor) · 

Council Members - Pinkerton ·-\ Mayor Retd then moved for introductian af (!)rdinance No. 
1275 - Ordinance of the City Council of the City of Lodi 
authorizing the issuance of Public Power Revenue Refunding 
Bonds by the Northern California Power Agency. The motion 
was seconded by Council Member 01 son and carried by the 
following vote: 

Ayes: 

Noes: 

Absent: 

Co unci 1 Members - Murphy, Olson, Snider and 
Reid (Mayor) 

Council Members - Pinkerton 

Council Members - None 
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MottMm Callfomla PowtH AgHCy 
8421 Auburl'l Boulevar(t Suite 160 Citrus Heights. California 95610 

ROIIUT I. GAIMIHM 
General Manager 

(916) 722-7815 

September 1, 1982 

0 

RECElYED 
1982 AUG 33 PM 3: 21 

AliCE M. REIHCHE 
CITY CLERK 

CITY OF LOD! 

TO: Shell Project No. 3 (East Block) Participants 
City of Palo Alto 
City of Redding 

FRCM: Gail Sipple 

SUBJECT: Four Ordinances Relat1,n~J to the Shell No. 3 Project 

Per Corrmission action of August 26, enclosed are four ordinances to be sub­
mitted to your governing. body for approval. Also enclosed is a ''Description 
of Legal Steps Required to Finance the East Block Project", which was re­
quested by the Conmission. 

Please note that attached to ordinances marked 1 through 3 there is a "Notice 
of Ordinance Subject to Referendum" (Notice of Adoption) for your use. However, 
ordinance marked No. 4 does not require a "fonnal'' Notice of Adoptien and 
Bond Counsel infonnes me that members should just follow their nonnal notice 
procedure. 

Although the law states that only participating project members must approve 
these ordinances, Bond Counsel has stated that Palo Alto and Redding should 
also approve ordinances. marked No. 1 through No. 3 since they may become 
participating ment>ers at a later date. 

Upon approval of ordinances marked 1 through 3, please submit to me the 
following: 

1. An executed copy of each ordinance. 

2. Proof of publication of each ordinance. 

3. Proof of publication of the Notice of Adoption. 

4. A certified copy of the minutes adopting the ordinances. 

Note: If you publish the Notice of Adoption in a daily newspaper the 
Notice has te run for 5 consecutive days. However, if you publish 
in a weekly paper the Notice must be run once for 2 consecutive 
weeks. 
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~age Two 

Upon approval of the ordinance marked No. 4, please submit to me the following: 

1. An executed copy of the ordinance. 
2. An executed copy of Amendment No. 2 to the Second Phase Agreement 
3. Proof of publication of the ordinan~e. 
4. A certified copy of the minutes adopting the ordinance. 

By copy of this letter I am also forwarding these documents to your City Clerk 
for processing. If you have any questions, please contact me. 
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Hr. lobert !, Ortaahav 
Geaual Mauaer 
l'orthern California Powr Aa•DCJ 
8421 Auburn lt..t., Salt• 160 
Cltnl Belpta, CA 95610 

0 

O..r Mr. Odaahaw: NCPA 3 Project, Lo~u Particlpatloa 

Tbb 11 tn re1po"~• to your letter of Ausu•t 31, 1982, ia ..tllch you indicated 
that the UcenH for Project 13 hat bHn lncrea1ed, trc:a !5 HSI to 110 Ill. 
t.cMil'• perttcipattOD in tbb project haa been 18,316 perceDt. 

At ita reautarly acheduled Mettna of October 6, 1982, the Lodi City COuncll, 
tn recoanttioa of the above lncru••• decided to reduce the City'• partldpe· 
tton la hoject f3 to 9.1.58 percent. thua ratalnina it• entltl ... t to 
10,074 MW, 

Pleaae coaatdar thie an official notification of Lodt'a declalon to reduce 
ita perceataa• participation S.n Project fJ, •• indieated. 

leepectfully, 

FUD M, RIID 
Mayor 
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OTY COUNCIL HENRY A. ClAVES. Jr. 

CltyMana;H 
fiiD M. 11110. Mayor 
lt()I(IJ c. MUU'HY. 

CITY OF LODI AliCE M. REIMCHE 

M.tyor rro T.....,.. Cf~ Clettt 

IVILYN M. OLSON 
JAMES W. PINKERTON. )f. 
JOHN I. (ltandy) SNIDE I 

an tiAl1. 2Z1 WIST Plh"l STRUT 
POST OffiCI lOX JJI 

L001. CAliFOitNIA 95241 
(209) ))4.56)4 

RONALD M.. STEIN 

Ms. Gatl Sipple 
NCPA 

October 12, 1982 

8421 Auburn 81 vd. 
Suite 160 · 
Citrus Heights, CA 95610 

Subject: Shell 3 Project 

Please be aciVtsecl that the lod1 City Council took the following actions 
at the October 6, 1982 111eeting relating to the Shell 3 Project. 

a) Adopted Resolution 82·112 indicating 
the C1~'s percentage participation · 
1n the Shell 3 project. A certified 
copy of R-.solutfon 82-112 b. attached. 

b) Counctl introduced the four onlfnances 
relating to the Shell No. 3 Project 
included in your Septelllber 1, 1982 letter. 

Following adoption of the ordinances, the information included in your 
September 1, 1982 letter will be provided. 

AMR:jj 
Enc. 

Very truly yours, 
• 

fJAw '! ·!/.. ela/ 
Alice M. Reimche 
City ~lerk 

Clty Attorney 



RESOLUTION NO. 82-112 

RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF LOOI INDICATING THE CITY OF LOOT • S PERCENTAGE 
PARTICIPATION IN THE NORTHERN CALIFORNIA POWER 
AGEJtCY SHat NO. 3 PROJECT 

RESOLVED that the City Council of the City of Lodt does 

hereby establish its percentage participation in the Northern 

California Power Agency Shell No. 3 project at 9.158 percent. 

thus retaining 1ts entitlanent to 10.074 MW. 

Dated: October 6, 1982 

I hereby certify that Resolution No. 82-112 was duly 

and regularly passed and adopted by the City Council 

of the City of lodi in a regular meeting held 

October 6, 1982 

Noes: 

Absent: 

Counc 11 Member - Olson, Sn 1 der, Murphy, 
and Reid 

Counc 11 Member - Pinkerton 

Counc n Helllber - None 

82-112 

(}&..')... fL .• ~I 
ALICE M. RE1~ 
City Clerk 

.1' ,. ' ' ... ~ 
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The $130 million Refunding Bond Ordinance would allow NCPA to 
advance refund the $55 million outstanding Shell Project 12 Bonds 
and/or the DOE loan for either interest rate savings or legal defeasance. 

NCPA cannot practically issue debt unless it has a take-or-pay 
commitment (Member Agreement) from the Participants in the project being 
financed to secure the debt. The only outstanding Member Agreement for 
the East Block Project is the East Block Second Phase Agreement which is 
currently limited to $5.5 million and is pledged to secure a $5.5 m~llion 
bank loan from Continental Illinois National Bank and Trust Company. 
The proposed $30 million Amendment to the East Block Second Phase Agree­
ment would provide the security to allow NCPA to borrow $30 million to 
repay the $5.5 million bank loan and fund construction costs and interest 
during construction of the East Block Project through December, 1983. 

NCPA estimates that the remaining proceeds of the $5.5 bank loan 
will fund the costs of the East Block Project through December, 1982. 

Thus, NCPA must move quickly to secure more interim funding or the East 
Block Project will be delayed. 

REMAINING LEGAL STEPS 

To permanently finance the East Block Project, NCPA and the 
Participants will need to pass Third Phase Member Agreements, determine 
each Participant's East Block Project percentage participation and decide 
on a final plan regarding sharing of steam between Shell Project 12 and 
the East Block Project. 

Accomplishing. these remaining steps as soon as possible will 
strengthen NCPA's position to negotiate the most advantageous plan of 
finance for the East Block Project. 

"" 
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$150 million 

$ SO million 

$ 10 million 

$ 10 million 

$ 5 million 

$ 25 million 

$ 50 million 

$300 million 

Construction Costs Including 
Interest During Construction 
of the 110 MW East Block Project 

Construction Costs Including 
Interest During Construction 
of New Transmission which NCPA 
Might Build Jointly with PG&E 

NCPA's Share of Costs of a 
Possible Joint Chemical 
Disposal Facility in the 
Geysers 

NCPA's Share of Costs of a 
Possible Joint Maintenance 
Facility in the Geysers 

Cost of a Possible NCPA Buy-In 
of PG&E Transmission Facilities 

Contingencies 

Bond Reserves and Financing 
Expenses 

TOTAL 

The above costs have all been estimated conservatively. 

The East Block Project will require geothermal steam from both the 
East Block and the Primary Area. NCPA Shell Project 12 currently has a 
first call on steam in both areas. To allow the financing of the East 
Block Project at reasonable terms, it miqht be advisable or necessary 
to advance refund the DOE loan and/or the $55 million outstanding Shell 
Project 12 Bonds to defease the legal covenants which create Shell Project 
t2's prior lien on steam. 

It also might be economical from an interest saving standpoint to 
advance refund the DOE loan and/or the $55 million outstanding Shell Project 

12 Bonds. 
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DESCRIPTION OF LEGAL STEPS REQUIRED TO FINANCE THE EAST BLOCK PROJECT 

At the August NCPA Commission meeting, the Commission approved 
release to the Participants of the following four Ordinances relatLng 
to the East Block Project: 

Description 

(1) $300 Million Note Ordinance 
(2) $300 Million Bond Ordinance 
(3) . $130 Million Refunding Bond 

Ordinance 
(4) $30 Million Amendment to Second 

Phase Agreement 

Under California Law, NCPA cannot issue debt for a project un1ess 
the Participants in the project have each approved an Ordinance authorizing 
the issuance of such debt. NCPA would like the flexibility to finance the 
East Block Project and those facilities related to it with either bonds, 
bond anticipation notes, bank loans, tax-exempt commercial .paper or demand 
notes. The $300 million Bond Ordinance and $300 million Note Ordinance 
provide NCPA with the flexibility to use any l'lf these financing options.V 
The estimated $300 million is broken out as follows: 

NCPA would like the flexibility to temporarily finance the 
entire Project with t~x exempt commercial paper or bond 
anticipation notes ba~ked by a bank's irrevocable letter 
of credit. The final t.erms and conditions of any UCPA 
debt are subject to commission approval. 
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Ordinance.)~ (Note: This Ordinance to be adopted before Notes 

ORDINANCE NO. __ _ 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
AUTHORIZING THE ISSUANCE OF PUBLIC 

POWER REVENUE BONDS BY NORTHERN CALIFORNIA lQiER 
AGENCY (GEOTHERMAL GENERATING PRCJEcr NUMBER 3) e 

WHEREAS, pursuant to the provisions of Chapter 5, Division 
7, Title 1 of the Government Code of the State of California, as 
amended (the "Joint Powers Act"), the City of and certain 
other publ~c agencies created pursuant to the laws of the State of 
California (collectively, the "Members"), have entered into a Joint 
Powers Agreement., as amended (the "Agreement"), creating the Northern 
California Power Agency (the "Agency~), a public entity separate and 
apart from the Members, and 

WHEREAS, in accordance with the Agreement and the Joint 
Powers Act, the Agency has entered or will enter into agreements to 
acquire and construct (or to cause to be acquired and constructed) a 
project for the generation and transmission of electric energy con­
sisting of two 55 megawatt geothermal generating units and related 
facilities, including transmission, proposed to be constructed in 
Sonoma and Lake Counties, State of California, and capital improve­
ments thereto that may be constructed from time to time, and inter­
ests in certain other property and rights relating thereto, includ­
ing, without limitation, such interest in the Agency's Geothermal 
Generating Project Number 2, as the Agency may determine (the 
11 Project")1 and . 

WHEREAS, the Agency proposes to issue, in accordance with 
the Agreement and the Joint Powers Act, fran time to time, in one or 
more installments, its revenue bonds and evidences of indebtedness 
(including refunding bonds) ("Public Power Revenue Bonds") to be out­
standing at any one time in accordance with their te~s ·in the esti­
mated maximum aggregate principal amount of $300,000,000, for the 
purpose of providing funds for the acquisition, construction and 
financing of the Project: and 

WHEREAS, the Agency also proposes to issue its notes and 
other evidences of indebtedness (including renewal notes) ("Notes•) 
for the purpose of financing studies, the acquisition of options, 
permits, and other preliminary costs to be incurred prior to the 
undertaking of the construction or acquisition of the Project and for 
the purpose of provi.ding temporary financing of costs of acquisitie>n 
and construction of the Project: and 

WHEREAS, notwithstanding the aforesaid estimated maximum 
aggregate principal amount of Public Power Revenue Bonds proposed to 
be issued by the Agency for the Project and to be outstanding at any 
one time in accordance with their terms, additional Public Power 
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Revenue Bonds may be required to complete 
Project1 and 

the financing of ~~-· 
WHEREAS, the Agency has entered or will enter into one or 

more agreements (the •Member Agreements•) with certain entities 
(including two or more of the Members), pursuant to which the enti­
ties entering into such Member Agreements with the Agency (tbe 
•participants•) will, in the aggregate, purchase options and/or 
rights to purchase and/or receive 100\ of the capacity and energy of 
the ProjectJ and 

WHEREAS, the Public Power Revenue Bonds are to be payabl.e 
from funds held in trust for the benefit of the holders of such Bonds 
and from revenues of the Agency from the Project, including payments 
to be made by the Participants under the Member Agreements J and 

WHEREAS, the Notes are to be payable from proceeds of 
renewal Notes and the proceeds of the Public Power Revenue Bonds and, 
to the extent not so paid, may be payable from revenues of the Agency 
from the Project, including payments to be made by the Participants 
under the Member AgreementsJ and 

WHEREAS, in accordance with the Joint Powe.rs 
cise by the Agency of its power to issue the Public 
Bonds is subject to the authorization of such issuance 
pursuant to Ordinance: and 

Act, the exer­
Power Revenue 
by the Members 

WHEREAS, neither the payment of principal of the Public 
Power Revenue Bonds nor any part thereof nor interest thereon shall 
constitute a debt, liability or obligation of the City of J 
nor does this Ordinance commit the City of to take or pay 
for any capacity or energy of the Project. 

NOW, 'l'HEREFORE, the City Council ~ the City of ----­
does ordain as follows: 

1 • The issuance and sa:..e by the Agency, from time to 
time, in one or more installments, o.f its Public Power 
Revenue Bonds outstanding at any one time in accordance 
with their terms in a maximum aggregate principal amount of 
$300,000,000 is hereby authorized. Notwithstanding such 
maximum aggregate principal amount, the Agency is hereby 
authorized to issue additional principal amounts of its 
Public Power Revenue Bonds if and to the extent required to 
complete the financing of the Project. The proceeds from 
the sale of the Public Power Revenue Bonds hereby autho­
rized are to be used for the acquisition, construction and 
financing of the Project, including interest on such Bonds 
and deposits to reserves, and to pay the principal, 
premium, if any, and interest on the Notes of the Agency 
when due. The Public Power Revenue Bonds hereby 

-2-
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authorizAd, and premium and interest thereon, are to be 
payable from, and secured by, funds held in trust for the 
benefit of the holders of Public Power Revenue Bonds and 
from revenues of the Agency from the Project, including 
payments received by the Agency fraD the Participants under 
the Member Agreements. 

2. Pursuant to Section 6547 of the Joint Powers Act, 
this Ordinance is subject to the provisions for referendum 
prescribed by Section 3751.7 of the Elections Code of the 
State of California. 

3. The City Clerk shall certify to the enactment of 
this Ordinance and shall cause notice of the same to be 
published in accordance with Section 6040.1 of the 
Government Code of the State of California. 

4. Sixty (60) days from and after its enactment, 
this Ordinan1:e shall take effect and be in full force, in 
the manner provided by law. 

THE FOREGOING ORDINANCE is approved, enacted and adopted by 
the City Council of the City of , this day 
of , 1982. 

A'l"l'EST: 

-3-



NOTICE OF ORDINANCE SUBJECT TO REFERENDUM 
CITY OF -----
ORDINANCE NO. 
ADOPTED BY THE CITY COUNCIL OF THE CITY OF -----
ON , 1982 

Notice is hereby given that at a regular meeting of the 
City Council of the City of (the •city Council•), held on 
_____ , 1982, Ordinance No. (the •ordinance•) was adopted. 
The title and a summary of the Ordinance are set forth below. '!'he 
Ordinance is subject to referendum, as discussed below. 

'fitle 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ----­
AUTHORIZING THE ISSUANCE OF PUBLIC POWER REVENUE BONDS BY NORTHERN 
CALIFORNIA POWER AGENCY (GEOTHERMAL GENERATING UNITS t3 AND t4 
PROJECT). 

Su.mary 

Pursuant to the Ordinance, the City Council has authorized 
the issuance and sale by Northern California P~wer Agency (the 
•Agency•) of its revenue bonds and evidences of indebtedness (11Public 
Power Revenue Bonds•), to mature on or before December 31, 2022, to 
be issued, from time to time, in one or more installments, in an 
estimate aggregate principal amount outstanding at any one time in 
accordance with their termlof $300,000,000 and to bear interest at a 
probable overall rate of\ ' per annum. 'l'he actual interest rates 
on each installment of such Public Power Revenue Bonds or the method 
of determining such rates will be determined by the Commission of the 
Agency in accordance with law at the time of issuance of such 
installment. Notwithstanding such maximum aggregate principal amount 
of Public Power Revenue Bonds, the Agency is authorized, pursuant to 
the Ordinance, to issue additional principal amounts of its Public 
Power Revenue Bonds if and to the extent required to complete the 
financing of the Project discussed below. 

The Agency was created pursuant to a Joint Powers 
Agreement, as amended (the •Agreement•), heretofore entered into 
between the City of and certain other public agencies cre­
ated pursuant to the laws of the State of CAlifornia (collectively, 
the •Members•) pursuant to the provisions of Chapter S, Division 7, 
Title 1 of the Government Code of the State of CAlifornia, as amended 
(the •Joint Powers Act 11

). The Agency is a public entity separate and 
apart from the Members. The Agency, in accordance with the Joint 
Powers Act and the Agreement, has entered or will enter into agree­
ments to acquire and construct {or cause to be acquired And 
constructed) a project for the generation and transmission of elec­
tric energy consisting of two 55 megawatt geothermal generating units 
and related facilities, including transmission, proposed to be 
constructed in Sonoma and Lake Counties, State of California, and 
capital improvements thereto that may be constructed from time to 
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time, and interests in certain other property and rights relating 
thereto, including, without limitation, such interest in the Agency's 
Geothermal Generating Project Number 2, as the Agency may determine 
(the •Project•). The A1.ency has entered or will enter into one or 
more agreements (the Member Agreements•.) with certain entitiee 
(including two or more of the Members), purauan~ to which the enti­
ties entering into such Member Agreements with the Agency (the 
•Participants•.) will, in th• aggregate, purchase options and/o:.: 
rights to purchase and/or receive 100\ of the capacity and energy ~ 
the Project. The City Council heretofore has authorized, by ordi­
nance, the issuance and sale by the Agency of its notes and evidences 
of indebt~dness (including renewal notes) (•Notes•) for the purpose 
of financing studies, the acquisition of options, permits, and other 
preliminary costs to be incurred prior to the undertaking of the con­
struction or acquisition of the Project and for the purpose of pro­
viding temporary financing of costa of acquisition and construction 

·of the Project. The Notes are to be payable from the proceeds of 
renewal Notes and the proceeds of the Public Power Revenue Bonds 
authorized by the Ordinance and, to the extent not so paid, may be 
payable from revenues of the Agency from the Project, including pay­
ments to be made by the Participants under the Member Agreements. 

· Neither the payment of principal of the Public Power 
Revenue Bonds nor any part thereof nor interest thereon will consti­
tute a debt, liability or obligation of the City of , nor 
does the Ordinance commit the City of to take or pay for 
any capacity or energy of the Project. 

THE AGENCY PROPOSES 'ro ISSUE, IN AC(X)JU)ANCE WI'm THE IIGREB­
MENT AND THE JOINT POWERS N:r, ITS PUBLIC POWER REVENUE BONDS '1'0 PRO­
VIDE FUNDS FOR THE ACQUif:ITION., CONSTRUCTION AND FINANCING OF THE 
PROJECT. 'mE PUBLIC POWER REVENUE BONOS ARE TO BE PAYABLE FRat FUNDS 
HELD IN TRUST FOR THE BENEFIT OF THE HOLDERS OF SUCH BONDS AND FROM 
REVENUES OF THE AGENCY FROM THE PROJECT r INCLUDING PAYMENTS '1'0 BE 
HADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS. 

-2-
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THE ORDINANCE AUTHORIZING THE ISSUANCE OF '1'HE PUBLIC PQlER 
REVENUE BONDS IS SUBJECT '1'0 REFERENDUM. UPON PRESENTATION (Wl'l'HXN 
TBB TIME PERIOD SPECIFIED BY LAW) OF A PETITION (BEARI~ SIGNA'ltJRES, 
IN AT LEAST THE NUMBER REQUIRED BY THE LAW) PROTESTING AGAINBr 'l'BE 
ADOPTION OP THE ORDINANCE, 'l'BE CITY COONCIL IS REQOIRED TO RECOOSmE:R 
THB ORDINANCE. THEREUPON, IP THE CITY COUNCIL DOES NOT ENTIRELY 
REPEAL THE ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALIOr 
WORDING PRESCRIBED BY LAW) '1'0 THE VOTERS AT A REGULAR OR SPECIAL 
ELEC'l'ION AND THE ORDINANCE SHALL OOT BECOME EFFEC'l'IVE UNriL A MAJOR­
ITY OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. 'ME 
FOREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED UPON 
THE APPLICABLE REFER.QmJM PROVISIONS OF m& CALIFORNIA ELEC'l'IONS CDDE 
AND 'rilE CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE 
CALIFORNIA ELECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A 
COMPLETE STATEMENT OF SUCH PROVISIONS. 

-3-
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(Note: Ordinance to be adopted after Bonds Ordinance.] 

ORDINANCE NO. __ _ 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
AUTHORIZING THE ISSUANCE OF NOTES BY 

NORTHERN CALIFORNIA POWER AGENCY (GEOTHERMAL 
GENERATING PROJECT NUMBER 3) • 

~ 

WHEREAS, pursuant to the provisions of Chapter 5, Division 
7, Title 1 of the Government Code of the State of California, as 
amended (the "Joint Powers Act•), the City of and certain 
other public agencies created ~ursuant to the laws of the State of 
California (collectively, the Members"), have entered into a Joint 
Powers Agr~ement, as amended (the •Agreement•), creating the Northern 
California Power Agency (the "Agency~), a public entity separate and 
apart from the Members, and 

WHEREAS, in accordance with the Agreement and the Joint 
Powers Act, the Agency has entered or will enter into agreements to 
acquire and construct (or to cause to be acquired and constructed) a 
project for the generation and transmission of electric energy con­
sisting of two 55 megawatt geothermal generating units and rela~ 
facilities, includi~·;, transmission, proposed to be constructed i-n 
Sonoma and Lake Counties, State of California, and capital impcove­
ments thereto that may be constructed from time to time, and inter­
ests in certain other property and rights relating thereto, includ­
ing, without limitation, such inter~st in the Agency's Geothermal 
Generating Project Number 2, as the Ageny may determine (the 
•Project")l and 

WHEREAS, the Agency proposes to issue, in accordance with 
the Agreement and the Joint Powers Act, from time to time, in one or 
more in~tallmenta, its notes and other evidences of indebtedness 
(including renewal notes) ("Notes•) to be outstanding at any one time 
in accordance with their terms in the estimated maximum aggregate 
principal amount of $300,000,000, for the purpose of financing 
studies, the acquisition of options, per.mits, and other prelimina~ 
costs to be incurred prior to the undertaking of the construction or 
acquisition of the Project and for the purpose of providing temporary 
financing of costs of acquisition and construction of the ProjectJ 
and 

WHEREAS, the Agency proposes to issue its revenue bonds and 
evidences of indebtedness (•Public Power Revenue Bonds•} for the pur­
pose of providing funds for the acquisition, construction and financ-
ing of the Project1 and . 

WHEREAS, notwithstanding tht.· aforesaid estimated maximum 
aggregate principal amount of Notes proposed to be issued by the 
Agency for the Project and to be outstanding at any one time in 
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accordance with their terms, additional Notes may be 
complete the financing of the Project' and 

e required to 

WHEREAS, the A~ency has entered or will enter into one or 
more agreements (the Member Agreements•) with certain entities 
(including two or more of the Members), pursuant to which the enti­
ties entering into such Member Agreements with the Agency (the 
•participants•) will, in the aggregate, purchase options and/or 
rights to purchase and/or receive 100\ of the capacity and ener~ of 
the Project, and 

WHEREAS, the Notes are to be renewable from time to time 
and payable from pro-ceeds of renewal Notes and the proceeds of the 
Public Power Revenue Bonds and, to the extent not so paid, may be 
P«Yable from revenues of the Agency from the Project, including pay­
ments to be made by the Participants under the Member Agreements, and 

WHEREAS, in accordance with the Joint Powers Act, the exer­
cise by the Agency of ita power to issue the Notes is subject to the 
authorization of such issuance by the Members pursuant to Ordi~oeJ 
and 

WHEREAS, neither the payment of principal of the Notes nor 
any part thereof nor interest thereon shall constitute a debt, 
liability or obligation of the City of -----' nor does this 
Ordinance coamit the City of · to take or pay for any capac­
ity or energy of the ProjectJ and 

WHEREAS, this City Council has authorized by Ordinance the 
issuance and sale by the Agency of its Public Power Revenue Bonds, 
the proceeds from the sale of which are to be used for the acquisi­
tion, construction and financing of the Project, including interest 
on such Bonds and deposits to reserves, and to pay the principal, 
premium, if any, and interest on the Notes authorized by this 
Ordinance when due. 

NOW, THEREFORE, the City Council of the City of ----­
does ordain as followst 

1. The issuance and sale by the Agency from time to 
time, in one or more installments, of ita Notes (including 
renewal Notes) outstanding at any one time in accordance 
with their terms in a maximum aggregate principal amount of 
$300,000,000 is hereby authorized. Notwithstanding such 
maximum aggregate principal amount, the Agency is hereby 
authorized to issue additional principal amounts of Notes 
if and to the extent required to complete the financing of 
the Project. The proceeds from the sale of the Notes 
hereby authorized are to be used for the financing of costs 
of acquisition and c~nstruction of th~ Project, including 
interest on the Notes. The Notes hereby authorized are to 

-2-



__________________ ...,......""..., __ .....,.,_,_u:,.,._...,..,...,..,_,_,., ... ...., __ ,.,,~---.-.r·~~-~-···-·-

0 

be renewable from time to time and such Notes, and premium, 
if any, and interest thereon, are to be payable from pro­
ceeds of renewal Notes and the proceeds of Public Power 
Revenue Bonds of the Agency and, to the extent not so paid, 
may be payable from revenues of the Agency from the 
Project, including payments received bf the Agency from the 
Participants under the Member Agreements. 

2. Pursuant to Section 6547 of the Joint Powers Act, 
this Ordinance is subject to the provisions for referendum 
prescribed by Section 37 51.7 of the Elections Code of the 
State of California. 

3. The City Clerk shall certify to the enactment of 
this Ordinance and shall cause notice of the same to be 
published in accordance with Section 6040.1 of the 
Government Code of the State of California. 

4. Sixty (60) days from and after its enactment, 
this Ordinance shall take effect and be in full force, in 
the manner provided by law. 

THE FOREGOING ORDINANCE is approved, enacted and adopted by 
the City Council of the City of , this day 
of , 1982. 

ATTEST: 
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NO~ICE OF ORDINANCE SUBJEC'l' '1'0 REFERENDUM 
CI'lY OF ----
ORDINANCE NO. 
ADOPTED BY THE CITY COUNCIL or THE CITY OF -----
ON , 1982 

Notice is hereby given that at a regular meeting of tbe 
City Council of the City of (the •city Council•), held on 
_____ , 1982, Ordinance No. (the •ordinance•) was adopted. 
The title and a summary of the Ordinance are set forth below. The 
Ordinance is subject to referendum, as discussed below. 

~itle 

ORDINANCE OF THE CITY COUNCIL or THE CITY OF 
AUTHORIZING THE ISSUANCE OF t«>TES BY OORTHERN CALIFORNIA PQlER AGENCY 
(GEOTHERMAL GENERATING UNITS 13 AND 14 PROJEC'l') • 

SDMry 

Pursuant to the Ordinance, the City Council has authori%ed 
the issuance and sale by Northern California Power Agency 
(the •Agency•) of its notes and other evidences of indebtedness 
(including renewal notes) (•Notes•), each to mature within l/JIMI' 
years from the date of issuance thereof, to be issued, from time to 
time, in one or more installments, in an estimated aggregate princi­
pal amount outstanding at any one time in accordance with their terms 9f $300,000,000 and to bear interest at a probable overall rate of 
1 ' per annum. The actual interest rates on each installment of 
such Notes or the method of determining such rates will be determined 
by the Commission of the Agency in accordance with law at the time of 
issuance of such installment. Notwithstanding such maximum aggregate 
principal amount of Notes~ the Agency is authorized, pursuant to the 
Ordinance, to issue additional principal amounts of its Notes if and 
to the extent required to complete the financing of the Project d.ls­
cussed below. 

The Agency was created pursuant to a Joint Powers 
Agreement, as amended (the •Agreement•), heretofore entered into 
between the City of and certa!n other public agencies cre­
ated pursuant to the laws of the State of CAlifornia (collectively, 
the •Members•) pursuant to the provisions of Chapter 5, Division 7, 
Title 1 of the Government Code of the State of CAlifornia, as amended 
(the •Joint Powers Act~). The Agency is a public entity separate and 
apart from the Members. The Agency, in accordance with the Joint 
Powers Act and the Agreement, has entered or will enter into agree­
ments to acquire and construct (or to cause to be acquired and 
constructed) a project for the generation and transmission of elec­
tric energy consisting of two 55 megawatt geothermal generating units 
and related facilities, including transmission, proposed to be con­
structed in Sonoma and Lake Counties, State of California, and 
capital improvements thereto that may be constructed from time to 
time, and interests in certain other property and rights relating 



~ thereto, including, without limitation, such interest in the Agency•s 
Geothermal Generating Project Number 2, as the Agency may determine 
(the •Project•). The Agency has entered or will enter into one or 
more agreements (the •Member Agreements•) with certain entities 
(including two or more of the Members), pursuant to which the enti­
ties entering into such Member Agreements with the Agency (the 
•participants•) will, in the aggregate, purchase options and/or 
ri9hts to purchase and/or receive 100\ of the capacity and energy of 
the Project. The City Council heretofore has authorized, by ordi­
nance, the issuance and sale by the Agency of its Public Power 
Revenue Bonds to provide funds for the acquisition, construction and 
financing of the Project. The Public Power Revenue Bonds are to be 
payable from funds held in trust for the benefit of the holders of 
such Bonds and from revenues of the Agency from the Project, includ­
ing payments to be made by the Participants under the Member 
Agreements. 

Neither the payment of principal of the Notes nor any part 
thereof nor interest thereon will constitute a debt, liability or 
obligation of the City of ; nor does the Ordinance commit 
the City of to take or pay for any capacity or energy of 
the Project. 

THE AGENCY PROPOSES '1'0 ISSUE, IN AC<DRDANCE WITH THE AGREE­
MENT AND THE JOINT POWERS ACT, ITS NOTES {INCLUDING RENEWAL OOTES) 
FOR THE PURPOSE OF FINANCING STUDIES, THE ACQUISITION OF OPTIONS, 
PERMITS, AND OTHER PRELIMINARY COSTS TO BE INCURRED PRIOR TO THE 
UNDERTAKING OF THE CX>NS'l'RUCl'ION OR ACQUISITION OF THE PROJECT AND FOR 
THE PURPOSE OF PROVIDING TEMPORARY FINANCitG OF COSTS OF ACQUISITION 
AND CONSTRUCTION OF THE PROJECT. THE NOTES ARE TO BE PAYABLE FR<J4 
THE PROCEEDS OF RENEWAL NOTES AND FROM THE PROCEEDS OF THE PUBLIC 
POWER REVENUE BONDS AND, TO THE EXTENT NOT SO PAID, MAY BE PAYABLE 
FROM REVENUES OF THE AGENCY FROM THE PROJECT, INCLUDING PAYMENTS TO 
BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS. 

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE NOTES IS 
SUBJECT TO REFERENDUM. UPON PRESENTATION {WITHIN THE TIME PERIOD 
SPECIFIED BY LAW) OF A PETITION (BEARING SIGNATURES, IN AT LEAST THE 
NUMBER REQUIRED BY THE LAW) PROTESTING AGAINST THE AOOPTION OF THE 
ORDINANCE, THE CITY COUNCIL IS REQUIRED TO RECONSIDER THE ORDINANCE. 
THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY REPEAL THE 
ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALLOT WORDING 
PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR OR SPECIAL ELECTION AND 
THE ORDINANCE SHALL NOT BECOME EFFECTIVE UNTIL A MAJORITY OF THE 
VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. THE FOREGOING 
DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED UPON THE APPLI­
CABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS CODE AND THE 
CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA 
ELECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPLETE 
STATEMENT OF SUCH PROVISIONS. 
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[Ordinance authorizing Refunding Bonds] 

ORDINANCE NO. __ _ 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
----- AU'l'HORIZ ING 'l'BE ISSUANCE OF PUBLIC 
POWER REVENUE REFUNDING BONDS BY NORTHERN 
CALIFORNIA POWER AGENCY 

WHEREAS, pursuant to the provisions of Olapter 5, Division 
7, Title 1 of the Government Code of the State of CAlifornia, as 
amended (the •Joint Powers Act•), the City of and certain 
other public agencies created f:ursuant to the laws of the State of 
California (collectively, the Members•), have entered into a Joint 
Powers Agreement, as amended (the •Agreement•), creating the Northern 
California Power Agency (the •Agency•), a public entity separate and 
apart from the Members: and 

WHEREAS, in accordance with the Agreement ·and the Joint 
Powers Act, the Agency bas entered or will enter into agreements to 
acquire and construct (or to cause to be acquired and constructed) a 
project for the generation and transmission of electric energy con­
sisting of certain geothermal generating units (known as Geother-mal 
Project Number 2) and related facilities, and capital improvements 
thereto that may be constructed from time to time, and interests in 
certain other property and rights relating thereto (•Project Number 
2•1: and 

WHEREAS, the Agency bas heretofore issued its $40,000,000 
Public Power Revenue Bonds, 1981 Series A, and its $15,000,000 Pub~ic 
Power Revenue Bonds, 19 82 Series A, and bas assigned to the Bank of 
Montreal (California) (the •sank•) its rights to receive certain pay­
ments under the member agreement relating to Project Number 2, to 
secure the obligation of tb Northern California Municipal Power 
Corporation No. Two (the •corporation•) to the Bank under a Loan 
Agreement wherein the Corporation bas borrowed the amount of 
$45,000,000 from the Bank, such loan guaranteed by the United States 
Department of Energy, all to finance a portion of the costs of con­
struction and acquisition of Project Number 2 (together, the 
•outstanding Indebtedness•; and 

WHEREAS, the Agency is considering the construction of an 
additional project for the generation and transmission of electric 
energy consisting of two 55 megawatt geothermal generating units and 
related facilities, including transmission, proposed to be 
constructed in Sonoma and Lake Counties, State of California, and 

--



captial improvements thereto that may be constructed from time to 
time, and interests in certain other property and rights relating 
thereto (•Project Number 3•)7 and 

WHEREAS, the Agency proposes to issue, in accordance witn 
the Agreement and the Joint Powers Act, from time to time, in one or 
more installments, its revenue refunding bonds and evidences of 
indebtedness (including refunding bonds) (•Public Power Revenue 
Refunding Bonds•) to be outstanding at any cne time in accordance 
with their terms in the estimated maximum aggregate principal amount 
of $125,000,000, for the purpose of providing funds for the refinanc­
ing o.f all or a portion of the Outstanding Indebtedness 7 and 

WHEREAS, notwithstanding the aforesaid estimated maximum 
aggregate principal amount of Public Power Revenue Refunding Bonds 
proposed to be issued by the Agency for the Project and to be out­
standing at any one time in accordance with their terms, additional. 
Public Power Revenue Refunding Bonds may be required to complete the 
refinancing of all or a portion of the Outstanding Indebtedness; and 

WHEREAS, the Agency has entered or will enter into one or 
more agreements (the •Member Agreements•) with certain entities 
(including two or more of the Members), pursuant to which the enti­
ties entering into such Member Agreements with the Agency (the 
•participants•) will, in the aggregate, purchase options and/or 
rights to purchase and/or receive 100\ of the capacity and energy of 
Project Number 2, and, if so determined by the Agency, Project Number 
3; and 

WHEREAS, the Public Power Revenue Refunding Bonds are to be 
payable from funds held in trust for the benefit of the holders of 
such Bonds and from revenues of the Agency from Project Number 2, 
and, if so determined by the Agency, Project Number 3, including pay­
ments to be made by the Participants under the Member Agreements; and 

WHEREAS, in accordance with the Joint Powers Act, the exer­
cise by the Agency of its power to issue the Public Power Revenue 
Refunding Bonds is subj-ect to the authorization of such issuance by 
the Members pursuant to Ordinance; and 

WHEREAS, neither the payment of principal of the Public 
Power Revenue Refunding Bonds nor any part thereof nor interest 
thereon shall constitute a debt, liability or obligation of the City 
of ; nor does this Ordinance commit the City of ----­
to take or pay for any capacity or energy of the Project. 

NOW, THEREFORE, the City Council of the City of 
does ordain as follows: 

1. The issuance and sale by the Agency, from time to 
time, in one or more installments, of its Public Power 
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Revenue Refunding Bonds outstanding at any one time in 
accordance with their terms in a maximum aggregate princi­
pal amount of $125,000,000 is hereby authorized. 
Notwithstanding such maximum aggregate principal amount, 
the Agency is hereby authorized to issue additional princi-
pal amounts of its Public Power Revenue Refunding Bonds if 
and to the extent required to complete the refinancing of 
the Project. The proceeds from the sale of the Public 
Power Revenue Refunding Bonds hereby authorized are to be 
used for the refinancing of all or a portion of the 
Outstanding Indebtedness, including interest on such Bonds, 
deposits to reserves, all expenses incident to the calling 
retiring, or payment of any or all of the Outstanding 
Indebtedness, including the costs of issuing such Bonds and 
any premium necessary in the calling or retiring of the 
Outstanding Indebtedness. The Public Power Revenue 
Refunding Bonds hereby authorized, and pcemium and interest 
thereon, are to be payable from, and secured by, funds held 
in trust for the benefit of the holders of Public Power 
Revenue Refundin9 Bonds and from revenues of the Agency 
from Project Number 2, and, if so determined by the Agency, 
Project Number 3, including payments received by the Agency 
from the Participants under the Member Agreements. 

2. Pursuant to secti~n 6547 of the Joint Powers Act, 
this Ordinance is subject to the provisions for referendum 
prescribed by Section 37 51.7 of the Elections Code of the 
State of California. 

3. The City Clerk shall certify to the enactment of 
this Ordinance and shall cause notice of the same to be 
published in accordance with Section 6040.1 of the 
Government Code of the State of California. 

4. Sixty (60) days from and after its enactment, 
this Ordinance shall take effect and be in full force, in 
the manner provided by law. 

THE FOREGOING ORDINANCE is approved, enact-ed and adopted by 
the City Council of the City of , this day 
of , 1982. 

ATTEST: 

-3-



N<Yl'ICE OF ORDINANCE SUBJECT TO REFERENDUM 
CI'l'Y OF----
ORDINANCE NO. 
ADOPTED BY THE CITY COUNCIL OF THE CITY OF -----
ON 1 1982 

Notice is hereby given that at a regular meeting of the 
City Council of the City of (the "City Council •) , held on 
~--:-~-' 1982, Ordinance No. (the •ordinance") was adopted. 
The title and a summary of the Ordinance are set forth below. The 
Ordinance is subject to referendum, as discussed below. 

'fitle 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ----­
AOTBORIZ Im THE ISSUANCE OF PUBLIC POWER REVENUE REFUNDIOO BCtmS BY 
NORTHERN CALIFORNIA POWER AGENCY 

Su.mary 

Pursuant to the Ordinance, the City Council has authoriz .. d 
the issuance and sale by Northern California Power Agency (the 
"Agency") of its revenue refunding bonds and evidences of indebted­
nee~( "~Public Power Revenue Refunding Bonds"), to mature on or before 
_,._.,...,_~~t-l_..c ... o be issued, from time to time, in one or more install­
men , in an estimate aggregate principal amount outstanding at any 
one time in accordance with their terms of $125,000-,000 and to bear 
interest at a probable overall rate of ~ \ per annum. The actual 
interest rates on each installment of such Public Power Revenue 
Refunding BondR or the method of determining such rates will be 
determined by the Commission of the Agency in accordance with law at 
the time of issuance of such installment. Notwithstanding such maxi­
mum aggregate principal amounts of Public Power Revenue Refunding 
Bonds, the Agency is authorized, pursuant to the Ordinance, to issue 
additional principal amounts of its Public Power Revenue Refunding 
Bonds if and to the extent required to canplete the financing of the 
Project discussed below. 

The Agency was created pursuant to a Joint Powers 
Agreement, as amended (the "Agreement"), heretofore entered into 
between the City of and certain other public agencies cre­
ated pursuant to the laws of the State of california (collectively, 
the "Members") pursuant to the provisions of Chapter S, Division 7, 
Title 1 of the Government Code of the State of california, as amended 
(the "Joint Powers Act"). The Agency is a public entity separate and 
apart from the Members. The Agency, in accordance with the Joint 
Powers Act and the Agreement, has entered or will enter into agree­
ments to acquire and construct (or cause to be acquired and 
constructed) a project for the generation and transmission of elec­
tric energy consisting of certain geothermal generating units (known 
as Geothermal Project Number 2) and related facilities, and capital 
improvements thereto that may be constructed from time to time, and 
interests in certain other property and rights relating thereto 



(•Project Number 2•). The Agency has heretofore issued its 
$40,000,000 Public Power Revenue Bonds, 1981 series A, and ita 
$15,000,000 Public Power Revenue Bonds, 1982 Series A, and has 
assigned to the Bank of Montreal (california) (the •sank•) its rights 
to receive certain payments under the member agreement relating to 
Project Number 2, to secure the obligation of the Northern californ~a 
Municipal Power Corporation No. 'l'wo (the •corporation•) to the Bank 
under a Loan Agreement wherein the Corporation has borrowed ~e 
amount of $45,000,000 from the Bank, such loan guaranteed by the 
United States Department of Energy, all to finance a portion of the 
costs of construction and acquisition of Project Number 2 (togethe.:, 
the •outstanding Indebtedness•). The Agency is considering the con­
struction of an additional project for the generation and transmis­
sion of electric energy consisting of two 55 megawatt geothermal gen­
erating units and related facilities, including transmission, pro­
posed to be constructed in sonoma and Lake Counties, State of 
Cal if ornia, and capital improvements thereto that may be constructed 
from time to time, and interests in certain other property and rights 
relating thereto (•Project Number J•). The Agency has entered or 
will enter into one or more agreements (the •Member Agreements•) with 
certain entities (including two or more of the Members), pursuant to 
which the entities entering into such Member Agreements with the 
Agency (the •participants•) will, in the aggregate, purchase options 
and/or rights to purchase and/or receive 100\ of the capacity and 
energy of the Project. 

Neither the payment of principal of the Public Power 
Revenue Refunding Bonds nor any part thereof nor interest thereon 
will constitute a debt, liability or obligation of the City of 
-----' nor does the Ordinance colllllit the City of . _ to 
take or pay for any capacity or energy of the Project. 

THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREE­
MENT AND THE JOINT POWERS Af:r, ITS PUBLIC POWER REVENUE REFUNDING 
BONDS TO PROVIDE PONDS FOR THE REFINANCIR; OF ALL OR A POR'l'I~ OF THE 
OUTSTANDING INDEBTDENESS. 'l'HE PUBLIC POWER REV!NUE REFONDI~ BaroS 
ARE TO BE PAYABLE FROM FUNDS HELD IN TRUST FOR THE BENEFIT OF 'rBE 
HOLDERS OF SUCH BONDS AND FROM REVENUES OF THE AGENCY FRCM PRQJECl' 
NUMBER 2 AND, IF SO DETERMINED BY THE AGENCY, PROJEf:r NUMBER 3 1 

INCLUDING PAYMENTS TO BE MADE BY 'l'HE PARTICIPANTS UNDER 'mE MEMBER 
AGREEMENTS. 
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TilE ORDINANCE AUTBORIZIR; THE ISSUANCE OF mE PUBLIC Paff!R 
RE'I'EHOE REFONDIHG BONDS IS SOBJIC'l' '1'0 REFER.ENOOM. UPON PRES!JiTATION 
(W:CTBIN TBB 'l'IMB PERIOD SPECIFIED BY LAW) OF A PETITION (BBARilG SIG­
NATURES 1 IN AT LEAST '1'8£ NUMBER REQUIRED BY 'l'BB LAW) PROTESTIRG 
AGAINS'.r '1'81 ADOPl'ION OF TBB ORDINANCE, T8B CI'l'Y COONCIL IS RQJIRBD 
'1'0 RICONSIDD 'DIE ORDINANCE. 'l'BBRIDPOH, IF 'l'BB CI'l'Y CQJNCIL DOES NO'.r 
BN'l'IRBLY REPEAL TBB ORDINANCE, TUB ORDINANCE SHALL BE SOBMI'l"l'BD 
(URDD BALLOT WORDING PRESCRIBED BY LAif) '1'0 'DIE V0'1'ERS AT A Rl!GOLM 
OR SPECIAL ILBC'l'IOR AND TBB ORDINANCE SHALL NOT BECOME EPPBC'l'IVB 
UNTIL A MAJORITY OP '1'81 varERS VOTilG CJI 'DIE ORDINANCE VOTE IN PAVOR 
OF IT. 'rBB PatmOilG DmQUPl'Iat OP 'DIE IROCBDOR18 FOR RBPER!ROOM XS 
BASED UPON '1'81 APPLICABLE REPERDDOM PROVISIONS OF TBB CALIFORNXA 
lLBC'l'IONS CODE AND T8B CALIFORNIA GO'lBRRIIER'J.' <DDB. RBPBRDfCB IS MADE 
TO 'ME CALIFORNIA ELECTIONS CODI AND 'l'BE ~IPORNIA GCNERNMBN'l' Q)DB 
FOR A COMPLETE STATEMENT OF SUCB PROVISIONS. 
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(Ordinance approving amendment to Shell Second Phase Agreement) 

ORDINANCE NO. 

AN ORDINANCE OF THE CITY COONCD. OF 'l'HE CITY OF 
_____ , APPROVING THE TERMS AND CONDITIONS 
OF AMENDMENT NO. TWO TO THE MEMBER AGREEMENT 
(SECOND PHASE) FOR FINANCING AND DEVELOPMENT 
ACTIVITIES OF THE SHELL EAST BLOCK GEOTHERMAL 
PROJECT BE'lWEEN NORTHERN CALIFORNIA POWER AGENCY 
AND CERTAIN PARTICIPATING MEMBERS, AND 
AUTHORIZING THE EXECUTION OF AND DELIVERY OF 
SAID AMENDMENT BY OFFICERS OF THE CITY OF 
-----· 
WHEREAS, pursuant to the provisions of Chapter S, 

Division 7, Title ! of the Government Code of the State of 

California, as amended (the •Joint Powers Act~), the City of 

--------- and certain other public agencies created pursuant to the 

laws of the State of California (collectively, the •Members~), have 

entered into a Joint Powers Agreement (the ~~reement~), as amended, 

creating the Northern California Public Agency (the •.Agency~), a 

public entity separate and apart from the Members, and 

WHEREAS, in accordance with the Agreement and the Joint 

Powers Act, the Agency and certain participating members of the 

Agency (the •project Members•.) have entered into the Member Agreement 
.... 

(Second Phase) for Financing of Planning and Development Activities 

of the Shell East Block Geothermal Project!, dated as of June 1, 

1981, as amended by Amendment No. One thereto, dated June 1, 1981 

(herein called the •2rincipal Agreement~), and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 

each Project Member agreed to a total financing commitment for its 

respective percentage participation of a total sum, including 



payments and advances theretofore made, of up to $5,500,000 
• 

as authorized abd approved bf the Project Members, and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 

the Project Members may, frca time to time as needs arise, authorize 

an increased financial cCIIIII.itment above $5,500,000 which can be shown 

to support the completion of the Project, and 

WHEREAS, it baa been determined by the Agency and the 

Project Members, that it is necessary to increase the financial com­

mi tment of each Project Member for ita respective percentage partici­

pation of the total sum in order to complete the Project to the prin­

cipal amount of $30,000,000 plus amounts necessary to ~ interest 

expense on such principal amount, and 

HHEREAS, the Agency and the Project Members have deter.mined 

to amend the Principal Agreement 80 as to clarify the definition of 

tbe term !Project• tbereinJ and 

WHEREAS, the Agency and the Project Members have determined 

to amend the Principal Agreement 80 as to clarify which •.costa• are 

authorized by the Project Members, and 

WHEREAS, the Agency and the Proj~et Members have detecmined .. 
to amend the provisions of the Principal Agreement regarding the term 

of the Principal Agreement1 and 

WHEREAS, this City Council finds and determines that it 18 

in the best interests of the customers of the electric system of the 

City of for the City of that the Principal 

Agreement be so amended, 

NOW, THEREFORE, the City Council of the City of -----

does ordain as foll~~~ 



000 .. 
/~ 

i 

1. ~he City Council hereb¥ finds and 

bendment No. fvo to the Principal Agreement be, and the aame is 

hereby, approved. 

2. The and are authorized to execute 

and deliver said Amendment by and on behalf of the City of 

-----· 
3. Pursuant to Section 54241 of the Government Code of 

tbe State of California, this Ordinance is subject to the prcwisiona 

for referendum applicable to the City of • 

4. The City Clerk shall certify to the enactment of this 

Ordinance and shall cause this Ordinance to be published in accor­

dance vi tb Section 54242 of the Government Code of the State of 

California. 

s. ·Thirty (30) days from and after its enactment, this 

Ordinance shall take effect and be in f.ull force, in the manner pro­

vided by law. 

ADOPTED by the City Council an signed by the---- and 

attested bf the this __ day of , 1982 • 

... 

----of the City of 

Attestr 

(Seal) 
____ of the City of 
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AMENDMENT NO. 'lWO 
TO 

UMBER AGREEMENT (SECOND PHASE) FOR 
FINANCING OF PLANNING AND DEVELOPMENT ACTIVITIES 

OF THE 
SHELL BAST BLOCK GEOTHERMAL PROJECT 

Q., 
c> 

This Amendment No. '1\to, made as of , 1982, by and 
between the Northern california Power Agency (~CPA~), a joint powers 
agency of the State of California, and its members who execute this 
Agreement (the ·~roject Members~), 

WITNESSETH: 

WHEREAS, the parties hereto have executed the •Member 
Agreement (Second Phase) for Financing of Planning and Development 
Activities of the Shell East Block Geothermal Project~., dated as of 
June 1, 1981, as amended by Amendment No. One thereto, dated June 1, 
1981 (herein called the •_principal Agreement ..... ) 1 and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 
each Project Member agreed to a total financing commitment for its 
respective percentage participation of a total sum, including pay­
ments and advances theretofore made, of up to $5,500,000 in costs as 
authorized and approved by the Project Members, and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 
the Project Members may, from time to time as needs arise, authorize 
an increased financial commitment above $5,500,000 which can be shown 
to support the completion of the Project, and 

WHEREAS, it has been determined by NCPA and the Project 
Members that it is necessary to increase the financial commitment of 
each Project Member for its respective percentage participation of 
the total.sum in order to complete the Project to the principal 
amount of $30,000,000 plus amounts necessary to pay original issue 
discount and interest expense on such principal amount as determined 
by the Commission, and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify the definition of the 
term ~.Project! thereinJ and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify which .~costs • are 
authorized by the Project Members7 and 

WHEREAS, NCPA and the Project Members have determined to 
amend the provisions of the Principal Agreement r89arding the term of 
the Principal Agreement1 and 



(\ 

WHEREAS, this Agreement shall not take effect unti~ 
execution and delivery ~ each of the Project Members, . 

NOW THEREFORE, the parties hereto agree as follows: 

SEC!'IOII 1. Pursuant to the provisions of Section 6 of th~ 
Principal Agreement, the financial coamitment of each Project Membez 
for its respective percentage participation of the total sum shall be 
increased to the principal amount of $30,000,000, plus amounts neces­
sary to pay interest expense on such principal amount. 

SBCTI08 2. The defined term ~.Project • shall include, in 
addition to the meaning ascribed thereto in the Principal Agreement, 
two 55 megawatt geothermal generating units and related facilities, 
including transmission~ proposed to be constructed in Sonana and Lake 
Counties, California, and capital improvements thereto that may be 
constructed from time to time, and interests in certain other prop­
erty and rights relating thereto. 

· SEC!l'IOB 3. Coats authorized by the Project Members shall 
include, but shall not be limited to, all costs of studies, the 
acquisition of options, permits and other preliminary costs to be 
incurred prior to the undertaking of the construction or acquisition 
of the Project, and for the purpose of providing temporary financing 
of costs of construction or acquisition of the Project, including 
engineering, inspection, legal and fiscal agents• fees and costs of 
issuance and sale of any notes or other evidences of indebtedness. 

, SEaiOJI c. Section 5 of the Principal Agreement is here~ 
amended to read in full as follows: 

~Section 5. .%ea. This Agreement shall take effect 
on June 1, 1981, or whenever executed by NCPA members hold­
ing 85\ of the initial percentage participation, whichever 
is later, and it shall not take effect at all i~ not in 
effect by August 1, 1981. This Agreement shall not be 
binding upon Plumas-Sierra Rural Electric Cooperative until 
approved in writing by the Administrator of Rural 
Electrification Administration. This Agreement shall be 
superseded upon the first issuance of Project bonds bf the 
Final Power Contract in which Project Members shall enter 
any time prior to the issuance of the Project bonds, pursu­
ant to Section 2, except that Section 4 shall remain in 
effect. Changes in this provision, except as to Section 4, 
shall be in accordance with Section 3 hereof.• 

SECTION s. This Agreement shall take effect upon its exe­
cution and delivery by each of the Project Members. 

IN WITNESS WHEREOF, each Project Member has executed this 
Agreement with the approval of its governing body, and caused ita 
official seal to be affixed, and NCPA has authorized this Agreement 
in accordance with the authorization of its Commission. 

--, 
) 
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NORTHERN CALirOlUUA POWER 
AGENCY CITY Or HEALDSBURG 

By: By: 

By: By: 

CITY OF ALAMEDA CITY OF LODI 

By: By: 

By: By: 

CITY OF BIGGS CITY Or LOMPOC 

By: By: 

By: By: 

CITY OF GRIDLEY CITY OF PALO ALTO 

By: By: 

By: By: 
.-. 

CITY OF REDDING CITY OF UKIAH 

By: By: 

By: By: 



.. • 0 

0 

CITY OF ROSEVILLE 

BY•-------------------------

BY•--------------------------
CITY OF SANTA CLARA 

Byz __________________________ _ 

By a ________________________ ___ 

.-. 

/""-. 
l ' 

'·· 

PLUMAS-SIERRA lWRAL ELECTRIC 
COOPERA'liVE 

By: __________________________ _ 

By: ________________________ __ 
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1975-76 

1976-77 

1977-78 

1978-79 

1979-80 

1980-81 

1981-82 

Sub-totals: 

1982-83 
to 10/6/82 

* Budget figures 

0 

MCPA EXPENDITURES 

Development Fund 

$163,250t 

97,9SO* 

130,600*' 

130,600 

130,600 

287,S64 

287,564 

$1,228,128 

143,782 

$1,371,910 

Other 

$ 69,619 

177,749 

202,764 

346,827 

$796,959 

140,000 

$936,959 

Total 

$163,250 

97,950 

130,600 

200,219 

308,349 

490,328 

634,391 

$2,025,087 

283,782 

$2,308,869 



NCPA PROJECT SUMMARY 

Co=ercial 
Operation Debt (Est.) 

Prolect Date {Sched.} SM 

NCPA 1 (RFL) 1.5 

NCPA 2 (Shell) 1983 1:wl 

NCPA 3 (Shell) 1986 175 

Calaveras (CCWD) 1987 600 

Kings River 1988 65 

TOTALS: 

1 
- Maximum. ll project is refinaneed. 

~ $14.6M at this time. 

3 . - !a·sed on 1/2 allocation (10 MW) • 
• 
~-Past as-sessments refunded to NCPA Development Fund • 

.l Estimated. 

}.mortization 
Pedad 
Years 

2.5 

25 

25 

36 

Jo?. 

L 

Lodi 
Lodi Portion Assessments 

Lodi '7. of Debt to Date 
Particit-:ttion ~M ~M 

14.56 0.22 1.11 

14.56 18.93 11 4 
None -

9.162.. 
3 

16.03 - None 

10.37 62.22 .40 

11.1:! 7.23 ~ 

$104.63M $l.SlM 

10/6/82 



. ·- . \ 

""'=i'~,; ..._. ____ . ..;..;..;.;.;...,;...· ...... -.m!IM!iii!M~i!liJI!IIJIJliln'kll!~._-·. . -.,.,·,mJs=n~t,~Q)~,.- . ---·-··----·-- --···--------~- .. ---·--··--'. __ , ___ ......._, 
/ 

CITY -::'OUNCIL 

FRED M. RE 10, M.tyot 

ROB£RT C. MURPHY, 

/''' I,._,.. . ' ~ 

I _~r 
1 

O CITY OF Lo£h 
M•votProT~ 

lVUYN M OLSON 

JAMES W. PINKERTON. Jr. 
JOHN R. lhndy) SNIDER 

Gail Sipple 
lOA 

CITY HALL. 221 WEST PIN£ STRUT 
POST OffiCt BOX 320 

LODI. CALIFORNIA 95241 
(209) 134·5634 

t~r 8, 1982 

8421 Auburn Blvd., Suite 160 
Citrus Heights, CA 95610 

Re: Shell Project No. 3 (East Block) 

r· . ~ ' ! D I ~ 1 t8 v r 
HENRY A. CLA. VES: Jr. ~ 

Citv~na~r l: 
t 

ALICE M R£1,.11CU( 
City Clerk 

RO~ALO M. STE-IN 
City Attom.y 

Pursuant to yoor Septertber 1, 1982 letter, enclosed herewith please 
fi.OO: . 

1. A Certified Executed COf1Y of each Ordinance 
(Ordinance lb. 1273, 1274, 1275, and 1276). 

2. Proof of Publication of each Ordinance. 

3. Proof of Publication of the Notice of Adoption. 

4. EKecuted CC1f!l of J\trerldm:mt No. 'lWo to M3nber 
h]reement (Seoald Phase)' for Financing and 
Planning and Developnent Activities of the 
Shell Fast. Block Ged"Jletmal Project. 

5. A Certified CC'If!:l of tile Minutes of ~ 27, 1982 
aOOpting the subject Ordinances. 

AMR:jj 

Very truly yours, 

Alice M. Peim::he 
City Clerk 
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', ' ORDIN.l\!.JCE NO. 1273 

r--, 
\"' . 

ORDnwa OF 'lHE crlY Cl:XJOCIL OF THE CITY' OF IOOI AUTHOR­
IZING TilE ~ OF PUBLIC PCXYE2 RG-vENUE OO.'IDS BY 
NORI'HERN CALIFORNIA l'Cl'lER ~'Ci (Grol.'HErolAL GENER~ThTG 
PROJH:r w-mm 3) 

liHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1 of 
the Gallernroont Code of the State of California, as emended (the "Joint Pot-~ers 
J\ct") , the City of I.odi and certain other pu!>lic agencies created pursuant to the 
laws of the State of California (collectively, the "Meltbers"), have entered into a 
Joint PaAo-rs J\greement, as amended (the "Agreenent"), creating the Northern · 
Califomia Parer Agency (the "Agency") , a public entity separate and apart fran. 
the l-e:bers; and 

-~, in accoxdance with the hjreerrent and the Joint PcMers 1\ct, the 
lv:Jerct has entered or will enter into ~&ts to acquire and construct (or to 
cause to be acquired and constructed) a project for the generation and 
transnrimion of electric energy consisting of bYO 55 megawatt geothermal 
ge.nera.ting units and r:elated facilities, including transmission, proposed to be 
constnx:ted in Sanana and lake OJunties, State of California, and. capital 

. inprovea:uts thereto that may be constructed fran time to ti.Ire, and interests in 
certain other properq· land rights relating thereto, including, wit:l'nlt 
limitation, such interest in the J\gency's Geothennal. Generating Project Nurtber 2, 
as the qncy may dete.rmi.ne (the "Project"); and · 

WJERFAS, the h:Jency p:roposes to issue, in acrordance with the J\greement 
and tm Joint ~ kt, fran tine to time, in ooe or nora installiients, its 
:revenue lx>Dds and evidences of indebtedness (incl\Xli.ng refunding bonds) ("Pubic 
~ ltavemle Bonds") to be ootst.and.ing at any me time in accordance with their 
tenns h tile estimated maxinun aggregate principal anDUnt of $300,000, 0 0 0, for 
the rnr.pose of providing funds for the aCX}U.isition, construction and fi.naooing of 
the Pmj:£t, and 

lmERFAS, the h:Jency also proposes to issue its notes and other evidences 
of ~s (including renewal notes) ("Notes") for the prrpose of financing 
studies, the acquisition of options, permits, and other preliminary costs to be 
incuae! prior to the urdertaki.ng of the ooostruction or acquisition of the 

. Project mX1 for the pn:pose of providing teJi9oracy financing of costs of 
acqui sitinn and construction of the Project; and 

iti!!IEAS, notwithst.and:i.nq the aforesaid estinated maxi.Irum aggregate principal 
ano.mt of Public Power Revenue BoOOs proposed to be issued by the h;Jency for the t' • 

Project ana to be rutstandi.ng at any one tine in aocxn:dance with their· terms, 
additicral Public J?a.ler Revenue Bonds may be .requ.ired to OCIIi'lete the financing of 
the Project; and 

Mfii41'EAS, the 1v:Jerv::y has entered or will enter into one or m::>re agreerents 
(the '?enter 1\greements") with certain entities (including two or rrore of the 
Menbeu4 ~ pursuant to which the entities entering into such Merrber 1\greernents with 
the 1v:pq (the "Participants") will, in the aggregate, ~ q;>tions ariJ./or 

· rights tD purchase ariJ/or receive 100\ of the capacity and energy of the Project; 
and 

- 1-
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liHEREAS, the Public Power Revenue Bonds arc to be payable from fu..&ds held in · 
trust for the benefit of the holders of such Baxls and fran revenues of the Agency , .. · 
fran the Project, including paynents to be made by the participants under the 
}Ember hjreesrents~ and . 

liiiERF.AS, the Notes are to be payable fran proceeds of rene\o~al Notes and 
the proceeds of the Public J?a..~er ReVe.'1ue Bonds and, to the extent not so paid, may 
be payable fran revenues of the 'Jltqency fran the Project, including payrrents to be 
made by the Participants under the t·lember .Agreerents; and 

WHEREAS, in acCordance with the Joint PcMers Act, the exercise by the 'Jlqency. 
of its~ to issue the Public PcJ,rer Revenue Bonds is subject to the 
authorization of such issuance by the ~ieabers pursuant to Ordinance; and 

WHEREAS, neither the payment of principal of the Public PcMer Revenue Bonds 
nor any part thereof nor interest thereon shall constitute adebt, liability or 
obligation of the City of IOO:i.~ nor does this O:r:dinance cxmnit the City of Lod:i to 
take or pay f01: any capacity or energy of the Project. 

IO'l, 'JliEREEORE, the City Council of the City of I.odi dOes ordain as fol.laNs:. 

1. 'nle issuance am. sale by the 1qmr::y 1 fran tine to tine, in 
one or nore installments, of its Public PtMer Revenue Bonds 
outstanding at any one time in acoordance with their terms in 
a maxiirum aggLegate principal am:JUnt of $300,000,000 is hel:eby 
authorized. Nob-rl.thstaMing such maximin aggregate principal 
annmt, the lqea::y is hereby authorized to issue additional 
principal BIIDmts of its Public. Power Revenue Bonds if and to 
the extent xequired. to tx~~plete the f.i.nanci.ng of the Project. 

[ 
'.nle proceeds fran the sale of the Public Power Revenue Bards 
hexeby aut:.horized are to be used for the aoquisi.tioo, . 
constroc:ti.al and fi.nanc:ing of the Project. inc1.ud.ing' interest 
on such BoOOs and deposits to resexves, and to pay the 
principal, premi.\ll\1 if any, and interest cn the Notes of the 
~ when due. '-he Public Power Feveme Bcmds hereby 
authorized, and prBIIi.lD and interest the.teon, are to be 
payable :fma, and secumd by, funds held in tmst for the 
},o1!lefit of the holdem of PUblic J?cwer Revenae Bonds and fraa 
revenues of the 1v:p:t::y fJ:an the Project, inclo:ting payments 
received by the Aqency fmu the Participants urder the Merrber 
hp:eerents. 

2. Pursuant to Sect:ial 6547 of the Joint Powers Act, this 
Ordinance is subject to the provisions for xeferendum 
prescribed by Secticn 3751.7 of the Electioos Ckx1e of the 
State of califomia. 

3. '1be City Clerk shall certify to the enact:uent of this 
Ordinance and shall cause notice of the scme to be published 
in accordance with Sectioo 6040.1 of the Goverment Code of 
the State of Califomia. 

4. Sixty (60) days fran mil after its enactment, this 
Ordinance shall take effect and be in full force, in the 
manner provided by law. 

. -··-···· ... ····-~ _____ .. _ .... ___ .. ~ .... _.. ......... -. ..._,_ .. ~--. 
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THE FOREronOaonw..lCE is apc>roved, enacted D adopted by the City Council 
of the City of I.odi, this 27th day of October, 1982. 

J\1.1.00 M. 
City Clerk 

State of California 

t:~!t!1~ 
.Mayor 

Coonty of San Joaquin, ss. 

I, Alice M. Reindle, City Clerk of the City of I.odi, 
·do hereby certify that OnUnance No.1273 ·was intxcx:luced 
at a regular meeting of the City O:luncil of the City of 
kdl held (k:td)er 6, 1982 and was t:hereaft:er passed, 
adq>ted and or:dered to print at an adjoomed J:egU}.ar 
meeting of said O:luncU held O:::tober 27, 1982 by the 
fol).adng vota: 
Ayes: . Council Meabers --Olsen, Reid, !llrpt'ly, . 

.. Pinkert:co, md Reid (Mayor) 

Noes: (b.mcil Mertbers ..: Nc:>ne 

Absent: Oluncil Menbers · tbne 

Abstain:" Council Me.ni>ers ~ None 

I further certify that OJ:dinanoe No. 1273 was ~roved and 
signed by the Mayor em the date of its passage and the same 
has been plblisbed plrSU8nt to law. 

• 

~as to foDl\ 
~ . 

.. 

i 
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NOT ICE OF ORDINANCE SUBCJT TO REFERENDUM 0 
CITY OF LOCI · 
OR()lNANCE NO. 1273 
ADDPTED BY THE CITY COUNCIL OF THE CITY OF LODI 
ON OCTOBER 27, 1982 

Notice is hereby given that at an adjourned regular meeting of the 
City Council _of the City of Lodi (the·''City Council"), held on October 27, 1982, 

; Ordinance No. 1273 (the "Ordinance") was adopted. The title and a summary of the 
Ordinance are set forth below. The Ordinance 1s subject to referendum, as 
discussed below. 

., Title 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF. LODI AUTHORIZING THE 
ISSUANCE OF PUBLIC POWER REVENUE BONDS BY NORTHERN CALIFORNIA POWER AGENCY 
(GEOTHERMAL GENERATING UNITS 13 AND #4 PROJECT). 

. 
Su111nary 

Pursuant to the Ordinance, the City Council has authorized the issuance " 
and sale by Northern tal ifornia Power Agency (the •Agency") of its revenue bonds 
and e~idences·of indebtedness .(•Public Power.Revenue Bonds"), to mature on or 
before December 31, 2022, to be issued, from time to time, in one or more install­
ments, in an estimate aggregate principal aroount outstanding at any one time in 
accordance with their terms of $300,000,000 and to bear interest at a probable 
overall rate of 13~ per annum. .The actual- interest rates on each installment of 
such Public Power Revenue Bonds or the method of detenaining such rates will be 

·-determined by the C01111tssion of the Agency .fn accordance with law at the time of 
issuance of such installment. Notwithstanding such maximum aggregate principa) 
amount of Public Power Revenue Bonds, the Agency is authorized, pursuant to the 
Ordinance, to issue additional principal amounts of its Public Power Revenue Bonds 
1f and to the extent required to complete the .financing of the Project discusseJ 
below. · 

. . . 
· The Agency was created pursuant to a Joint Powers Agreement, as amended 

(the "Agreement•), heretofore entered into between the City of lodi and certain 
other public agencies created pursuant to the laws of the State of California . · 
(collectively, the •Members") pursuant to the provisions of Chapter 5, Division 7, 
Title 1 of the Government Code of the State of California, as amended (the "Joint 
Powers Act•) •. The Agency fs a public entity separate and apart from the Members. 
The Agency- in accordance with the Joint Powers Act and the Agreement, has 
entered or will enter. into agreements to acquire and construct (or cause to be 
acquired and constructed) a project for the generation and transmission of 
electric energy consisting of two 55 megawatt geothermal generating units and 
related facilities, including transmission, proposed to be constructed fn Sonoma 

, . 

and Lake Counties, State of California, and capital improvements thereto that may 
be constructed from time to time. and interests in certain other property and rights 
relating thereto, including, without 1 imitation, such interest in the Agency• s 
Geothermal Gcnerating.Project Number 2, as the Agency may determine (the "Project"). 
The Agency has entered or wn 1 enter into one or more agreements (the "Member 
Agreements•) with certain entities (including two or more of the Members), gursuant 
to which the entities entering into such Member Agreements with the Agency (the 
"Participants•) will, in the aggregate, purchase options and/or rights to purchase 
and/or receive 100% of the capacity and energy of the Project. The City· Council 
heretofore has authorized, by ordinance, the issuance and sale by the Agency of its 
notes and evidences of indebtedness (including renewal notes) (1'Notes•) for the 
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.of financing studie~t~e acquisition of options, pe~ts, and other preliminarJr 
costs to be incurred prior to the undertaking of the construction or acquisition 
of the Project and for the purpose of providing temporary financing of costs of . 
acquisition and construction of the Project. The Notes are to be payable from the 
proceeds of.renetal Notes and the proceeds of the Public Power Revenue Bonds 
authorized by the Ordinance and, to the extent not so paid, may be payable front 
revenues of the Agency from the Project, including payments to be made by the 
Participants under the Member Agreements. 

Neither the payment of principal of the Public Power Revenue Bonds 
nor any part thereof nor interest thereon will constitute a debt, liability or 
obligation of the Ci~ of Lodi; nor does th~ Ordinance commit the City of Lodi 
to take or pay for any capacity or energy of the Project. 

THE AGENCY PROPOSES TO ISSUE, lN ACCORDANCE WITH THE AGREEI4ENT AND THE 
JOINT POWERS ACT, ITS PUBLIC POWER REVENUE BONDS TO PROVIDE FUNDS FOR THE 
ACQUISITION, CONSTRUCTiort AND FINANCING OF THE PROJECT. THE PUBLIC PO\~ER 
REVENUE BONDS AR£ TO BE PAYABLE FROM FUNDS HELD IN TRUST FOR THE BENEFIT 0~ THE 
HOLDERS OF SUCH BONDS AND FROM REVENUES OF THE AGENCY FROM THE PROJECT, INCLUDING 
PAYMENTS TO BE MADt BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS. 

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE PUBLIC POWER REVENUE ~ 
BONDS IS SUBJECT TO REFERENDUM. UPON PRESENTATION (WITHIN THE .TUtE PERlOD SPECIFi EJ 
BY LAW) OF A PETITION (BEARING SIGNATURES, IN AT LEAST THE NUMBER REQUIRED BY "THE 
LAW) PROTESTING AGAINST ntE ADOPTION OF THE ORDINANCE, THE CITY COUNCil. IS REQUIRED 
TO RECONSIDER THE ORDINANCE. tHEREUPON, u· lHE CITY COUNCIL DOES NOT ENTIRELY 
REPEAL THE ORDINANCE, ThE ORDINANCE SHALL BE SUBMITIED (UNDER BALLOT WORDING 
PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR OR SPECIAL ELECTION AND THE ORDINANCE. 
SHALL BECOME EFFECTIVE UKTIL A MAJORITY OF THE VOTERS VOTING ON THE ORDINANCE 
VOTE IN FAVOR OF IT. THE FOREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM 
IS BASED UPON THE APPLICABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ElECTIONS CODE 
AND THE CALIFORNIA GOVERNMENT CODE. REfERENCE IS MADE TO THE CALIFORNIA ELECTIONS 
CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPlETE STATEMENT OF SUCH PROVISIONS • . 

~ . 

-~ 
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0 ORDINANCE NO. 1274 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
LODI AUTHORIZING THE ISSUANCE OF NOTES BY 
NORTHERN CAliFORNIA POWER AGENCY (GEOTUERHAL 
GENERATING PROJECT liUHBER 3) 

· WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1 
of the Gover1111ent Code of the State of California, as amended (the "Joint Powers :· 
Act"), the City of Lodi and certain other public agencies created pursuant to the 
laws of the State of California (collectively, the "Members"), have entered into 
a Joint Powers ~~re~~nt, as amended (the "Agreement•), creating the Northern. _ 
California Power Agency (the •Agency"), a public entity separate and apart from 
the Members; and 

WHEREAS, in accordance with the Agreement and the Joint Powers Act, the 
Agency has entered or will enter into agreements .to acquire and construct {or 
cause to be acquired and constructed) a project for the generation and transmission 
of electric energy consisting of two 55 megawatt geothermal generating units and " 
related facilities, including transmission, proposed to be constructed in Sonoma 
and Lake Counties, State of California, and capital improvements thereto that may 
be constructed· from time to time, and interests in certain other property and 
rights relating thereto, including , without limitation, such interest in the 
Age~'s Geothermal Generating Project Number 2, as the Agency may determine 
(the "Project"); and . 

WHEREAS, the Agency proposes to issue, in accordance with the Agreement 
and the Joint Powers 1\ct, from time to time, in one or more installments, its 
notes and other evidences of indebtedness (including renewal notes) {"Notes") · 
to be outstanding at any one time in accordance with their terms in the estimated 
lllixfmum aggregate principal amount of $300,000,000, for the purpose of financing · 
studies, the acquisition of options, pennits, and other preliminary costs to be 
incurred prior to the undertaking of the construction or acquisition of the Project 
and for the ~rpose of providing temporary finahcing of costs of acquisition and 
construction of the Project; and 

\IHER£AS the Agency proposes to issue its revenue bonds and evidences 
of indebtedness {•Public Power Revenu·e Bonds•) for the purpose of providing 
funds for the acquisition, construction and financing of the Project; and 

WHEREAS, notwithstanding· the aforesaid estimated maximum aggregate 
principal amount of Notes proposed to be issued by the Agency for the P.roject and ' 
to be outstanding at any one time in accordance with their terms. ·additional Notes 
MaY be required to complete the financing of the ~roject; and 

WHEREAS, the Agency has entered or will enter into one or mo~e agreements 
{the "Member Agreements") with certain entities (including two or more of the 
Members), pursuant to which the entities entering into such Member Agreements with 
the Agency (the "Participants•) wn 1, in the aggregate, purchase options and/or ~ 
rights to purchase and/or receive 100~ of the capacity and energy of the Project; . 

· md · 

WHEREAS, the Notes are to be renewable from time to time and payable 
from·proceeds of renewal Notes and the proceeds of the Public Power Revenue Bonds 
and, to the extent not so paid, may be payable from revenues of the Agency from 
the Project, including payments to be made by the Participants under the Menber 

... -~.""!:;: =-- ·; ___ :::-_ _:_ _________ ~ "':'.-- ~--- .. 
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Agreements; and .o 0 
WHEREAS, in accordance with the Joint Powers Act, the exercise by the 

Agency of its power to issue the Notes is subject to the authorization of such 
issuance by the Members pursuant to Ordinance; and 

WHEREAS, neither the payment of principal of the tlotes nor any part 
thereof nor interest thereon shall constititue a debt, liability m· obligation 
of the City of Lodi; nor does this Ordinance commit the City of Lodi to take or 
pay for any capacity or energy of the Project; and 

WHEREAS, THIS City Councn has authorized by Ordinance the issuance and 
sale by the Agency of its Public Power Revenue Bonds, the proceeds from the sale 
of which are to be used for the acquisition, construction and financing of the 
Project, including interest on such Bonds and deposits to reserves, and to pay. 
the principal, premhn, if any. and interest on the Notes authorized by this 
Ordinance when due. 

NOW, THEREFORE, the City Council of the City of Lodi does ordain as 
follows: 

1. The issuance and sale by the Agency from time to time, in one 
or more installments. of its Notes (including renewal Notes) out­
standing at any one ttme in accordance with their terms in a 
~ximum aggregate principal amount of $300,000,000 is hereby . 
authorized. Notwithstanding such maximum aggregate principal 
amount, the Agency b hereby authorized to issue additional . 
principal amounts of Notes if and to the extent required to 
COIIIPlete the financing of the Project. The proceeds from the 
sale of the Notes hereby authorized are to be used for the · 
financing of costs of acquisition and construction of the·Project, 
includ_ing interest on the Notes: The Notes hereby authorized are 
to be .renewable from time to time and such Notes, and premium, if 
an)', and .interest thereon, are to be payable from proceeds of 
renew-tl Notes and the proceeds of Public Power Revenue Bonds of 
the J...~· :ncy and, to the extent not so paid, may be payable from 
revenues of the Agency from the Project. including payments 
received by the Agency·from the Participants under the Member 
Agreements. ·. 

.. . 
2. Pursuant to Section 6547 of the Joint Powers Act, this Ordinance 
1s subject to the provisions for referendum prescribed by Section 
3751.7 of the Elections Code 9f the State of California. 

3. The Ci~ Clerk shall certify to the enactment of this Ordinance 
and shall cause notice of the same to be published in accordance 
with Section 6040.1 of the Government Code of the State of 
California. 

4. Sixty (60) days from and after its enactment, this Ordinance 
shall take effect and be in full force, in the manner provided 
by law. 
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THE FOREGOING ORDINANCE is approved, enacted and adopted by the City 
Council of the City of Lodi, this 27th day of October, 1982. 

ATTEST: 

Fred ~1. Reid 
Hay or 

Xllce /!'l!i.::he Dz. ~ 
Cicy Clerk · 

State of california 
Councy of San Joaquin, ss. 

I, Alice M. Reimche, Cicy_Clerlc of the Ci~ of Lodi, do hereby 
certify that Prdinance No. 1274 was introduced at a regular 
meeting of the City Council of the ci~ of Lodi held October 
6, 1982 and was· thereafter passed, adopte4 and ordered to print 
at an adjourned regular meeting of said Council held October 

- 27, 1982 by the following vote: 

Ayes: 

Noes: 

Absent: 

Abstain: 

. Council Members .:. Olson, Snider, 
ltlrpi\Y, Pinkerton, 
and Ref.d 

Council Members - None 

Council Members - Hone 

Council Members - None 
. . 

I further certify that Ordinance No. 1274 was approved and 
signed by the Mayor on the date of its passage and the same 
has been published pursuant to law. 

Approved as to form 

~~ 
City Attorney 
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM 
CITY OF LODI 
ORDINANCE NO. 1274 
ADOPTED BY THE CITY COUNCIL OF THE CITY OF LODI 
ON OCTOBER 27, 1982 . 

0 

. Notice is hereby given that at an adjourned regular meeting of the 
Cit~ Council of the City of Lodi (the "City Council"), held on October 27, ·1982, 
Ord1nance No. 1274 (the ••ordinance") was adopted. The title and a summa.ry of 
the Ordinance are set forth bel0\'1. The Ordinance is subject to referendum, as 
discussed below. 

Title 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LOOI AUTHORIZING THE 
. ISSUANCE OF NOTES BY NORTHERN CALIFORNIA POWER AGENCY (GEOTHERHAL GENERATIMG 
UNITS 13 AND 14 PROJECT). 

Sumary 

· Pursuant to the Ordinance, the City Council has authorized the issuance 
and sale by Northern California Po\'ler Agency (the ·A~ency") of its notes and other 
evidences of indebtedness (includi~g rena1al notes) ("Notes"), each to mature 
within seven years from the date of issuance thereof, to be issued, from time 
to time, in one ~r more installments, in an estimated aggregate principal amount 
outstanding at any one time in accordance with their terms of $300,000,000 and 
to bear interest at a·pro~ble overall rate of 111 per annun. The actual interest 
rates on each installment .of such Notes or the method of detenniriing such rates · 
will be determined by the C011111ission of the Agency in accordance with law at the 
time of issuance of such installment. Notwithstanding such maximum aggregate 
principal amount of Notes, the Agency is authorized, pursuant to the Ordinance, 
to· issue additional principal amounts of its Notes if and to the extent required 
to complete the financing of the Project discussed below. 

. . 
The Agency was created pursuant to a Joint Powers Agreement, as· amended 

(the "Agreement"), heretofore entered into between·the City of lodi and certain 
other public agencies created pursuant to the laws of the State of california 
(collectively, the 11Members•) pursuant to the provisions of Chapter 5~ Division 7, 
Title 1 of the Government Code of the State of California, as amended (the "Joint 
Powers Act•). The Agency ts a public entity separate and apart from the Members. 
The Agency, in.accordance.with the Joint Powers Act and the Agreement, has entered 
or will enter into agreements to acquire and construct {or to cause to be acquired 
and constructed) a project for the generation and transmission 6f electric energy ~ · 
consisting of two 55 megawatt geothennal generating units and related facilities, · 
including transmission, proposed to be constructed in Sonoma and lake Counties, 
State of California, and capital improvements thereto that may be constructed 
from time to time, ~nd. interests in certain other property and rights relating 
thereto, including, without limitation, such interest in the Agency's Geothermal 
Project Number 2, as the Agency may determine (the •project"). The Agency has 
entered or will enter into one or more agreements {the "Member Agreements") with 
certain entities (including two or more of the Members), pursuant to which the 
entities entering into such Member Agreements with the Agency (the •participants") 
wil 1, in the aggregate, purchase options and/or rights to purchase and/or receive 
1001 of the capacity and energy of the Proje~t. The City Council heretofore has 
authorized, by ordinance, the issuance and sale by the Agency of its Public Power 
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~evcnue Bonds to provide funds for the acquisition, construction and financing 
of the Project. The Public Po\'ier Revenue Bonds are to be payable from funds held 
in trust for the benefit of the holders of such Bonds and from revenues of the 
Agency from the Project, including payments to be made by the Participants under 
the Member Agreements. 

Neither the payment or principal of the Notes nor any part thereof nor 
interest thereon will constitute a debt, liability or obligation of the City of 
Lodi; nor does the Ordinance commit the City of Lodi to take or pay for any 
capacity or energy of the Project. · 

THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREEMENT AND THE 
JOINT POWERS ACT, ITS NOTES (INCLUDING RENBIAl NOTES) FOR THE PURPOSE OF FINANCING 
STUDIES, THE ACQUISITION OF OPTIONS, PERMITS, AND OTHER PRELIMINARY COSTS TO BE -
INCURRED PRIOR TO THE UNDERTAKING Of THE CONSTRUCTION OR ACQUISITION OF THE PROJECT 
AND FOR THE PURPOSE OF PROVIDING TEMPORARY FINANCING OF COSTS OF ACQUISITION AND 
CONSTRUCTION OF THE PROJECT. THE NOTES ARE TO BE PAYABLE FROl-t THE PROCEEDS OF 
RENEWAL NOTES AND FROM THE PROCEEDS OF THE PUBLIC POWER REVENUE BONOS AND, TO THE 
EXTENT NOT SO PAID, MAY· BE PAYABLE FR().\1 REVENUES OF THE AGENCY FROM THE PROJECT, 
INCLUDING PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS. 

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE NOTES IS SUBJECT TO 
REFERENDUM. .UPON PRESENTATION (WITIUN THE TIME PERIOD SPECIFIED BY LAW) OF A 
PETITION (BEARING SIGNATURES, IN AT LEAST"THE Nut-mER REQUIRED BY THE LAW) PROTESTING 
AGAINST THE ADOPTION OF ·THE ORDINANCE, THE CITY COUNCIL IS REQUIRED TO RECONSIDER 
WE ORDINANCE. THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY REPEAL THE 

_ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED .(UNDER BALLOT WORDING PRESCRIBED BY 
·-· LAW) TO THE VOTERS AT A.REGULAR:OR SPECIAL ELECTION AND THE ORDINANCE SHALL NOT 

BECa-tE "EFFECTIVE UNTIL A MAJORITY OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN 
FAVOR OF IT. THE FOREGOING DESCRIPTION OF lltE PROCEDURES FOR REFERENDUM IS BASED 
UPON THE APPLICABLE REFERENDUM PROVISIONS Of THE CALIFORNIA ELECTIONS CODE AND THE 
CALIFORNIA GOVERNr-1ENT CODE. REFERENCE IS MADE TO THE CALIFORNIA. ELECTIGSN CODE 
AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPLETE STATEMENT OF SUCH PROVISIONS. 
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ORDINAHCE NO. 1275 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI 
AUTHORIZING THE ISSUANCE OF PUBLIC POHER REVENUE 

• REFUNDING BONDS BY tlORTHERN CALIFORNIA Pm~ER AGENCY 

WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1 
of the Government Code of the State of California, as amended (the ''Joint Powers Act"). 
the City of lodi and certain other public agencies created pursuant to the laws of the 
State of California (collectively, the "Members••). have entered into a Joint Powers · 
Agreement, as amended (the 11Agreernent"), creating the Northern California Po\.,er Agency 
(the "Agency"), a public entity separate and apart from the Members; and · 

WHEREAS, in accordance with the Agreement and the Joint PO\·Jers Act, the 
Agency has entered or will enter into agreements to acquire and construct {or to cause 
and to be acquired and constructed) a project for the generation and transmission of 
electric energy consisting of certain geothermal generating units (known as Geothermal 
Project Number 2) and related facilities, and capital improvements thereto that may be 
constructed from time to time; and interests in certain other property and rights 
relating thereto (•Project Number 2"); and 

WHEREAS, the .Agency has heretofore issued its $40,000,000 Public Power 
Revenue Bonds, 1981 Series A, and its $15,000,000 Public Power Revenue Bonds, 1982 
Series A, and has assigned tQ the Bank of Montreal (California). (the "Bank") its rights 
to receive certain payments under the member agreement relating to Project Number 2, to 

1:· secure the obligation of the Northern California Municipal PO\'Ier Corporation No. Two J (the "Corporation•) to the Bank under a loan Agreement wherein the Corpo.ration has 
bOrrowed the amount of $45,000,000 from the Bank, such loan guaranteed by the United 
States Oepa"rtment of Energy, all to finance a portion of the costs of construction and 
acquisition of Project Number 2 (together, the "Outstanding Indebtedness"); and 

' . . . 

WHEREAS, the Agency is considering the construction· of an add it iona 1 project 
for the generation and transmission of electric energy consisting of two 55 megawatt 
geothermal generating units and related facilities, including transmission, proposed to 
be constructed in Sonoma and lake Counties, State .of California, and capital improvements 
thereto that may be constructed from time to time, and interests in certain other 
proper~ and rights relating thereto ("Project Number 3"); and 

. 
WHERAS, the Agen~ proposes to issue, in accordance with the Agreement and 

the Joint Powers Act, fr6m time to. time, in one or more installments, its revenue 
refunding bonds and evidences of indebtedness (including refunding bonds) ("Public 
Power Revenue Refunding Bonds") to be outstanding at any one. time in accordance with , . 
their terms in the estimated maximum aggregate principal amount of $125,000,00Q for the · 
purpose of providing funds for the refinanc :ng of all or a portion of t~e Outstandin~ 
Indebtedness; and 

WHEREAS, notwithstanding the aforesaid estimated meximum aggregate principal 
amount of Public Power Revenue Refunding Bonds proposed to be issued by the Agency for 
the Project and to be outstanding at any one time :in accordance with their terms, 

] 

additional Public Power Revenue Refunding Bonds may be required to complete the refinanc­
. · ing of all or a portion of the Outstanding Indebtedness; and 
. . . 

· WHEREAS, the Agency has entered or will enter into Qne or more agreements 
{the •Member Agreements") with certain entities (including two or more of the 

-1-

------····. -



. . 
0 

Members"), pursuant to which the entities entering into such Nember Agreements 
with the Agen~ (the "Participants") will, in the aggregate, purchase options 
and/or rights to purchase and/or receive lOOS of the capacity and energy of 
Project Number 2, and, if so determined by the Agency, Project Number 3; and 

WHEREAS, the Public Power Revenue Refunding Bonds are to be payable 
from funds held in trust for the benefit of the holders of such Bonds and from 
revenues of the Agency from Project Number 2, and, if so detennined by the Agency, 
Project Number 3, including payments to be made by the Participants under the 
Member Agreements; and 

WHEREAS, in accordance with the Joint Powers Act, the exercise by the 
Agency of its power to issue the Public Power Revenue Refunding Bonds is subject 
to the authorization of such issuance by the Members pursuant to Ordinance• and· 

WHEREAS, neither the payment of principal of the Public Power Revenue 
Refunding Bonds nor any part thereof nor interest thereon shall consititute a 
debt, liabili~ dr obligation of the Ci~ of lodi; nor does this Ordinance commit 
the City of lodi to take or pay for any capaci~ or energy of the Project. 

NOW, THEREFORE, the Ci~ Council of the Ci~ of Lodi does ordain a~ 
follows: . =· .• 

1. The issuance and sale by the Agency, from time to time, in 
one or more installments, of its Public Power Revenue ~efunding 
Bonds outstanding at aro- one time in accoriance with their terms 
in a maximum aggregate principal amount of $125,000,000 is hereby 
authorized. Notwithstanding such mxinun aggregate principal 
amount, the Agency is hereby ·authorized to issue additional 
principal amounts of its Public Power Revenue Refunding Bonds if 
and to the extent required to complete the refinancing of the 

· Project. The proceeds from the sale of the Public Power Revenue 
Refunding Bonds hereby authorized are to be used for the .. 
refinancing of all or a portion of the Outstanding Indebtedness, . 
including interest on such Bonds, deposits to. reserves, all 
expenses incident to the calling retiring, or ~ent of anr or 
all of the Outstanding Indebtedness, including the costs of issuing 
sucn Bonds and any praium necessary 1n the calling or retiring of 
the Outstanding Indebtedness. The Public Power Revenue Refunding 
Bonds hereby authorized, and preaaium and interest thereon, are 
to be payable from, and secured by, funds held in trust for the 
benefit of the holders of Public Power Revenue Refunding Bonds 
and from revenues of the Agency from Project Number 2, and, 1~ 
so determined by the Agency, Project Nllllber 3, including payments 
received by the Agency from the Participants under the Member 
Agreements. · ·. 

2. ·Pursuant ·to Section 6547 of the Joint Powers Act, this Ordinance 
is subject to the provisions for referendum prescribed by Section 
3751.7 of the Elections ~ode of the State of California. 

3. The City Clerk shall certify to the enactment of this Ordinance 
and shall cause notice of the same to be published in accordance 
with Section 6040.1 of the Government Code of the State of California. 

, . 

··I 
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4~ Sixty {go) days from and after its enactment. this Ordinance 
shall take effect and be in full force, in the manner provided 
by law. 

THE FOREGOING OROINAf'~CE is approved, enacted and adopted by the City 
Council of the City of Lodi, this 27th day of October, 1982. 

{"#tiM 
Mayor 

Attest: 

. fJ4w ~ • /J.Iu•AJ. 1 

Alice M. Rei~ 
City Clerk 

State of California 
County of San Joaquin. ss. 

. --
- ~:::-

. . . 
I• Alice M. Refmche, Ci~ Clerk of the City of Lodf, 
do hereby certify that Ordinance No. 1275 wa~ introduced 
at a regular 11eet1ng of the City Council of the City of 

·todi, held-October 6, 1982 and was thereafter passect. 
adopted and ordered to print at an ajoumed regular 
111eeting of said Council held October 27. 1982 by the 
following vote: 

Ayes: . Council Members - Murphy. Olson, Snider; 
Pinkerton. and Reid (Mayor) 

Noes: Council Members - None 

Absent: Council Members - None 

Abs"fn: Council Members - None 

I further certify that Ordinance No. 1275 was approved and 
signed by the Mayor on the date of its passage and the same 
has been published pursuant to law. , .. 

~-t~ 
City Clerk 

Approved as to fona 

JJ ~ . . ' . -~ .. --
City Attorney 

- ·"» .-
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM 
CITY OF LODI 
ORDINANCE NO. 1275 

-

ADOPTED BY THE CITY COUNCIL OF THE CITY OF lODI 
ON OCTOBER 27, 1982 

0 

Notice is hereby given that at an adjourned regular meeting of the 
City Council of the City of lodi (the "City Council"), held on October 27, 1982, 
Ordinance No. 1275 (the "Ordinance") was adopted. The title and a summary of 
the Ordinance are set forth below. The Ordinance is subject to referendum, as 
discussed below. 

Title 

ORDINANCE OF THE CITY COUNCIL OF THE CITY. OF LODI AUTHORIZING THE 
ISSUANCE OF PUBLIC POWER REVENUE REFUNDING BONDS BY NORTHERN CALIFORNIA POWER 
AGENCY 

Sunmary 

· Pursuant to the Ordinance, the City Council has authorized the issuance 
and sale by Northern california Power Agency (the •Agency") of its revenue 
refunding bonds and.evidences of indebtedness ("Public Power Revenue Refunding 
Bonds"), to mature on or before December 31, 2023 to be issued, from time to time, 

__ in one or more installments, in.an estimate aggregate principal amount out- ~~-
standing at any one time in &c:cordance with their tenns of $125,000,000 and to --; 
bear interest at i probable overall rate of 13% per aMum. The actual interest · 
l"ates on each .installment of such Public Power Revenue Refunding Bonds or the 
111ethod of determining such rates will be determined by the Commiss ton of the 
Agency in accordance with law at the time of issuance of such installment. 
Notwithstanding such .~~aximum aggregate pri net pa 1 amunts of Pub 11 c Power Revenue 
Refunding Bonds, the Agency Is authorized, pursuant to the Ordinance, to 1 ssue 
additional principal amounts of its Public Power Revenue Refunding Bonds 1 f and 
to the extent required to complete the financing of the Project discussed below. 

· The Agency was created pursuant to a Joint Powers -Agreement, as .amended 
(the •Agreement"). heretofore entered into between the City of lodi and certain 
other public agencies created pursuant to the laws of the State of Cal ifor·nia 
(collectively, the "Members") pursuant to the provisions of Chapter 5, Division 7, 
Title 1 of the Government Code of the State of talifomfa, as amended (the "Joint 
Powers Act•).· The Agen~· is a public entity separate and apart from the Members.·, 
The Agency, in accordance with the Joint Powers Act and the Agreement, ·has 
entered or will enter into agreanents to acquire and construct (or cause to be 
acquired and constructed) a project for the generation and transmission of 
electric energy consisting of certain geothermal generating units (known as 
Geothermal Project Number 2) and related facilities, and capital improvements 
thereto that may be constructed from time to time, and interests in certain other 
property and rights relating thereto (•Project Number 2"). The Agency has · 
heretofore issued its $40,000,000 Public Power Revenue Bonds, 1.981 Series A, ~ 

. and.its $15,000,000 Public Power Reverul" Bonds, 1982 Series A. and has assigned t;~•. 
to the Bank of Montral (california) (the "Bank") its rights to receive certain 
payments under the member agreement relating to Project N\JIIber 2, to secure the 
obligation of the Northern California Municipal Power Corporation No. TWo (the 
•corporation•) to the Bank under a loan Agreement wherein the Corporation has 
borrowed the 1110unt of $45.000,000 from the Bank. such loan guaranteed by the 

• -
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~nited States Depar~nt of Energy, all to finance a irtion of the costs of 
construction and acquisition of Project tlumber 2 (togehter, the "Outstanding 
Indebtedness"). The Agency is considering the construction of an additional 
project for the generation and transmission of electric energy consisting of two 
55 megawatt geothermal generating units and related facilities, including 
transmission, .proposed to be constructed in Sonoma and lake Counties, State of 
California, and capital improvements thereto that may be constructed from time 
to time, and interests in certain other proper~ and rights relating thereto 
("Project Nllllber 3"). The Agency has entered or will enter into one or more 
agreements (the "Member Agreements") with certain entities (including two or 
mre of the Members). pursuant to which the entities entering into such ~\ember 
Agreements with the Agency (the "Participants") will, in the aggregate, purchase 
options and/or rights to purchase and/or receive 1001 of the capacity and 
energy of the Project. 

Neither the payment of principal of the Public Power Revenue Refunding 
Bonds nor any part thereof nor interest thereon vill constitute a debt, liability 
or obligation of the City of lodi; nor does the Ordinance conmit the City of lodi 
to take or pay for any capacity or energy of the Project. 

niE AGENCY PROPOSES TO ISSUE, IN ACCORDAriCE WilH THE AGREEMENT AND .THE 
JOINT POWERS ACT~ ITS PUBLIC PO\.JER REVENUE REFUNDING BONDS TO PROVIDE FUNDS FOR 
THE REFINANCING OF All OR A PORTION OF THE OUTSTANDING INDEBTEDNESS. THE PUBL lC 
POWER REVENUE JtEFUNDING BONDS ARE TO BE PAYABLE FR<X4 FUNDS HELD IN TRUST FOR 
THE BENEFIT OF THE HOLDERS OF SUCH BO.'{DS AND FROM REVENUES OF THE AGENCY FROM 
PROJECT NUMBER 2 AND,· IF SO DETERMINED BY THE AGENCY, PROJECT NU~,BER 3, INCLUDING 
PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE KEMBER AGREEMENTS. 

• 
THE ORDIIAMCE AUTHORIZING THE ISSUANCE OF THE PUBLIC POWER REVENUt 

REFUNDING BONDS IS SUBJECT TO REFERENDUM. UPON PRESOOATIOH (WITHIN THE TIME 
PERIOD SPECIFIED BY LAW) OF A PETITION (BEARING SIGNATURES, Itt AT LEAST THE 
NUMBER REQUIRED BY THE LAW} PROTESTING AGAINST THE AOOPTION OF THE ORDINANCE, 
THE CITY COUNCIL IS REQUIRED TO RECONSIDER THE ORDINANCE. THEREUPON, IF THE 
CITY COUNCIL DOES HOT ENTIRELY REPEAL THE ORDINANCE, THE ORDINANCE SHAll BE 
SUBMITIED (UNDER.BALLOT WRDING PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR 
OR SPECIAL RECTION MD THE ORDINANCE SHALL NOT BECOME EFFECTIVE UNTIL A MAJORITY 
Of THE VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. THE FOREGOING 
DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED UPON THE APPLICABLE 
REFERENDll4 PROVISIONS OF THE CALIFORNIA nECTIONS CODE AND THE CALIFORNIA 
GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA ELECTIONS CODE AND THE 
CALIFORNIA GOVERNMENT CODE FOR A COMPLETE STATEMENT OF SUCH PROVISIONS. 

/ 
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ORDINANCE NO. 1276 

[. 
AN ORDINANCE OF THE CITY COUNCIL OF lHE CITY OF 
LODI, APPROVING lHE TERMS Arm CONDITIONS OF 
AMENl»tEHT NO. 1VO TO THE ~tEHBER AGREEHEHT 
(SECOND PHASE) FOR FINAtiCUIG AND DEVELOP~tENT 
ACTIV IllES OF THE SHEll EAST BLOCK GEOTHERMAL 
PROJECT BETWEEN NORTHERtl CAliFORNIA PO\~ER 
AGENCY AND CERTAIN PARTICIPATitlG M91BERS, AND 
AUTHORIZING THE EXECUTION OF AND DELIVERY OF 
SAID MENtt-100 BY OFFICERS OF THE CITY OF LODI 

. 
WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1 

of the Government Code of the State of California, as amended (the "Joint · 
Powers Act"), the City of lodt and certain other public agencies created 
pursuant to the laws of the State of California (collectively, the "Members"), 
have entered into a Joint Powers Agreement (the "Agreement"), as amended, 
creating the Northern California Public Agency (the "Agency"), a public 
entity separate and apart fraa the Members; and 

WHEREAS, in accordance with the Agreament and the Joint Powers Act, 
the Agency and certain participating cembers of the Agency (the "Project 
Melllbers") have entered into the Member Agreement (Second Phase) for Financing 
of Planning and Developaent Activities of the Shell East Block Geothennal [·. 

-- Project, dated as of June 1, 1981. as amended by Allencbent No. One thereto, 
dated June 1, 1981 (herein called the •Principal Agreement"); and 

t.li£REAS, pursuant to Section 6 of the Principal Agreement, each Project 
Member agreed to a total financing conmitment for its respective percentage 
participation of a total sum, including payments and advances theretofore made. 
of up to $5,500,000 in cosb as authorized and approved by ·the Project Members; 
and 

WEREAS, pursuant to Section 6 of the Principal Agreement, the Project • 
MaDbers lliY, from time to ti11e as needs arise, authorize an increased f~nanc1al 
coamitment above $S,SOO,QOO which can be shown to support the completion of the 
P;-oject; and 

YiEREAS, it has been deterwtned by the Agency and the Project Members. 
that it is necessary to increase the financial co111dtment of each Project Member _ 
for its respective percentage participation of the total sum in order to complete • 
the Project to the principal amount of $30,000,000 plus amounts. necessary to 
~ interest expense on such principal amount; and 

WHEREAS, the Agency and the Project Members have detennined to amend 
the Principal Agreement so as to clarify the definitfon of the term •project• 
therein; and 

WHEREAS, the Agency and the Project Members have detenhined to amend 
the Principal Agreement so as to clarify which •co~ts• are authorized by the 
Project Members; and 

IJ 
. WHEREAS, the Agency and the Project Members have determined to amend 

the provisions of the Principal Agreement regarding the tenn of the Prir.~ipal 
Agreement; and 

. •. 
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WHER~-,S, this City Council finds and determines that it is in the best 

interests of the customers of the electric system of the City of lodi for the 
City of lodi that the Pdncipal Agreement be so amended: 

NOW, THEREFORE, the Ci~ Council of the C1~ of lodi does ordain as 
.follows: 

1. The City Council bQreby finds and determines that Amendment No. T\iO 
to the Principal Agreement be, and the same is hereby; approved. 

2. The Mayor and City Clerk are authorized to execute and deliver said 
Amendment by and on behalf of the City of lodi. 

i;. ... Pursuant to Section 54241 of the Govemaent Code of the State of · ~ 
talifornia, this Ordinance ts subject to the provisions for referendum 
applicable to the ci~ of Lodt. 

4. The Ci~ Clerk shall certify to the enacbnent of this Ordinance and 
shall cause this Ordinance to be published in accordance with Section 
54242 of the Govemnent Code of the State of California. 

5. ThirtY (30) days from abd after tts enactment, this Ordinance shall 
take _effect and be tn full force, in the manner provided by law. 

ADOPTED by the City Counctl and signed by the Mayur and attested by 
the City Clerk this 27th day of October, 1982. 

Fred M. Reid 
Mayor of the C1 ty of lodi 

Attest: • 

A1ceH. Re me HI 
City Clerk of the City of lodi 

State of California 
County of San Joaquin, ss. 

I. Alice M. Re1tcCl--~. City Clerk of the City of lodi, do hereby 
certify that Ordinance No. 1276 was introduced at a regular 
~neeting of the.Ci~ Council of the City of Lod1 held October 6, 1982 
and was thereafter passed. adopted and ordered to print at an adjourned 
regular •eetfng of said Council held October 27, 1982 by the following 
vote: 

Ayes: 

Noes: 

Council Members - MurphY, Olson, Pinkerton, 
Snider, and Reid :Mayor) 

Council Member' - None 

.. 
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Absent: 

Abstain: 

0 
Counci 1 .Members - flone 

Council Mea:bers - tlone 

I further certify that Ordinance No. 1276 was approved and signed 
by the Mayor on the date of its passage and the same has beP.:a 
published pursuant to law. 

~ b-·1<,~ .... 1· 
AllCEM. REIJ~ 
City Clerk 
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PROOF OF PUBUCATIOH 

(2015.5 C.c.P J 

STATE OF CALIFORNIA,. 

County of San Joaquin. 

I am a citizen of the United States ADd a l'eSideat of 

the County aforesaid; I am OYer' the age of eighteen 

years. ADd not a party to.or lntensted in the above­

entitled matter. I am the priDcipal clerk of the 

printer of the Lodi News-SeatmeJ. a newspaper of 

general chc:u!at!On. printed - published ~. 
except &mcla)ta and laolidaJs. Ia the Git7 of Lodl, 
~mla, County of San Joaqu.ID. amc1 whkh newa­

paper hu beea aclJudaed a -.per .ol general 

c:lrculatJon by the Superior eourt. Department· 3t of 
the County of San Joaquht, State of Calilomla, 

UDder the date of llq 26tJt. 1953. Case Number 
65990; that the DOtlce. of wWch the anexecl Is a 

printed eopy (Mt Ia t,pe DOl smaller thaD DODo 

parell), has beea puhlJshed Ia eecll reauJar aDd 
entire issue of Aiel DeWllpllper ancl not ln &117 liUP" 

plement thereof - the foiJowiDa dates. to-wit: 

------. 

I certify (or declare) under penalty of perjury that 

!'~\---c-.~~-
~-~· . _?..~---·-·;._ 

SipatuN 

( 

Ptoof of Publication of 

I 
j 

-, 

/ 

_j 



•--ol .... Projoct: oM .._;,.o (the "Preo.j"t' J. Tho Ato" 
WttfRfAS. aot..;th•••""'"ll tho cy hoo -orM or -at .,.,., lftto ... 

o ........... -.. .... -·"'"'"' •11· w -• __ ._ (tho "M-1>­
.. .,_ ....,.,..,. -- of Pvblic ¥--·· J wit~ cortOift Oftlifl. 
,._ .. ----... propot ...... b• (IAclv<l"'t - - ...... .. tt 
.._.. ...... -'9-t for tho Projoct .a.-bert). -·-- to which tho •• 
......... _htoft4"'11 oto..., -o ,;.,.. • .._ _......, - -h M......_ ' 
"'oc~o -•" tholo tormo. ocl<f<· A .. -•• with ...., A .. ..cy Ct" . 
....... ...W,. Powor .......... kNit "Portie;,."'o') will. lot ............. : 
_, .. -·" to co,.ploto tho _ ...... ~·-• ·~··., r~htllo- ; 
...._ .......... Pretoct; •"" cho10 ..... _.., ....... IOO'Io ol th•-
-AS ..... A,...cr hoo .,.toro4 co-itr ..... _.,_.. of tho Project; 

or - - lftto - or ,.._ fho Cltr c-11 horolof.,o ho,; 
•••••,.•,.•• (tho ""Mo~ttloor ovthorhM. 1>r .,...._,.. •• tho h~ 
¥-.) ......, • .,,..,. •"''t·•• _,... •"" oolo br ..._ AgoMr of Ito: 
, ............ - or -• of tho _,....,_....,.._.,....._lot..,...o' 
,..-...,. _._ ..... wh"" tho ·- I1Aclv4 .... •--' _,, r"N-•"1' 
- -. ..... .,..,. Mombor lor tho ol ,_,.."'- '""''••· tho H• 
~ wlth - Agorocr ttho ""'""loft of •r"-•· ,... ... , .. : _.... 
..,._..,.......,will. 1ft tho '"llll'•toto, other pro--.y , .... toM.........., 
__ ...,_..,... .. .,rlvhtllopvr· prior to tho vND''-""'s ettho -· 
c"-o .,... w ·- 100~. of tho -·-or ...... ,~- of tho Project. 
co_...,... -.r o1 tho ,., ... ct: .,... tor tho_,., •• ,..,_..,..._ -· - • ....................... _ .......... , ...... 

WMIIIIAS.. tho Pvlolh: rowor _,.... •-·-- ol tl.o Orot-t. n..; 
•- - - to bo ,...,..... "-•- to too -peW.Ir- tho prO• 
...... ..._ ......... _otlortho ......... coo4o ol ·--· N_ ....... tho-
.. ___ ........ ~.-"- -· .. tho "'"';c ,._ ··-.. _ .. _ Ae-cy ,._ .... ,._ ~. o .. , ....... ., ~ ,.,. o••"'-"•-
foct . .._......... --· •• 1>o -o .............. __ oopoid. MOyM: 
br tho,._..,.tt _,....the Mo....... po,ololol•- ,.._of the As-cy· 
All'••• -"'..... t. .._ .............. lotc ......... .,.,._,~ 
-AS. the No- oro to· to too mo4o "r the ~ortlcipo"'' ......... 

....... ..... proc-4t of ,...._.t -Mo.,.l>or"-•---··· • .._...._tho proc ..... ol tho P...,... NoiOhor tho-- of prlr>clpole( 
,._..._ ............. to thee•· tho Pvlolic P-•• •-.....,. -· 
--.. ,...•. -• be r,•re"'• •·- _, ,.,, ....,_,- ifttoroot tho,.... 
10-ol the Ae-cy •- the Pro· will c-- o ot.M. lloNIItr or 
foct ............. ,.._,.., •• loo -.so oW ... tloftoltho Ctt..,...,l ... t:r>Ot._.· 
.., .................. --tho M-loor tho Onl-o ·--lho Ctty ollodf 
,..._.,... . ~ ...... or ,.., 1.. ...., ""POCity .,., 
• _..__ ..... , ........ 0 wl•h .... _.... .. thoPr~. .. 
....... ..._. Att. - ooorclao lor the Tho...-., pr-.-• tolaavo. 1ft oc• 
A...-, ..... - •• ··- .... ~ wtththo._, __ , 0 ........ 
P .. Wic ,__ •- '-<h It ""'" jeiftl -• ect, tee Pvlollc P-• ............. thorlt••- •• _.. ... ·- ......... _.... ............. 
- .. tho Mo,..k•t pvro- to .... OC<t"'ol-. .,.,.,.,.,ctiOft ..... ....,__o;.,... .l. ,..,...,.. of tho f'nl'foct. fho ,,.w.. 
--A~ ftelfhor tho I'OY"'ont ol P-• ~~-............... to M 

priftc ............. w .. Po••• "···- po,oW. ............................. ... ...,. _ _,,...., ...... ,_ ................... tho ~of-h 
_...._thotlc-otllvtoo....... "-• •"" froM,. __ of~ 
........... .,......_..._of tho Cttr of froM tho ......... !ftc ......... ,.,..._, 
....,_ .... ohioOr""'-co-1! ................... -~ ........ 

· ... c.,..r\o.to •o ..... Of,..._..., .................. - •. · 
--.--••ol .... Projocl. ,·. fho .,...,.._ _..._.., .... tho Jo.. 

-.o. . .,.. • .,oat. ,.,. Cloy c- _,... of ..._ P""'" ,._o, •--
., .... Cllr .. l.... ..... ........ .. ...... ... lv"t-1 .. ,.,_.....,._ u,_ 
..._ •. -~ P""fttot..,.(wlthlr. tho-. ro•IM' 

..... - ............ o ......... ..-cillo4"' low) ...... t ....... , ...... , 
~- ..... tiofto ....... o. ... .... .. .... ..... ~ ................. _ ....... :. -:. 
_ ... , .......... ollttPvlollc,._~ ........... "r tho low). ...-"'sL 
._ ........................ ..., .... '"' tho .................... . 
- - ,_ __........ with tho "'-"co. tho city --'1 h ,.....,.., .. 
--• -·-.... .,.,. priAo\ ,_...,.. ...... .._... •• Thoro..,...., 
.... - o1 ~.ooo.ooo to 11 .. ~ ... c-" ~-' -t...r,· 
~ ............ Notwllho.......... 10pool tho~ .. tho ............ . 
.... --- ......... priAclpof ................. t-(....4 ............... . 
-· .... "--' lo ......, ....................... , ... ho-· • ... ............. _ o441•-' prloto ••• ,....... .. _... olectloA ..... . 
.... - ..... l'toWic ,. ___ .... ....._. ""-" ... _ .. ....... 
• _ ......... _.. ............ " .. Mttf • ........., .. ...__,._,.,.._ 

....... ._,....tho ............ .. .... ----·- ""'.._ .. lt.lho' 

.... ...._, Tho procoo4o fr- tho .......... ltoocllptleft ol tho ,.,.. ; 

.......... ,.Wic ,._, ·-- ......... ,_ .................... ..,..., 

._.........,_ ......... ore toM.... tho.,..._ .... relor.,.._ prMII-' .. ._ ...... ~ ..... c-••...ct- . ., ..._Co......,.. •'-"- c..,._....., 
_......._....., .... ,. ....... lAc ..... .,.. .• ,... c.w- _.__,. ce4o.: ---•loft4•-•-"'toto ' ..... _.II ........ tho Collf-lo; 
-.,... .. P"r tho ~.,... 'i.......,.. co4o .,.. tho Collff'"'lo: 
..-. • ...,. _.... -·••- tho · . ..--- co4o lw .. c_,...: .._ .. tho AsoACt ....... ...... , ..... ......._ .. _............. • I 

............. ·-............ .., .• ....... '·tO. 12. "· , .. , _, .. , 

=-~c-;:~~:"~ -;"M""'o •• ' 
-....-.. '-40 .................. tho ~ .\ -r i ~ ~: 
........................ P ..... ICI'-W • 'f. 1 ,f ' ._.....,. ..... ..__ .. _... ~:·Jj~·-
... ,.._, .._ - Prot-e. lAo • \ . \ 1 ........ ,..,_ ............ "' .... . . . . . . 
~ ...... "-............... . ~ ..... _ .. .._..."""' ......... . 

t. ,..,._ .. loco .... U.7 ...... 
,._ ...... Act ..... o..t-· h -""- ...... pro ta'l- ... ,.,.,_ ..._ _....,.., s..•- :ant.7 of 
--Co4o.flltokotoof eow.-. :• 

.t..11oe0..0...ohol"'tltytotho _ ....... a..-.......... .. __ .... _ .. ... . ............, .. ___ 0"""" ... .._ 
10*.1 ...... Go •• - .... c ....... ... 
..... olc.lltorttio. I 

..... ., ltot..,. .._ Oft4 ..... , .. 

• -·"'· ..... Onl-o .......... . .................................. _. _,................. . 
1HI fOIItGOtHG OltOINAHCI II 
~ ........ -ctM ............... "' 
._ Citr C_., .t lito City of L..tl. .... 7No..., .. OctMOI. '"'· 
-~~"·""'· ·-·- ........ :. __ - . 
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PROOF OF PUBLICA TIOH 

(2015.5 C.UJ 

STATE OF CALlFORNIA. 

County of San Joaquin. 

I am a citizen ofthe United States ADd a resident of 

the County af~ I ani over the age of etgbteea 

yeers, and not a party to or blteft:lited Ia the above­

eatitled matter. I am the prbdpa1 clerk of the 

printer of the Lodl News-SentmeJ. a r..ewspaper of 

pnera1 c:irc:ulatloa. priDted ...a published clad7. 
except Sundays aacl holidays. ID the City of Lodlo 
c.rucmu._ County of Sail JoaquiD. ADd whkh DewJoo 

paper has been adjudaecl • 1lewspapel' of pnera1 

c:lrc:ulatlon by the Superior eourt. Department 3. of 
the c-ty of Saa Joaraulnt State of ~ 

under the date of ~ 26th, 19S3. Cue Number 

65990; that the DOtJce. ol which the IIDfteXeCI Ia a 

printed copy (Rt ID tnJe DOt SIIUa1Jer thaD DOD­

parell), has beea published In ~ reaular· and 

entire Issue ol Aid·· Dewspapel' and 110t In any SliP" 

p!ement thereof Oft the foUowtng dates, to-wit: 

I c:ertiiy (or declare) UDder peaa)l)' of perjury that 

' · the foregoing Is tnle IIDd eon:ec:t. 

Dated at Lo~ California. this 13~ day of 

!.'_?~.!..-.;)-- J---·-·---· 1t a~-- . 

---~-~--~~-------~ 

/ 

Proof of PuWicatioa of 

/ 
/ 

·; 

·~ 

_j 
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... -~. ! Lo 

;..~~ ~ ~-==-

,...;..,.t.;··;,oj~t'"), ottd ••-• of Choptot S. Di•iolon 7, ;::;:-1 
WMlaiA.,, .... Av...q propoaoa •• of tho a .............. Codo of - ~:: I 

h,........lft OCCOtcloft<o with tho A.v•-· ol Colllor..,o. oa .... ....,tod (tho •Joi 
~ ....S tho Joiftt r-o•a Act, f•- p_.,, Act"), Tho A90ftCp Ia o ""'" 
,.;.,, to ''""•· Jn one 0# ,...,.. Ht. .,.,,,, t•porot• o~ opot't lr0t1t tf 
atoll ...... ta, lh no too ortd oth., Mombero. Tho Av._,, 1ft oceot<lo" . 
....:.~-•• ol indobt..t..ooo lii>CI..d"'v with tho Joint r-••• An ...., " 
t--.1 -toa) ("Notoo'') to bo Av• .. "'•"'· hoo -•••tod - wtll ... t: 
evtlt.ft.cliftt ., ony one '""• .,. tK'• .,., •• osr...,.onta ... ec.,.w. ond co~ 
c..-..co .. ,th tholr torma 1ft tho atrvct lor , • .,,. '- bo ocqvloo4 eo, 

. __ ,.., -·-- •1111••v••• ,.,,.,. co"•'•vctecll o p..;-ct f.,.. tho..,. • ..= 
cipol __ ,, ol S300,000,000. loo tho tioft ortd ,.,,..,,.,,_ ol olocto 

-- ol li-otel"ll otv41ot, tho OC• •"••liP c-olotine of t-oSS,.._, 
.._....._ of optio"'· p•rmita, oftd t•othermol e•,.....otlft9 .,....,. o• 
Olhw proliootlltorp cooto to bo '"'"".., rolotecl locilltioo. 1-cl......,_ ,,_, 
prior .. tho ""douoloi"8 ol tho ,.,.. aloft. prOpooocf to bo ,_,,vctod 
•-or oc~vloitioft of tho P..;oct S...O...o oftcf loko Covnhoo. s­
....rlor tho pv,!.,>OOO of P'OvicllftiJ to"'• (olif..,.,.;,, oncf COfNtol ,,..,...,__.. 
,....., lifto""'"v of cooto of ocqvitl• thoroto thot .... , be •-ot•vctod loo 
...,......, con•trvct•Oft tho l'f"oJect. oM lime to ""'•· ond ._,,•,•••• iA c..ta 

WttfltiAS, tho Av-r oloo pro- otho• ,.._,, o~ •Iehto tMtlr 

PROOF OF PUBLI -. . . --- ............. -. ·~ 
....... havtt Ita , ... .,..ve l>oftch eftd ~efo. lndwd.ng. _,.,ithovt li#Ptl .. tlo · 
......_ .. of lftd•b•odnon ("rvblic ouch h••••o•• ,,_ tho Av...c., 
,._ •-·- ......,, .. , lor th• pvt• Gooth•r ... ol G• .. oroti"IJ rr-!o. 
- of pr""icl"'8 fvndo for th• OC• Nu ... &>.r '· oo tho A.voncp .... , <lote 
~ c-ttructloft ottd f-1>Ci"9 "''"• (tho "rrojocl'"). Tho Ag....:r ho 

.;-· 

:.""-"!"'-· 
. ... r .... ~. 

~... . .... 

.. "-Prof-ct. ond ••"•'•cl or will .,....._ into Of'e 01 Met 
WttfRIAl. ftotwlthotoncfi"8 tho o g r o •"' on I • I• h o . "'M • "'b o 

.......... eatHnotH f'ftOd"'\t"' •t· Ag' .. "'"''' •. ) _,,,_ C'•rtoN\ ...,,,, • 

....... prirwlpol omount ol Hotoa (iftCivdO,.. two - ..._. ol •• 

......... to bo hevocf lor tho Avof>Cr Mo,..bero). pvnu-• to which tho •• 
lor ... Project oncf to bo outt.......... litloa _t.,lng lftlo ovch _.,. 

• ot -r - ,..,. lrt occoocloftCo .. lth "••••"'.,." with th• Agoi>Cp (•~· 
tholr -· oddtt'-ol -too ,..., bo -rorttclponro· J wiH. 1ft tho 0119roeot• 
........... complote tho linoi>CI"9 of pvrchooo opt._,......,,_ rlgh•• •• p .. 
lhohoj-. oftcf choo• ortdloo roc.- lOO'll. ol. t~· 

WIIIIIIAS. tho AIIOotCP hot on-ocf c•poc••r ortd .... r.y of tho ,,.,_ 
., wiD e.\ter into Ofte ., MOI'e' The Citr CovAcil heretofw• ~ 
eeroe"' o" to It h o • •"' o "'"or outhorlaecl. lor .....,inootee, tho 1. Attr•••••,.,• .. J •tth certoilt entt•'-• ....,.ftC. of'HI aole ..., the A9•ncr of 11 

llftcW!fte t..o or mooo of tho Publtc rowor a ... onuo ao..cfo to ,.., 
....._.,, pvro.,.,.t to which tho oft• wlcfo fvrtdo lor tho oc't"'ol•-. cot 
- _,.,"'II lrtto ovch ""-"-' ................ hftOnce..o ol tl•o rr.joc Att•-•"'• with tho A..,.c1 (tho Tho r..l>lic r-•• •••o""o ~ •• 
~t., .. m. 1ft tho onoovoto. .. bo popoblo ••- luncfo hotel 1ft trv· 
pwchooo optiofta oncf/- riehtt to-· fw the kftoflt of tho holdo,. ol ovc 
chMo ....,,., roc•l•o IOO'll. ol tho lo,.cf, ortd lrom , • ..;.,..,.. of th 
Co,ecllr ...., o_,., of tho Project; AIJ•ncy 1•- tho Pf'Ojocl, lftclu4iro 
.... ,.., ...... t. to bo _..,. "' tho ..... 
:. WMIIIfAS, tho Noteo o•• to to. tlclpo"lt •rtcfot the . M•.,."• 

~- ··- "- .. - oncf AliJ•-... -··· ........ r.- proceoda of ,__ol N•lthH tho .....,_,., Of P'lnclpol c 
.._._.tho P'OCoocfa of tho PubliC .... Not•o- OftJ po•t tho.oof _,, 
......_._..,. Iondo oncf, .. tho o•· torott rheooon wilt c:onalltvle e ,. .. , 
...,. - .. poicl. ""!r l>o popoblolr- liol>ility or oblleot'-' of tho City c 
- el tho AgoftCp fr- tho ho- lodl; ..., cfoot tho O.tll-o c-: 
..... looclvdi"t popm-ta to ... ....... tho Cltp of lodl to ..... - pop lot o••· 
'r lhoPerticlponta .,....., tho Mo ... bor cepo<ltr..,. -•r •• tho Project. ; 
Aglow enta; oncf • fho OIIO""f pr_ ... to a. ..... Ito ol 

MilitiAS .... occ....._. with tho. ...... ...... with tho oe·--· ..... th, 
......,......,. Act, tho oa.,cloo"' tho loiftt ~ •c•. tta Notot (loteWin·. 
~ of Ita ,..,_, .. a. .... tho •o-ol Hotoo) lw tho ,...,,,._. e 
.._. lo ..,l>joct to tho -•horltotiOft ,,,..,..,,.. oludioa. tho ecq.,loltiolf, co 
.. _.h..,oncol>p tho Mornboro pvr• optlofta, ,..,,..Ito. eto.C othe 
_ .. Oocfllto,.c•; oncf proll"'l"orr cooto to t.o """"ocf rrlo 

WMIIIIAS. ""lthor tho poJ"'•"' of to the ""clo•to•ine ..t tho rooootrudlo• 
............. el tho No too ,_ ..., port Of OC'tvltltloft of the projoc t eM lo 
........_lnto••ttthor.-ohollco,.. tho pvrpooo of pcOYidlne ,.,......,., 
~ecfolot.llol>illty., obllgotioft of finoftC"'v of cooro .. ocqvlaltlon O"' 
.... City el lodl: _.. cfooa thla ()oo. c-trvctlon of tho ,.~. u,. Nolo 
....._ -" tho City of lodl to o"' po,oblo f•- •ho ,..... ..... • 
.... ._...,for ortp cepoclty or oftet9p •-• Hotot •"" lrom tho,.._..., 
olthof'rolecf: •"" of tho Pvbllc •-- Iondo oncf, It 

WHPIAS. THtS City c-11 hot the o•toftt -• .. poltl. ...., a.. 
o10tha IMcl"' OrcllftOI>Ce tho laevoftCo ,.,. .... 1•- ••-• ol tloo ..-c~ .... eolo"' tho A..,.CJ' of tta Pv .. IIC tt- tho prolocl. ""'""'"'~~ ,..,_,, 

_ .....,_ •-- aONh, tho procoocla to l>o _.lOy tho pectlclporttl --'o· .._tho aole ol .. hlch- to l>o ...... the ....... bot .. ,-.. , •• 
.... lho ecqvlaltl-. c-•trvctloto oot4 fho .,.,lfto...,• OVtho.laifte tho lo 
............ of tho Project. lftcludifte 1ft. -- •f the N- h ou'bofooct It 
_..- ...... ....... ..... .......... .. roforofttlv.... u,.... ..... o .. rollof 
- oncf to pop tho prlftclpol, (wlthlft ~ ,,_. ,..,..., _,,_, a., 
.............. If -,. oncf lfttoroat .,. tho low) of o potltlortll-.erifte olg-'Oo 
.._ ovthorltocf "' tftlo Oocfinoi>CO ... Ot Jooot tho,........, '-qvlo•tl "' .... 
............ low) ,., •••• tl ... oeoN>•• tho ~ 

NOW. fHtllffOIII, tho City c-..tll el tho or""'-•· tho city c001ndf lo r• 
of lho City ol lodl cfooa orcfoift oo ""''" to roc-•lcf- ,..._ .,.,'-•· 
......... l'horo-. If '"- Cltp c..,,..ll·tfoet 

t. fho la•.,.nc• oncf. Nlo ..,. tho _, -tlrolp ropoef the 'Ycll-ftCO, tho 
~,._tiM& to"-· 1ft- or -or4'-"co oholt to. .~ ... ,, .. ., (vNiot 
- lftotoRmo .. ta. of Ita Notoe ... llot ....... "'11 rroecfii>U tat ..._, to 
~~ ........... _,_, -•·to... tho ................. .;., .._~o~ .. . 
~ ., .,., .... tlmo 1ft occordoftCo tiOft ..... tho .,...,.."<• ohotl _. 

witiii their tormo 1ft o -·""- ... ...._o •ffoctl- ""'" o "'ojority ol 
e••eoto prlnclpol omount of tho _,.,. -''"f - tho or4""-• 
1300.000.000 It her•"' o.,thoola.... .,., ... lovor o •• 1ho f-....... 
.._lth ... ,..,,,.. ovch "'••""- o.. cfooc,lptloft ol tho ,........._., 
.............. ,,..f o ... - .... thoAIIo""Y .. f ............ h ....... -~ .... or-.. ......., _ ..... , .... to "·- o.~·· ... Pflco"'• ,., ............ ~~!'~ ...... . 

r_-.;...._.~..._~,.•··-' ,......lpol omov .. to of Notoa If Col;f.,.,IO oloctlofto cocfo oft4 "­
. Cellfort~IO .e••orn ... ont c•4o.: 
ltoforOI>Co Ia Modo te tho Coflf .. ,.lo 
ofoctlofte cocfo ...., tho Colli-: e-o·--· ..... ·- . ,_,...._ 
... ,.....,.,of •vch ,......lllofta. 
N..,,e,t,IO,I:I, U. 



i 

I 
1 
! 

.. ·,-(· 
PROOF OF PUBLa~ TION 

t2cns.s C.CJ>J 

STATE OF CALIFORNIA, 

County of San Joaquin. 

I am a cltizell of the United States and a residellt ol 

the County aforesaid; I am over the age of eighteen 

years. and JKit a party to or inlen!sted in the aboYe­

eQtltled matter. I am the princ:ipal clerk of the 

printer of the Lodl News-SentiDel. a newspaper ol 

aeoera1 c:lreulation. printed aDd published dall7~ 
except Sunda7s and hoJida)'s. ln the City of. Lodl. 
CalUomia. County of s.a Joaquin, and whk:h Dew8o 

paper has beea adjudged a newspaper of geaeral 
circuJat1oll by1be Superior Court. Department 3, of 

the CouDt7 of Sm .Joaquin.; State of ealifomia. 
under the date of KaY 26th, 1953, Case Number 

65990; that the ~ of whic:h the annexed Is a 

printed CCIIP7 (set in type JKit smaller than 'DC)n. 

pareil). has beea puhlished in eac:h regu.lal' and 

elltft Issue ol said ~r aDd uot In any sup­

plement thenol Oil the foDowlng datu. to-wit: 

Nov. 8, 9, 101 ~2. 13 1 -.... ----

This space is for the County Clerk's Filing St.amp 

Proof of Publication. of 

--·-----
ORDINAl-ICE NO. 1275 --·---··------····---

------·-----·-···------·: 

~::~ ...... ~ ___ .. _ ..... --.. ..-...-. ---"'-·· ~--,­_...,.._ _ _.,.._ 
.......................... c .. .,.,._.... ....................... ... _.,. __ ..._.,_ 
~~-, .... -

. WM.aiAS •. the A·ee•cf' ke ,.....-.- ...... : __ _ ----·"' _A._ ....... -.-·-·---·--A. ·--...:r" ............. .._ 
·.-~.,.._._., ... . ..,.... .. __ ..,.._.. -----··­,...._ .. __ . __ ____ .. __ 
--......---.... -- ._, .... .._,_., ... 
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PROOF OF PUBLICATION 

(2015.5 C.C.PJ 

STATE OF CALIFORNIA, 

County of San Joaquin. 

I am a citizen of the United States and a resident of 

the County aforesaid; I am over the age of eighteen 

yean, and not a party to or interested in the above­

entitled matter. I am the. principal_ clerk of the 

printer of the Lodi News-Sentinel, a newspaper of 

general circulation. printed and published d.U,., 

except Sundays and holidays, in the City of Lodi, 

~rnla. County of San Joaquin. and which news-

paper bas been adjudged a newspaper of general 

clrc:ulation by the Superior Court, Department 3, of 

the County of San Joaquin, State of Califomla, 

under the date of MaY 26th. 1953, Case Number 

65990;- that the notice. of which the annexed ls a 

printed copy (set in type 1\ot smaller than non• 

pareU), bas been publlshed in each reg-.llar and 

entire Issue of aald llewspaper and not in any ~·4r 

plement thereof on the following dates, t~wit: 

1!2Y..t_.§.,_ ........ --··-···-. --·--------···----~ 

all in the year t9 ... a2. 

I certify (or declare) under penalty of perjury that 

the foregoing ls true aDd conect. 

Dated at Lodl, Callfornia. this _JU:h... day of 

···~--. --~ tU2 . 

.. · .. -~·-····-·-·-
Sf&nature 

.. ·- .•. --·-·--·· ----

,..-... 

This space ~r the County Clerk's Filing St.aznp 

l 
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AMENDMENT NO. TWO 

' TO 
'MEMBER AGREEMENT (SECOND PHASE) FOR 

FINANCING OF PLANNING AND DEVELOPMENT ACTIVITIES 
OF· THE 

SHELL EAST BLOCK GEOTHERMAL PROJECT 

'This Amendment No. '.1\lo, made as of , 1982, by and 
between the Northern california Power Agency ('=NCPA•.) I a joint powers 
agency of the State of California, and its members who execute this 
Agreement (the ·~roject Members~), 

WITNESSETH: 

WHEREAS, the parties hereto have executed the •Member 
Agreement (Second Phase) for Financing of Planning and Development 
Activities of the Shell East Block Geothermal Project~, dated as of 
June 1, 1981, as amended by Amendment No. One thcr~to, dated June 1, 
1981 (herei-n called the .~rincipal Agreement:'.) 1 and · 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 
each Project Member agreed to a total financing commitment for it:.s 
respective percentage participation of a total sum, including pay­
ments and advances theretofore made, of up to $5,500,000 in costs as 
authorized and approved by the Project Members, and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 
the Project Members may, fran time to time as needs arise, authorize 
an increased financial commibnent above $5,500,000 which can be shown 
to support the completion of the Project, and 

WHEREAS, it has been determined by NCPA and the Project 
Members that it· is necessaxy to increase tha financial comnitment of 
each Project Member for its respective pe~centage participation of 
the total~sum in order to complete the Project·to the principal 
amount of $30 ,ooo ,000 plus amounts necessary to pay original issue 
discount and interest expense on such principal amount as determined 
by the Commission; and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify the definition of the 
term ."..Project~ therein; and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify which ~costs• are 
authorized by the Project Members, and · 

WHEREAS, NCPA and the Project Members have determined to 
amend the provisions of the Principal Agreement regarding the term of 
the Principal Agreement; and 

-. 



AMENDMENT NO. TWO 
' ro 
~MBE.R AGREEMENT (SECOND PHASE) FOR 

FINANCING OF PLANNING AND DEVELOPMENT ACTIVITIES 
OF' THE 

SHELL EAST BLOCK GEOTHERMAL PROJECT 

This Amendment No. '1\lo, made as of , 1982, by and 
between the Northern California Power Agency (~CPA~), a joint powers 
agency of the State of California, and its members who execute this 
Agreement (the ·~roject Members~), 

WITNESSETH: 

WHEREAS, the parties hereto have executed the •.Member 
Agreement (Second Phase) for Financing of Planning and Development 
Activities of the Shell East Block Geothermal Project~, dated as of 
June l, 1981, as amended by Amendment No. One thereto, dated June 1, 
1981 (herei·n called the '!.Principal Agreement~.); and 

WHEREAS, pursuant to Section 6 :>f the Principal Agreement, 
each Project Member agreed to a total financing commitment for its 
respective percentage participation of a total sum, including pay­
•ents and advances theretofore made, of up to $5,500,000 in costs as 
authorized and approved by the Project Members; and 

WHEREAS, pursuant to Section 6 of the Principal Agreement, 
the Project Members may, from time to time as needs ari~e, authorize 
an increased financial commibnent above $5,500,000 which can be shown 
to support the completion of the Project; and 

WHEREAS, it has been determined by NCPA and the Froject 
Members that it· is necessary to increase the financial coomibnent of 
each Project Member for its respective percentage participation of 
the total~sum in order to complete the Project· to the principal. 
amount of $30,000,000 plus amounts necessary to pay original issue 
discount and interest expense on such principal amount as determined 
by the Commission; and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify the definition of the 
term .'!Project: therein; and 

WHEREAS, NCPA and the Project Members have determined to 
amend the Principal Agreement so as to clarify which ~costs• are 
authorized by the Project MembP.rs; and · 

WHEREAS, NCPA and the Project Members have determined to 
amend the provisions of the Principal Agreem~nt regarding the term of 
the Principal Agreement; and 
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WHEREAS, this Agreement shall not take effect unti~ 
execution and delivery by each of the Project Members; 

NO'I"l THEREFORE, the par ties hereto agree as follows: 

SECTION 1. Pursuant to the provisions of Section 6 of ~e 
Principal Agreement, the financial commitment of each Project Member 
for its respective percentage participation of the total sum shall be 
increased to the principal amount of $30,000,000, plus amounts neces­
sary to pay interest expense on such principal amount. 

SECTION 2. The defined term ~~reject• shall include, in 
addition to the meaning ascribed thereto in the Principal Agreement, 
two 55 megawatt geothermal generating units and related facilities, 
including transmission, proposed to be constructed in Sonoma and Lake 
Counties, California, and capital improvements thereto that may be 
constructed from time to time, and interests in c~rtain other pro~ 
erty and rights relating thereto. 

· SECTION 3. Costs authorized by the Project Members shall 
include, but shall not be limited to, all costs of studies, tbe 
acquisition· of options, permits and other preliminary costs to be 
incurred prior to the undertaking of the construction or acquisition 
of the Project, and for the purpose of providing temporary financing 
of costs of construction or acquisition of the Project, including 
engineering, inspection, legal and fiscal agents• fees and costs of 
issuance and sale of any notes or other evidences of indebtedness • 

.. SECTION 4. Section 5 oF the Principal Agreement is hereby 
amended to read·in full as follows: 

~Section 5. %ecl. This Agreement shall take effect 
on June 1, 1981, or whenever executed by NCPA members hold­
ing 85\ of the initial percentage puticipation, whichever 
is later, and it shall not take effect at all if not in 
effect by August 1, 1981. 'l'bis Agreement shall not be 
binding upc~ Plumas-Sierra Rural Elect-ic Cooperative until 
approved in writ.ing by the Administrator of Rural 
Electrification Administration. 'l'his Agreement shall be 
superseded upon the first issuance of Project bonds by the 
Final Power Contract in which Project Members shall enter 
any time prior to the issuance of the Project bonds, pursu­
ant to Section 2, except that Section 4 shall remain in 
effect. Changes in this provision, except as to Section 4, 
shall be in accordance with Section 3 hereof.~ 

SECTION 5. 'l'bis ~9:e,~ment shall take effect upon its exe­
cution and delivery by each o.t the Project Members. 

IN WITNESS WHEREOF, each Project Member bas executed this 
Agreement with the approval of its governing body, and caused its 
official seal to be affixed, and NCPA has authorized this Agreement 
in accordance with the authorization of its Commission. 



~-···. ·-. ···-~-~lifu!h'S'.~~i:t to•:ed:.a". ___ • .,. ...... p: ... :~:':"-r .... -or---.~~ .. -,~~·~"""~::;;~~-.'>--·--. . . 

' NORTHERN CALIFOlUUA POWER 
· AGENCY CITY OF HEALDSBURG 

Byz ______________________ ___ By: ________________________ _ 

By: ______________________ ___ By: ________________________ _ 

CITY OF ALAMEDA 

By: ______________________ ___ 

By: ______________________ ___ 

CITY OF BIGGS CITY OF LOMPOC 

By=--------~--------------
By:. ________________________ _ 

By: ______________________ __ By: ________________________ _ 

CITY OF GRIDLEY CITY OF PALO ALTO 

By: ______________________ __ By: ________________________ _ 

By: ______________________ __ By: ________________________ _ 

J>. 

CITY OF REDDING CITY OF UKIAH 

By: ______________________ __ By: ________________________ __ 

By: ______________________ __ By: ________________________ _ 

~ 
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. ! 



. .. 
• 

CITY OF ROSEVILLE 

' 
By: ______________________ ___ 

By: ______________________ ___ 

CITY OF SANTA CLARA 

By: ______________________ ___ 

By: ________________________ _ 

PLUMAS-SIERRA RURAL ELECTRIC 
COOPERA'riVE 

By: ________________________ _ 

By: ________________________ _ 


