ORD. NO. 1273, 1274,
1275, and 1276
INTRODUCED

T e T Y RN N e i v ;N\.O.e\s: -

Mayor Reid then moved for introduction of Ordinance No.
1274 - Ordinance of the City Council of the City of Lodi
Authorizing the issuance of Notes by Northern California

Power Agency (Geothermal Generating Project No.3 ). The :

motion was seconded by Council Member Snider and carwied

by the following vote: 5

Ayes: Council Members - Murphy, Olson, Snider, and
Reid (Mayor)

Noes: Council Members - Pinkerton

Absent: Council Members - None

Mayor Reid then moved for introduction of Ordinance No.

1276 - An Ordinance of the City Council of the City of Lodi
approving the terms and conditions of amendment No. Two d
to the Member Agreement (Second Phase) for Financing and
Development Activities of the Shell East Block Geothermal
Project between Northern California Power Agency and
Certain Participating Members, and Authorizing the
Execution of and Delivery of said Amendment by Officers
of the City of Lodi. The motion was seconded by Council .
Member Olson, and carried by the following vote:

Ayes:

L

Council Members - Murphy, Olson, Snider, and
Reid (Mayor)

raiir PSR et e it

~ Council Members - Pinkerton _ \\\

Mayor Reid then moved for introduction of Ordinance No.

1275 - Ordinance of the City Council of the City of Lodi

authorizing the issuance of Public Power Revenue Refunding

Bonds by the Northern California Power Agency. The motion

was seconded by Council Member Olson and carried by the :

following vote:

Ayes: Council Members - Murphy, Olson, Snider and
Reid (Mayor)

Noes: Council Members - Pinkerton

Absent : Council Members - None
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Northern California Power Agency 1982 AUG 33 P 3: 2
8421 Auburn Boulevard. Suite 160 Citrus Heights, California 95610 ALICE M. REIMCHE
ROBERT E. GRIMSHAW CITY CLERK
General Manager mTY OF LODI

(916) 722-7815
September 1, 1982

TO: Shell Project No. 3 (East Block) Participants
City of Palo Alto
City of Redding

FROM: Gail Sipple
SUBJECT: Four Ordinances Relating to the Shell No. 3 Project

Per Commission action of August 26, enclosed are four ordinances to be sub-
mitted to your governing body for approval. Also enclosed is a "Description
of Legal Steps Required to Finance the East Block Project", which was re-
quested by the Commission.

Please note that attached to ordinances marked 1 through 3 there is a "Notice
of Ordinance Subject to Referendum” (Notice of Adoption) for your use. However,
ordinance marked No. 4 does not require a "formal” Notice of Adoption and

Bond Counsel informes me that members should just follow their normal notice
procedure.

Although the law states that only participating project members must approve
these ordinances, Bond Counsel has stated that Palo Alto and Redding should
also approve ordinances marked No. 1 through No. 3 since they may become
participating members at a later date.

Upon approval of ordinances marked 1 through 3, please submit to me the

following:

1. An executed copy of each ordinance.

2. Proof of publication of each ordinance.

3. Proof of publication of the Notice of Adoption.

4. A certified copy of the minutes adopting the ordinances.

Note: If you publish the Notice of Adoption in a daily newspaper the
Notice has to run for 5 consecutive days. However, if you publish

in a weekly paper the Notice must be run once for 2 consecutive
weeks.



Page Two

Upon approval of the ordinance marked No. 4, please submit to me the following:

1. An executed copy of the ordinance.

2. An executed copy of Amendment No. 2 to the Second Phase Agreement
3. Proof of publication of the ordinance.

4., A certified copy of the minutes adopting the ordinance.

By copy of this letter I am also forwarding these documents to your City Clerk
for processing. If you have any questions, please contact me.

Yours truly,
TN <

7oL

IL /SIPPLE
Exegutive Assistant

cc: City Clerk

v



October 7, 1982

Mr. Robert E, Crimshaw

General Manager

Northern California Power Agency
8421 Auburn Bdlvd,, Suite 160
Citrus Heights, CA 95610

Dear Mr. Grimshaw: NCPA 3 Project, Lodi Participation

This is in responre to your letter of August 31, 1982, in which you indieated
that the license for Project #3 has deen increased from 53 MW to 110 MW,
Lodi's participation in this project has been 18,316 percent.

At its regularly scheduled meeting of October 6, 1982, the Lodi City Counecil,
fn recognition of the above increase, decided to reduce the City's participe-

tion in Project #3 to 9,158 percent, thus retaining its entitlement to
10,074 M9,

Please consider this an official notification of Lodi's decision to reduce
fte percentage participation in Project #3, as indicated,

Respectfully,

FRED M, REID
Mayor



N, \c\\’

CITY COUNCIL ' ’ HENRY A cuves i
FRED M. REID, May CITY OF LODI ALICE M. REIMCHE
ROBERT C. MURPHY, Clty Clerk

Mayor Pre Tempore CITY HALL, 273 WESY PINE STREEY :
EVELYN M. OLSON . POST OFFICE BOX 320 RONALD M. STEIN
JAMES W. PINKERTON, j¢. LODA, CALIFORNIA 95211 City Attorney
JOHN R, {Randy) SNIDER (209) 334-5634

Ms. Gail Sipple
NCPA

8421 Auburn Blvd.
Suite 160 °
Citrus Heights, CA 95610

Subject: Shell 3 Project

Please be advised that the Lodi City Council took the following actions
at the October 6, 1982 meeting relating to the Shell 3 Project.

a) Adopted Resolution 82-112 indicating
the City's percentage participation -
in the Shell 3 project. A certified
copy of Resolution 82-112 {s attached.

b) Council introduced the four ordinances
relating to the Shell No. 3 Project
fncluded in your September 1, 1982 letter.

Following adopt-ioh of the ordinances, the information included {in your
September 1, 1982 letter wil) be provided.

Yery truly yours,

Alice M. Reimche
City “lerk

AMR: 33
Enc.



RESOLUTION MO. 82-112

RESOLUTION OF THE CITY COUNCIL OF THE CITY

OF LODI INDICATING THE CITY OF LODI'S PERCENTAGE
PARTICIPATION IN THE NORTHERN CALIFORNIA POWER
AGENCY SHELL NO. 3 PROJECT

RESOLVED that the City Council of the City of Lodi does
~ hereby establish its percentage participation in the Northern

Cilifornia Power Agency Shell No. 3 project at 9.158 percent, [
thus retaining its entitlement to 10.074 M. |
Dated: October 6, 1982 ! |
| 1 herghy certify that Resolution No. 82-112 w&s duly |
and regularly passed and adopted by the City Council

of the City of Lodi in a regular meeting held

October 6, 1982 °
Ayes: Council Member - Olson, Snider, Murphy,
and Reid
Noes: Council Member - Pinkerton
Absent: Council Member - None
ALICE M. REI&HIE
City Clerk

82-112




The $130 million Refunding Bond Ordinance would allow NCPA to

advance refund the $55 million outstanding Shell Project #2 Bonds
and/ox the DOE loan for either interest rate savings or legal defeasance.

NCPA cannot practically issue debt unless it has a take-or-pay
commitment (Member Agreement) from the Participants in the project being
financed to secure the debt. The only outstanding Member Agreement for
the East Block Project is the East Block Second Phase Agreement which is
currently limited to $5.5 million and is pledged to secure a $5.5 million
bank loan from Continental Illinois National Bank and Trust Company.

The proposed $30 million Amendment to the East Block Second Phase Agree-
ment would provide the security to allow NCPA to borrow $30 million to
repay the $5.5 million bank loan and fund construction costs and interest
during construction of the East Block Project through December, 1983.

NCPA estimates that the remaining proceeds of the $5.5 bank loan
will fund the costs of the East Block Project through December, 1982.
Thus, NCPA must move quickly to secure more interim funding or the East
Block Project will be delayed.

REMAINING LEGAL STEPS

To permanently finance the East Block Project, NCPA and the ‘
Participants will need to pass Third Phase Member Agreements, determine
each Participant's East Block Project percentage participation and decide
on a final plan regarding sharing of steam between Shell Project #2 and
the East Block Project.

Accomplishing these remaining steps as socn as possible will
strengthen NCPA's position to negotiate the most advantageous plan of
finance for the East Block Project.



$150 million Construction Costs Including
Interest During Construction
of the 110 MW East Block Project

$ 50 million Construction Costs Including
Interest During Construction
of New Transmission which NCPA
Might Build Jointly with PG&E

$ 10 million NCPA's Share of Costs of a i
Possible Joint Chemical !
Disposal Facility in the
Geysers

$ 10 million NCPA's Share of Costs of a
Possible Joint Maintenance
Facility in the Geysers

$ 5 million Cost of a Possible NCPA Buy-1In
of PGSE Transmission Facilities

$ 25 million Contingencies

$ 50 million Bond Reserves and Financing
Expenses

$300 millien TOTAL

The above costs have all been estimated conservatively.

The East Block Project will require geothermal steam from both the
East Block and the Primary Area. NCPA Shell Project #2 currently has a
first call on steam in both areas. To allow the financing of the East
Block Project at reasonable terms, it might be advisable or necessary
to advance refund the DOE loan and/or the $55 million outstanding Shell
Project #2 Bonds to defease the legal covenants which create Shell Project
#2's prior lien on steam.

It also might be economical from an interest saving standpoint to
advance refund the DOE loan and/or the $55 million outstanding Shell Project
#2 Bonds.




DESCRIPTION OF LEGAL STEPS REQUIRED TO FINANCE THE EAST BLOCK PROJECT

At the August NCPA Commission meeting, the Commission approved
release to the Participants of the following four Ordinances relating
to the East Block Project:

Description

(1) $300 Million Note Ordinance
(2) $300 Million Bond Ordinance

(3) . $130 Million Refunding Bond
Ordinance

(4) $30 Million Amendment to Second
Phase Agreement

Under California Law, NCPA cannot issue debt for a project unless

the Participants in the project have each approved an Ordinance authorizing
the issuance of such debt. NCPA would like the flexibility to finance the
East Block Project and those facilities related to it with either bonds,
bond anticipation notes, bank loans, tax-exempt commercial paper or demand
notes. The $300 million Bond Ordinance and $300 million Note Ordinance
provide NCPA with the flexibility to use any of these financing options.?*/
The estimated $300 million is broken out as follows:

*/ NCPA would like the flexibility to temporarily finance the
entire Project with tax exempt commercial paper or bond
anticipation notes backed bY a bank's irrevocable letter
of credit. The final terms and conditions of any NCPA
debt are subject to Commission approval.
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[Note: This Ordinance to be adopted hefore Notes Ordinance.]

ORDINANCE NO.______

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF PUBLIC
POWER REVENUE BONDS BY NORTHERN CALIFORNIA POWER
AGENCY (GEOTHERMAL GENERATING PRCJECT NUMBER 3).

WHEREAS, pursuant to the provisions of Chapter 5, Division
7, Title 1 of the Government Code of the State of California, as
amended (the “Joint Powers Act"), the City of _____ and certain
other public agencies created pursuant to the laws of the State of
California (collectively, the “Members"), have entered into a Joint
Powers Agreement, as amended (the “Agreement"), creating the Northern
California Power Agency (the “Agency”), a public entity separate and
apart from the Members; and

WHEREAS, in accordance with the Agreement and the Joint
Powers Act, the Agency has entered or will enter into agreements to
acquire and construct (or to cause to be acquired and constructed) a
project for the generation and transmission of electric energy con-
gsisting of two 55 megawatt geothermal generating units and related
facilities, including transmission, proposed to be constructed in
Sonoma and Lake Counties, State of California, and capital improve-—
ments thereto that may be constructed from time to time, and inter-
ests in certain other property and rights relating thereto, includ-
ing, without limitation, such interest in the Agency's Geothermal
Generating Project Number 2, as the Agency may determine (the
“Project™); and

WHEREAS, the Agency proposes to issue, in accordance with
the Agreement and the Joint Powers Act, from time to time, in one or
more installments, its revenue bonds and evidences of indebtedness
(including refunding bonds) ("Public Power Revenue Bonds") to be out-
standing at any one time in accordance with their terms in the esti-
mated maximum aggregate principal amount of $300,000,000, for the
purpose of providing funds for the acquisition, construction and
financing of the Project; and

WHEREAS, the Agency also proposes to issue its notes and
other evidences of indebtedness (including renewal notes) ("Notes”)
for the purpose of financing studies, the acquisition of options,
permits, and other preliminary costs to be incurred prior to the
undertaking of the oonstruction or acquisition of the Project and for
the purpose of providing temporary financing of costs of acquisition
and construction of the Project; and

WHEREAS, notwithstanding the aforesaid estimated maximum
aggregate principal amount of Public Power Revenue Bonds proposed to
be issued by the Agency for the Project and to be outstanding at any
one time in accordance with their terms, additional Public Power
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Revenue Bonds may be required to complete the financing of th
Project; and

WHEREAS, the Agency has entered or will enter into one or
more agreements (the "Member Agreements") with certain entities
(including two or more of the Members), pursuant to which the enti-
ties entering into such Member Agreements with the Agency (the
“Participants”) will, in the aggregate, purchase options and/or
rights to purchase and/or receive 100% of the capacity and energy of
the Project; and

WHEREAS, the Public Power Revenue Bonds are to be payable
from funds held in trust for the benefit of the holders of such Bonds
and from revenues of the Agency from the Project, including payments
to be made by the Participants under the Member Agreements; and

WHEREAS, the Notes are to be payable from proceeds of
renewal Notes and the proceeds of the Public Power Revenue Bonds and,
to the extent not so paid, may be payable from revenues of the Agency
from the Project, including payments to be made by the Participants
under the Member Agreements; and

WHEREAS, in accordance with the Joint Powers Act, the exex-
cise b{ the Agency of its power to issue the Public Power Revenue
Bonds is subject to the authorization of such issuance by the Members
pursuant to Ordinance; and

WHEREAS, neither the payment of principal of the Public
Power Revenue Bonds ncr any part thereof nor interest thereon shall
constitute a debt, liability or obligation of the City of :
nor does this Ordinance commit the City of ___________ to take or pay
for any capacity or energy of the Project.

NOW, THEREFORE, the City Council of the City of
does ordain as follows:

1. The issuance and saie by the Agency, from time to
time, in one or more installments, of its Public Power
Revenue Bonds outstanding at any one time in accordance
with their terms in a maximum aggregate principal amount of
$300,000,000 is hereby authorized. Notwithstanding such
maximum aggregate principal amount, the Agency is hereby
authorized to issue additional principal amounts of its
Public Power Revenue Bonds if and to the extent required to
complete the financing of the Project. The proceeds from
the sale of the Public Power Revenue Bonds hereby autho-
rized are to be used for the acquisition, construction and
financing of the Project, including interest on such Bonds
and deposits to reserves, and to pay the principal,
premium, if any, and interest on the Notes of the Agency
when due. The Public Power Revenue Bonds hereby

-2-
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authorized, and premium and interest thereon, are to be
payable from, and secured by, funds held in trust for the
benefit of the holders of Public Power Revenue Bonds and
from revenues of the Agency from the Project, including
payments received by the Agency from the Participants under
the Member Agreements.

2. Pursuant to Section 6547 of the Joint Powers Act,
this Ordinance is subject to the provisions for referendum
prescribed by Section 3751.7 of the Elections Code of the
State of California.

3. The City Clerk shall certify to the enactment of
this Ordinance and shall cause notice of the same to be
published in accordance with Section 6040.1 of the
Government Code of the State of California.

4. Sixty (60) days from and after its enactment,
this Ordinance shall take effect and be in full force, in
the manner provided by law.

THE FOREGOING ORDINANCE is approved, enacted and adopted by

the City Council of the City of » this day
Of [ 1 9 82 *
ATTEST:
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM
CITY OF
ORDINANCE NO.
ADOPTED BY THE CITY COUNCIL OF THE CITY OF
ON » 1982

Notice is hereby given that at a regular meeting of the
City Council of the City of (the "City Council®), held on
» 1982, Ordinance No. (the "Ordinance") was adopted.
The title and a summary of the Ordinance are set forth below. The
Ordinance is subject to referendum, as discussed below.

Title

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF PUBLIC POWER REVENUE BONDS BY NORTHERN
CALIFORNIA POWER AGENCY (GEOTHERMAL GENERATING UNITS #3 AND #4
PROJECT) .

Summary

Pursuant to the Ordinance, the City Council has authorized
the issuance and sale by Northern California Puwer Agency (the
“Agency”) of its revenue bonds and evidences of indebtedness ("Public
Power Revenue Bonds"), to mature on or before December 31, 2022, to
be issued, from time to time, in one or more installments, in an
estimate aggregate principal amount outstanding at any one time in
accordance with their terms of $300,000,000 and to bear interest at a
probable overall rate of | % per annum. The actual interest rates
on each installment of such Public Power Revenue Bonds or the method
of determining such rates will be determined by the Commission of the
Agency in accordance with law at the time of issuance of such
installment. Notwithstanding such maximum agoregate principal amount
of Public Power Revenue Bonds, the Agency is authorized, pursuant to
the Ordinance, to issue additional principal amounts of its Public
Power Revenue Bonds if and to the extent required to complete the
financing of the Project discussed below.

The Agency was created pursuant to a Joint Powers
Agreement, as amended (the "Agreement"), heretofore entered into
between the City of ___________ and certain other public agencies cre-
ated pursuant to the laws of the State of California (collectivelg,
the "Members") pursuant to the provisions of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California, as amended
(the "Joint Powers Act"™). The Agency is a public entity separate and -
apart from the Members. The Agency, in accordance with the Joint
Powers Act and the Agreement, has entered or will enter into agree-
ments to acquire and construct (or cause to be acquired and
constructed) a project for the generation and transmission of elec-
tric energy consisting of two 55 megawatt geothermal generating units
and related facilities, including transmission, proposed to be
constructed in Sonoma and Lake Counties, State of California, and
capital improvements thereto that may be constructed from time to
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time, and interests in certain other property and rights relating
thereto, including, without limitation, such interest in the Agency's
Geothermal Generating Project Number 2, as the Agency may determine
(the "Project”). The Agency has entered or will enter into one ox
more agreements (the “"Member Adgreements”) with certain entities
(including two or more of the Members), pursuanc to which the enti-
ties entering into such Member Agreements with the Agency (the
"Participants”) will, in the aggregate, purchase options and/ox
rights to purchase and/or receive 100% of the capacity and energy of
the Project. The City Council heretofore has authorized, by ordi-
nance, the issuance and sale by the Agency of its notes and evidences
of indebt~dness ({(including renewal notes) ("Notes") for the purpose
of financing studies, the acquisition of options, permits, and other
preliminary costs to be incurred prior to the undertaking of the con-
struction or acquisition of the Project and for the purpose of pro-—
viding temporary financing of costs of acquisition and construction
‘of the Project. The Notes are to be payable from the proceeds of
renewal Notes and the proceeds of the Public Power Revenue Bonds
authorized by the Ordinance and, to the extent not so paid, may be
payable from revenues of the Agency from the Project, including pay-
ments to be made by the Participants under the Member Agreements.

Neither the payment of principal of the Public Power
Revenue Bonds nor any part thereof nor interest thereon will consti-
tute a debt, liability or obligation of the City of ________; nor
does the Ordinance commit the City of _______ to take or pay for
any capacity or energy of the Project.

THE AGENCY PROPOSES TO ISSUE, IN ACOORDANCE WITH THE AGREE-
MENT AND THE JOINT POWERS ACT, ITS PUBLIC POWER REVENUE BONDS TO PRO-
VIDE FUNDS FOR THE ACQUICITION, CONSTRUCTION AND FINANCING OF THE
PROJECT. THE PUBLIC POWER REVENUE BONDS ARE TO BE PAYABLE FROM FUNDS
HELD IN TRUST FOR THE BENEFIT OF THE HOLDERS OF SUCH BONDS AND FROM
REVENUES OF THE AGENCY FROM THE PROJECT, INCLUDING PAYMENTS TO BE
MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS.



THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE PUBLIC POWER
REVENUE BONDS IS SUBJECT TO REFERENDUM. UPON PRESENTATION (WITHIN
THE TIME PERIOD SPECIFIED BY LAW) OF A PETITION (BEARING SIGNATURES,
IN AT LEAST THE NUMBER REQUIRED BY THE LAW) PROTESTING AGAINST THE
ADOPTION OF THE ORDINANCE, THE CITY COUNCIL IS REQUIRED TO RECONSIDER
THE ORDINANCE. THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY
REPEAL THE ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALLOT
WORDING PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR OR SPECIAL
ELECTION AND THE ORDINANCE SHALL NOT BECOME EFFECTIVE UNTIL A MAJOR~
ITY OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. THE
FOREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM 1S BASED UPON
THE APPLICABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS QODE
AND THE CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE
CALIFORNIA ELECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A
COMPLETE STATEMENT OF SUCH PROVISIONS.
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(Note: Ordinance to be adopted after Bonds Ordinance.]

ORDINANCE NO,

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF NOTES BY
NORTHERN CALIFORNIA POWER AGENCY (GEOTHERMAL
GENERATING PROJECT NUMBER 13).

WHEREAS, pursuant to the provisions of Chapter 5, Division
7, Title 1 of the Government Code of the State of California, as
amended (the “Joint Powers Act"), the City of __________ and certain
other public agencies created gursuant to the laws of the State of
California (collectively, the "Members"), have entered into a Joint
Powers Agreement, as amended (the “Agreement"), creating the Northern
California Power Agency (the “Agency"), a public entity separate and
apart from the Members; and

WHEREAS, in accordance with the Agreement and the Joint
Powers Act, the Agency has entered or will enter into agreements to
acquire and construct (or to cause to be acquired and constructed) a
project for the generation and transmission of electric energy con—~
sisting of two 55 megawatt geothermal generating units and related
facilities, includi~y transmission, proposed to be constructed in
Sonoma and Lake Ccunties, State of California, and capital ove-
ments thereto that may be constructed from time to time, and inter—
ests in certain other property and rights relating thereto, includ-
ing, without limitation, such interest in the Agency's Geothermal
Generating Project Number 2, as the Ageny may determine (the
"Project®); and

WHEREAS, the Agency prcposes to issue, in accordance with
the Agreement and the Joint Powers Act, from time to time, in one or
more inctallments, its notes and other evidences of indebtedness
(including renewal notes) (“"Notes”) to be outstanding at any one time
in accordance with their terms in the estimated maximum aggregate
principal amount of $300,000,000, for the purpose of financing
studies, the acguisition of options, permits, and other preliminary
costs to be incurred prior to the undertaking of the construction or
acquisition of the Project and for the purpose of providing temporary
financing of costs of acquisition and construction of the Project;
and

WHEREAS, the Agency proposes to issue its revenue bonds and
evidences of indebtedness ("Public Power Revenue Bonds") for the pur-
pose of providing funds for the acquisition, construction and financ-
ing of the Project; and .

WHEREAS, notwithstanding the aforesaid estimated maximum
aggregate principal amount of Notes proposed to be issued by the
Agency for the Project and to be outstanding at any one time in




accordance with their terms, additional Notes may be required to
complete the financing of the Project; and

WHEREAS, the Agency has entered or will enter into one or
more agreements (the "Member Agreements") with certain entities
(including two or more of the Members), pursuant to which the enti-
ties entering into such Member Agreements with the Agency (the
“participants”) will, in the aggregate, purchase options and/or
rights to purchase and/or receive 100% of the capacity and energy of
the Project; and

WHEREAS, the Notes are to be renewable from time to time
and payable from proceeds of renewal Notes and the proceeds of the
Public Power Revenue Bonds and, to the extent not so paid, may be
payable from revenues of the Agency from the Project, including pay-
ments to be made by the Participants under the Member Agreements; and

- WHEREAS, in accordance with the Joint Powers Act, the exer-
cise by the Agency of its power to issue the Notes is subject to the
authorization of such issuance by the Members pursuant to Ordinance;
and '

WHEREAS, neither the payment of principal of the Notes nor
any part thereof nor interest thereon shall constitute a debt,
liability or obligation of the City of ; nor does this
Ordinance commit the City of ____________ to take or pay for any capac-
ity or energy of the Project; and .

WHEREAS, this City Council has authorized by Ordinance the
issuance and sale by the Agency of its Public Power Revenue Bonds,
the proceeds from the sale of which are to be used for the acquisi-
tion, construction and financing of the Project, including interest
on such Bonds and deposits to reserves, and to pay the principal,
premium, if any, and interest on the Notes authorized by this
Ordinance when due.

NOW, THEREFORE, the City Cnuncil of the City of
does ordain as follows:

1. The issuance and sale by the Agency from time to
time, in one or more installments, of its Notes (including
renewal Notes) outstanding at any one time in accordance
with their terms in a maximum aggregate principal amount of
$300,000,000 is hereby authorized. Notwithstanding such
maximum aggregate principal amount, the Agency is hereby
authorized to issue additional principal amounts of Notes
if and to the extent required to complete the financing of
the Project. The proceeds from the sale of the Notes
hereby authorized are to be used for the financing of costs
of acquisition and construction of the Project, including
interest on the Notes. The Notes hereby authorized are to

-2-



be renewable from time to time and such Notes, and premium,
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if any, and interest thereon, are to be payable from pro-
ceeds of renewal Notes and the proceeds of Public Power
Revenue Bonds of the Agency and, to the extent not so paid,
may be payable from revenues of the Agency from the
Project, including payments received by the Agency from the
Participants under the Member Agreements.

2. Pursuant to Section 6547 of the Joint Powers Act,

this Ordinance is subject to the provisions for referendum
prescribed by Section 3751.7 of the Elections Code of the
State of California.

3. The City Clerk shall certify to the enactment of

this Ordinance and shall cause notice of the same to be
published in accordance with Section 6040.1 of the
Government Code of the State of California.

4., Sixty (60) days from and after its enactment,

this Ordinance shall take effect and be in full force, in
the manner provided by law.

THE FOREGOING ORDINANCE is approved, enacted and adopted by

the City Council of the City of » this day
of » 1982,
ATTEST:




NOTICE OF ORDINANCE SUBJECT TO REFERENDUM
CITY OF
ORDINANCE NO.
ADOPTED BY THE CITY COUNCIL OF THE CITY OF
ON y 1982

Notice is hereby given that at a regular meeting of the
City Council of the City of __________ (the "City Council"), held on
» 1982, Ordinance No. (the "Ordinance") was adopted.
The title and a summary of the Ordinance are set forth below. The
Ordinance is subject to referendum, as discussed below.

Title

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF NOTES BY NORTHERN CALIFORNIA POWER AGENCY
(GEOTHERMAL GENERATING UNITS #3 AND #4 PROJECT).

Summary

“Pursuant to the Ordinance, the City Council has authorized
the issuance and sale by Northern California Power Agency
(the "Agency") of its notes and other evidences of indebtedness
(including renewal notes) ("Notes"), each to mature within
years from the date of issuance thereof, to be issued, from time to
time, in one or more installments, in an estimated aggregate princi-
pal amount outstanding at any one time in accordance with their terms

$300,000,000 and to bear interest at a probable overall rate of
Y % per annum. The actual interest rates on each installment of
such Notes or the method of determining such rates will be determined
by the Commission of the Agency in accordance with law at the time of
issuance of such installment. Notwithstanding such maximum aggregate
principal amount of Notes, the Agency is authorized, pursuant to the
Ordinance, to issue additional principal amounts of its Notes if and
to the extent required to complete the financing of the Project dis-
‘cussed below. :

The Agency was created pursuant to a Joint Powers
Agreement, as amended (the "Agreement”), heretofore entered into
between the City of and certain other public agencies cre-
ated pursuant to the laws of the State of California (collectively,
the "Members") pursuant to the provisions of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California, as amended
(the “"Joint Powers Act"). The Agency is a public entity separate and
apart from the Members. The Agency, in accordance with the Joint
Powers Act and the Agreement, has entered or will enter into agree-
ments to acquire and construct (or to cause to be acquired and
constructed) a project for the generation and transmission of elec-
tric energy consisting of two 55 megawatt geothermal generating units
and related facilities, including transmission, proposed to be con-
structed in Sonoma and Lake Counties, State of California, and
capital improvements thereto that may be constructed from time to
time, and interests in certain other property and rights relating




thereto, including, without limitation, such interest in the Agency's
Geothermal Generating Project Number 2, as the Agency may determine
(the "Project"). The Agency has entered or will enter into one or
more agreements (the "Member Agreements®) with certain entities
(including two or more of the Members), pursuant to which the enti-
ties entering into such Member Agreements with the Agency (the
“Participants™) will, in the aggregate, purchase options and/or
rights to purchase and/or receive 100% of the capacity and energy of
the Project. The City Council heretofore has authorized, by ordi-
nance, the issuance and sale by the Agency of its Public Power
Revenue Bonds to provide funds for the acquisition, construction and
financing of the Project. The Public Power Revenue Bonds are to be
payable from funds held in trust for the benefit of the holders of
such Bonds and from revenues of the Agency from the Project, includ-
ing payments to be made by the Participants under the Member
Agreements.

Neither the payment of principal of the Notes nor any part
thereof nor interest thereon will constitute a debt, liability or
obligation of the City of ; mor does the Ordinance commit
the City of to take or pay for any capacity or energy of
the Project.

THE AGENCY PROPOSES TO ISSUE, IN ACOQORDANCE WITH THE AGREE-
MENT AND THE JOINT POWERS ACT, ITS NOTES (INCLUDING RENEWAL NOTES)
FOR THE PURPOSE OF FINANCING STUDIES, THE ACQUISITION OF OPTIONS,
PERMITS, AND OTHER PRELIMINARY COSTS TO BE INCURRED PRIOR TO THE
UNDERTAKING OF THE CONSTRUCTION OR ACQUISITION OF THE PROJECT AND FOR
THE PURPOSE OF PROVIDING TEMPORARY FINANCING OF COSTS OF ACQUISITION
AND CONSTRUCTION OF THE PROJECT. THE NOTES ARE TO BE PAYABLE FROM
THE PROCEEDS OF RENEWAL NOTES AND FROM THE PROCEEDS OF THE PUBLIC
POWER REVENUE BONDS AND, TO THE EXTENT NOT SO PAID, MAY BE PAYABLE
FROM REVENUES OF THE AGENCY FROM THE PROJECT, INCLUDING PAYMENTS TO
BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS.

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE NOTES IS
SUBJECT TO REFERENDUM. UPON PRESENTATION (WITHIN THE TIME PERIOD
SPECIFIED BY LAW) OF A PETITION (BEARING SIGNATURES, IN AT LEAST THE
NUMBER REQUIRED BY THE LAW) PROTESTING AGAINST THE ADOPTION OF THE
ORDINANCE, THE CITY COUNCIL IS REQUIRED TO RECONSIDER THE ORDINANCE.
THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY REPEAL THE
ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALLOT WORDING
PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR OR SPECIAL ELECTION AND
THE ORDINANCE SHALL NOT BECOME EFFECTIVE UNTIL A MAJORITY OF THE
VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. THE FOREGOING
DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED UPON THE APPLI-
CABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS CODE AND THE
CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA
ELECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPLETE
STATEMENT OF SUCH PROVISIONS.
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[Ordinance authorizing Refunding Bonds]

ORDINANCE NO.

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF PUBLIC
POWER REVENUE REFUNDING BONDS BY NORTHERN
CALIFORNIA POWER AGENCY

WHEREAS, pursuant to the provisions of Chapter 5, Division
7, Title 1 of the Government Code of the State of California, as
amended (the "Joint Powers Act"), the City of ______ and certain
other public agencies created Eursuant to the laws of the State of
California (collectively, the "Members®), have entered into a Joint
Powers Agreement, as amended (the "Agreement®), creating the Northern
California Power Agency (the “Agency”), a public entity separate and
apart from the Members; and

- WHEREAS, in accordance with the Agreement ‘and the Joint
Powers Act, the Agency has entered or will enter into agreements to
acquire and construct (or to cause to be acquired and constructed) a
project for the generation and transmission of electric energy con-
sisting of certain geothermal generating units (known as Geothermal
Project Number 2) and related facilities, and capital improvements
thereto that may be constructed from time to time, and interests in
csrtaindother property and rights relating thereto ("Project Number
2%); an

WHEREAS, the Agency has heretofore issued its $40,000,000
Public Power Revenue Bonds, 1981 Series A, and its $15,000,000 Public
Power Revenue Bonds, 1982 Series A, and has assigned to the Bank of
Montreal (California) (the "Bank") its rights to receive certain pay-
ments under the member agreement relating to Project Number 2, to
secure the obligation of th Northern California Municipal Power
Corporation No. Two (the "Corporation®") to the Bank under a Loan
Agreement wherein the Corporation has borrowed the amount of
$45,000,000 from the Bank, such loan guaranteed by the United States
Department of Energy, all to finance a portion of the costs of con-
gstruction and acquisition of Project Number 2 (together, the
*Outstanding Indebtedness”"; and

WHEREAS, the Agency is considering the construction of an
additional project for the generation and transmission of electric
energy consisting of two 55 megawatt geothermal generating units and
related facilities, including transmission, proposed to be
constructed in Sonoma and Lake Counties, State of California, and
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captial improvements thereto that may be constructed from time to
time, and interests in certain other property and rights relating
thereto ("Project Number 3"); and

WHEREAS, the Agency proposes to issue, in accordance with
the Agreement and the Joint Powers Act, from time to time, in one or
more installments, its revenue refunding bonds and evidences of
indebtedness (including refunding bonds) ("Public Power Revenue
Refunding Bonds") to be outstanding at any cne time in accordance
with their terms in the estimated maximum aggregate principal amount
of $125,000,000, for the purpose of providing funds for the refinanc—
ing of all or a portion of the Outstanding Indebtedness; and

WHEREAS, notwithstanding the aforesaid estimated maximum
aggregate principal amount of Public Power Revenue Refunding Bonds
proposed to be issued by the Agency for the Project and to be out-—
standing at any one time in accordance with their terms, additional
Public Power Revenue Refunding Bonds may be required to complete the
refinancing of all or a portion of the Outstanding Indebtedness; and

WHEREAS, the Agency has entered or will enter into one or
more agreements (the "Member Agreements”) with certain entities
(including two or more of the Members), pursuant to which the enti-
ties entering into such Member Agreements with the Agency (the
"Participants®) will, in the aggregate, purchase options and/or
rights to purchase and/or receive 100% of the capacity and enerqy of
Project Number 2, and, if so determined by the Agency, Project Number
3; and

WHEREAS, the Public Power Revenue Refunding Bonds are to be
payable from funds held in trust for the benefit of the holders of
such Bonds and from revenues of the Agency from Project Number 2,
and, if so determined by the Agency, Project Number 3, including pay-
ments to be made by the Participants under the Member Agqreements; and

WHEREAS, in accordance with the Joint Powers Act, the exer—
cise by the Agency of its power to issue the Public Power Revenue
Refunding Bonds is subject to the authorization of such issuance by
the Members pursuant to Ordinance; and

WHEREAS, neither the payment of principal of the Public
Power Revenue Refunding Bonds nor any part thereof nor interest
thereon shall constitute a debt, liability or obligation of the City
of s nor does this Ordinance commit the City of
to take or pay for any capacity or energy of the Project.

NOW, THEREFORE, the City Council of the City of
does ordain as follows:

1. The issuance and sale by the Agency, from time to
time, in one or more installments, of its Public Power

-2-
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Revenue Refunding Bonds outstanding at any one time in
accordance with their terms in a maximum aggregate princi-
pal amount of $125,000,000 is hereby authorized.
Notwithstanding such maximum aggregate principal amount,
the Agency is hereby authorized to issue additional princi-
pal amounts of its Public Power Revenue Refunding Bonds if
and to the extent required to complete the refinancing of
the Project., The proceeds from the sale of the Public
Power Revenue Refunding Bonds hereby authorized are to be
used for the refinancing of all or a portion of the
Outstanding Indebtedness, including interest on such Bonds,
deposits to reserves, all expenses incident to the calling
retiring, or payment of any or all of the Outstanding
Indebtedness, including the costs of issuing such Bonds and
any premium necessary in the calling or retiring of the
Outstanding Indebtedness. The Public Power Revenue
Refunding Bonds hereby authorized, and premium and interest
thereon, are to be payable from, and secured by, funds held
in trust for the benefit of the holders of Public Power
Revenue Refunding Bonds and from revenues of the Agency
from Project Number 2, and, if so determined by the Agency,
Project Number 3, including payments received by the Agency
from the Participants under the Member Agreements.

2. Pursuant to Section 6547 of the Joint Powers Act,
this Ordinance is subject to the provisions for referendum
prescribed by Section 3751.7 of the Elections Code of the
State of California,

3. The City Clerk shall certify to the enactment of
this Ordinance and shall cause notice of the same to be
published in accordance with Section 6040.1 of the
Government Code of the State of California,

4. Sixty (60) days from and after its enactment,
this Ordinance shall take effect and be in full force, in
the manner provided by law.

THE FOREGOING ORDINANCE is approved, enacted and adopted by

the City Council of the City of , this day
of » 1982,
ATTEST:
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM
CITY OF

ORDINANCE NO.
ADOPTED BY THE CITY COUNCIL OF THE CITY OF
ON y 1982

Notice is hereby given that at a regqular meeting of the
City Council of the City of _________ (the "City Council"), held on
¢+ 1982, Ordinance No. (the "Ordinance") was adopted,
The title and a summary of the Ordinance are set forth below. The
Ordinance is subject to referendum, as discussed below.

Title

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
AUTHORIZING THE ISSUANCE OF PUBLIC POWER REVENUE REFUNDING BONDS BY
NORTHERN CALIFORNIA POWER AGENCY

Summary

Pursuant to the Ordinance, the City Council has authorized
the issuance and sale by Northern California Power Agency {the
"Agency”) of its revenue refunding bonds and evidences of indebted-
nesg. ("Public Power Revenue Refunding Bonds"), to mature on or before
_WAO be issued, from time to time, in one or more install-
ments,!in an estimate aggregate principal amount outstanding at any
one time in accordance with their terms of $125,000,000 and to bear
interest at a probable overall rate of /& % per annum. The actual
interest rates on each installment of such Public Power Revenue
Refunding Bonds or the method of determining such rates will be
determined by the Commission of the Agency in accordance with law at
the time of issuance of such installment., Notwithstanding such maxi-
mum aggregate principal amounts of Public Power Revenue Refunding
Bonds, the Agency is authorized, pursuant to the Ordinance, to issue
additional principal amounts of its Public Power Revenue Refunding

Bonds if and to the extent required to complete the financing of the
Project discussed below.

The Agency was created pursuant to a Joint Powers
Agreement, as amended (the "Adreement"), heretofore entered into
between the City of _______ and certain other public agencies cre-
ated pursuant to the laws of the State of California (collectively,
the "Members") pursuant to the provisions of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California, as amended
(the "Joint Powers Act"). The Agency is a public entity separate and
apart from the Members. The Agency, in accordance with the Joint
Powers Act and the Agreement, has entered or will enter into agree-
ments to acquire and construct (or cause to be acquired and
constructed) a project for the generation and transmission of elec-
tric energy consisting of certain geothermal generating units (known
as Geothermal Project Number 2) and related facilities, and capital
improvements thereto that may be constructed from time to time, and
interests in certain other property and rights relating thereto
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("Project Number 2"). The Agency has heretofore issued its
$40,000,000 Public Power Revenue Bonds, 1981 Series A, and its
$15,000,000 Public Power Revenue Bonds, 1982 Series A, and has
assigned to the Bank of Montreal (California) (the "Bank") its rights
to receive certain payments under the member agreement relating to
Project Number 2, to secure the obligation of the Northern California
Municipal Power Corporation No. Two (the "Corporation®) to the Bank
under a Loan Agreement wherein the Corporation has borrowed the
amount of $45,000,000 from the Bank, such loan guaranteed by the
United States Department of Energy, all to finance a portion of the
costs of construction and acquisition of Project Number 2 (together,
the "Outstanding Indebtedness"). The Agency is considering the ocon-
struction of an additional project for the generation and transmis-
sion of electric energy consisting of two 55 megawatt geothermal gen-
erating units and related facilities, including transmission, pro-
posed to be constructed in Sonoma and Lake Counties, State of
California, and capital improvements thereto that may be constructed
from time to time, and interests in certain other property and rights
relating thereto ("Project Number 3"), The Agency has entered or
will enter into one or more agreements (the "Member Agreements") with
certain entities (including two or more of the Members), pursuant to
which the entities entering into such Member Agreements with the
Agency (the "Participants") will, in the aggregate, purchase options
and/or rights to purchase and/or receive 100% of the capacity and
energy of the Project,

Neither the payment of principal of the Public Power
Revenue Refunding Bonds nor any part thereof nor interest thereon
will constitute a debt, liability or obligation of the City of
; nor does the Ordinance commit the City of to
take or pay for any capacity or energy of the Project.

THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREE-
MENT AND THE JOINT POWERS ACT, ITS PUBLIC POWER REVENUE REFUNDING
BONDS TO PROVIDE FUNDS FPOR THE REFINANCING OF ALL OR A PORTION OF THE
OUTSTANDING INDEBTDENESS. THE PUBLIC POWER REVENUE REFUNDING BONDS
ARE TO BE PAYABLE FROM FUNDS HELD IN TRUST FOR THE BENEFIT OF THE
HOLDERS OF SUCH BONDS AND FROM REVENUES OF THE AGENCY FROM PRQJECT
NUMBER 2 AND, IPF SO DETERMINED BY THE AGENCY, PROJECT NUMBER 3,
INCLUDING PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE MEMBER
AGREEMENTS,



THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE PUBLIC POWER
REVENUE REFPUNDING BONDS IS SUBJECT TO REFERENDUM, UPON PRESENTATION
(WLTHIN THE TIME PERIOD SPECIFIED BY LAW) OF A PETITION (BEARING SIG~
NATURES, IN AT LEAST THE NUMBER REQUIRED BY THE LAW) PROTESTING
AGAINST THE ADOPTION OF THE ORDINANCE, THE CITY COUNCIL IS REQUIRED
TO RECONSIDER THE ORDINANCE, THEREUPON, IF THE CITY COUNCIL DOES NOT
ENTIRELY REPEAL THE ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED
(UNDER BALLOT WORDING PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR
OR SPECIAL ELECTION AND TEE ORDINANCE SHALL NOT BECOME EFPPECTIVE
UNTIL A MAJORITY OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR
OF IT, THE POREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS
BASED UPON THE APPLICABLE REFERENDUM PROVISIONS OF THE CALIFORNIA -
ZLECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE, REFERENCE IS MADE
TO THE CALIPORNIA ELECTIONS CODE AND THE CALIFORNIA GOVERNMENT CODE
FOR A COMPLETE STATEMENT OF SUCH PROVISIONS.
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ORDINANCE NO,

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
¢+ APPROVING THE TERMS AND CONDITIONS
OF AMENDMENT NO., TWO TO THE MEMBER AGREEMENT
(SECOND PHASE) FOR FINANCING AND DEVELOPMENT
ACTIVITIES OF THE SHELL EAST BLOCK GEOTHERMAL
PROJECT BETWEEN NORTHERN CALIFORNIA POWER AGENCY
AND CERTAIN PARTICIPATING MEMBERS, AND
AUTHORIZING THE EXECUTION OF AND DELIVERY OF
SAID AMENDMENT BY OFFICERS OF THE CITY OF

WHEREAS, pursuant to the provisions of Chapter 5,
Division 7, Title : of the Government Code of the State of
California, as amended (the "Joint Powers Act"), the City of

and certain other public agencies created pursuant to the

laws of the State of California (collectively, the "Members®), have
entered into a Joint Powers Agreement (the *Agreement”), as amended,
creating the Northern California Public Agency (the “"Agency®), a
public entity separate and apart from the Members; and

WHEREAS, in accordance with the Agreement and the Joint
Powers Act, the Agency and certain participating members of the
Agency (the "Project Members") have entered into the Member Agreement
(Second PhZSe) for FPinancing of Planning and Development Activities
of the Shell East Block Geothermal Project), dated as of June 1,
1981, as amended by Amendment No. One thereto, dated June 1, 1981
(herein called the “"Principal Agreement”); and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
each Project Member agreed to a total financing commitment for its

respective percentage participation of a total sum, including



payments and advances theretofore made, of up to §5,500,000 in cost
as authorized ;hd approved by the Project Members; and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
the Project Members may, from time to time as needs arise, authoiize
an increased financial commitment above $5,500,000 which can be shown
to support the completion of the Project; and

WHEREAS, it has been determined by the Agency and the
Project Members, tha: it is necessary to increase the financial com-
mitment of each Project Member for its respective percentage partici-
pation of the total sum in order to complete the Project to the prin-
cipal amount of $30,000,000 plus amounts necessary to pay interest
expense on such principal amount; and ,

WHEREAS, the Agency and the Project Members have determined
to amend the Principal Agreement so as to clarify the definition of
the term *Project® therein; and

WHEREAS, the Agency and the Project Members have determined
to amend the Principal Agreement so as to clarify which “costs" are
authorized by the Project Members; and

WHEREAS, the Agency and the Project Members have determined
to amend tﬂé provisions of the Principal Agreement regarding the term
of the Principal Agreement; and

WHEREAS, this City Council finds and determines that it is
in the best interests of the customers of the electric system of the
City of for the City of that the Principal

Agreement be 80 amended;
NOW, THEREFORE, the City Council of the City of

does ordain as follous:
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1. The City Council hereby finds and determines that
Anendment No. Two to the Principal Agreement be, and the same is
hereby, approved.

2. The and are authorized to execute

and deliver said Amendment by and on beha1£‘o£ the City of

3. Pursuant to Section 54241 of the Government Code of
the State of California, this Ordinance is subject to the provisions
for referendum applicable to the City of __ .

4. The City Clerk shall certify to the enactment of this

Ordinance and shall cause this Ordinance to be publihhed in accor-
dance with Section 54242 of the Government Code of the State of
California. _ .

5. Thirty (30) days from and after iﬁslenactaent. this
Ordinance shall take effect and be in full force, in the manner pro-
vided by law.

ADOPTED by the City Council an signed by the ______ and
attested by the ________ this __ day of | ¢ 1982,

of the City of

Attest:

(Seal)

of the City of




AMENDMENT NO. TWO
' TO
MEMBER AGREEMENT (SECOND PHASE) FOR
FINANCING 0? PLANNING AND DEVELOPMENT ACTIVITIES
OF THE
SHELL EAST BLOCK GEOTHERMAL PROJECT

This Amendment No. Iwo, made as of __________, 1982, by and
between the Northern California Power Agency (“NCPA*), a joint powers
agency of the State of California, and its members who execute this
Agreement (the "Project Membersl)),

WITNESSETH:

WHEREAS, the parties hereto have executed the “Member
Agreement (Second Phase) for Financing of Planning and Development
Activities of the Shell East Block Geothermal Project”, dated as of
June 1, 1981, as amended by Amendment No. One thereto, dated June 1,
1981 (herein called the ".Ptincipal Agreement”); and

WHEREAS, pursuant to Section 6 of the Princi Agreement,
each Project Member agreed to a total financing commitment for its
respective percentage participation of a total sum, including pay-
ments and advances theretofore made, of up to $5,500,000 in costs as
authorized and approved by the Project Members; and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
the Project Members may, from time to time as needs arise, authorize
an increased financial commitment above $5,500,000 which can be shown
to support the completion of the Project; and

WHEREAS, it has been determined by NCPA and the Project
Members that it is necessary to increase the financial commitment of
each Project Member for its respective percentage participation of
the total.sum in order to complete the Project to the principal
amount of $30,000,000 plus amounts necessary to pay original issue
discount and 1nterest expense on such principal amount as determined
by the Commission; and

WHEREAS, NCPA and the Project Members have determined to
amend the Principal Agreement 80 as to clarify the definition of the
term "Project) therein; and

WHEREAS, NCPA and the Prcject Members have determined to
amend the Principal Agreement so as to clarify which "costs" are
authorized by the Project Members; and :

WHEREAS, NCPA and the Project Members have determined to
amend the provisions of the Principal Agreement regarding the term of
the Principal Agreement; and
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WHEREAS, this Agreement shall not take effect until
execution and delivery by each of the Project Members;

NOW THBEREFORE, the parties hereto agree as follows:

SECTION 1. Pursuant to the provisions of Section 6 of the
Principal Agreerment, the financial commitment of each Project Member
for its respective percentage participation of the total sum shall be
increased to the principal amount of $30,000,000, plus amounts neces—
sary to pay interest expense on such principal amount.

SECTION 2. The defined term “Project" shall include, in
addition to the meaning ascribed thereto in the Principal Agreement,
two 55 megawatt geothermal generating units and related facilities,
including transmission, proposed to be constructed in Sonoma and Lake
Counties, California, and capital improvements thereto that may be
constructed from time to time, and interests in certain other prop-
erty and rights relating thereto.

' - SECTION 3., Costs authorized by the Project Members shall
include, but shall not be limited to, all costs of studies, the
acquisition of options, permits and other preliminary costs to be
incurred prior to the undertaking of the construction or acquisition
of the Project, and for the purpose of providing temporary financing
of costs of construction or acquisition of the Project, including
engineering, inspection, legal and fiscal agents' fees and costs of
issuance and sale of any notes or other evidences of indebtedness.

. SECTION 4. Section 5 of the Principal Agreement is hereby
amended to read in full as follows:

"Section 5. Term. This Agreement shall take effect
on June 1, 1981, or whenever executed by NCPA members hold-
ing 85% of the initial percentage participation, whichever
is later, and it shall not take effect at all if not in
effect by August 1, 1981. This Agreement shall not be
binding upon Plumas-Sierra Rural Electric Cooperative until
approyed in writing by the Administrator of Rural
Electrification Administration. This Agreement shall be
superseded upon the first issuance of Project bonds by the
Pinal Power Contract in which Project Members shall enter
any time prior to the issuance of the Project bonds, pursu-
ant to Section 2, except that Section 4 shall remain in
effect. Changes in this provision, except as to Section 4,
shall be in accordance with Section 3 hereof.*

SECTION 5. This Agreement shall take effect upon its exe-
cution and delivery by each of the Project Members. -

IN WITNESS WHEREOP, each Project Member has executed this
Agreement with the approval of its governing body, and caused its
official seal to be affixed, and NCPA has authorized this Agreement
in accordance with the authorization of its Commission.




NORTHERN CALIFORNIA POWER

AGENCY

By:

By:

CITY OF ALAMEDA

By:

By:
CITY OF BIGGS

By:

By:

CITY OF GRIDLEY

By:

By:

- .

CITY OF REDDING

By:

By:

CITY OF HEALDSBURG

By:

By:

CITY OF LODI

By:

By:

CITY OF LOMPOC

By:

By:

CITY OF PALO ALTO

By:

By:

CITY OF UKIAH

By:

By:




CITY OF ROSEVILLE

]
®

. .
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By:

By:

CITY OF SANTA CLARA

By:

By:

PLUMAS-SIERRA RURAL ELECTRIC
COOPERATIVE

By:

By:

S e




Year

1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82

Sub«totals:

1982-83
to 10/6/82

* Budget figures

NCPA_EXPENDITURES

Development Fund

$163,250%

97,950%

130, 600*
130,600
130,600
287,564
287,564
$1,228,128

143,782

$1,371,910

Other

$ 69,619
177,749
202,764
346,827

$796,959

140,000

$936,959

Total
$163,250
97,950
130,600
200,219
308,349
490,328
634,391
$2,025,087

283,782

$2,308,869



Prolect
NCPA 1 (RFL)

NCPA 2 (Shell)
ﬁCPA 3 (Shell)
éalaverss {CCwD)
Kings River

TOTALS:

l.Maximum. if project is refinanced.

W e

L

2 Estimated,

NCPA PROJECT SUMMARY

'$14.6M at this time.

Commercial Amortization
Operation Debt (Est.) Peried Lodf %
Date (Sched.) SM Years Pavrticipation
1.5 2.5 14,56
1983 130% 25 14.56
3
1986 175 25 9.16—
1987 600 36 10.37
1988 65 302 11.12

Based on 1/2 allocation (10 MW).

‘Past assessments refunded to NCPA

Development Fund.

Lodi Portion
of Debt

™
0.22

18.93 12
16.03 2
62.22

7.23

$104.63M

Lodi
Assessments
to Date
M
1.11

None 4

None

None

$1.5IM

10/6/82
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CITY ZOUNCIL () / O : HENRY A. GLAYVES, fr.

. . e - ) - City Manager
FRED M. RE 1D, Mayor CITY OF LOBI
ROBERT G. MURPHY, ALICE M REINICHE

Mayor Pro Tempore CITY HALL, 221 WEST PINE STREET City Clerk '

EVELYN M. OLSON : POST OFFICE BOX 320 RONALD M. STEIN 1
JAMES W. PINKERTON, Js. LOD!, CALIFORNIA 95241 City Attomey
JOHN R. {Randy) SNIDER (209) 334-5634

lovenber 8, 1982

Gail Sipple
NCPA

8421 Auburn Blwd., Suite 160
Citrus Heights, CA 95610

Re: Shell Project No. 3 (East Block)

thr;-guan; to your September 1, 1982 letter, enclosed herewith please
find:

1. A Certified Executed copy of each Ordinance
(Ordinance No. 1273, 1274, 1275, and 1276).

2, Proof of Publication of each Ordinance.

3. Proof of Publication of the Notice of Adoption.

4. Executed copy of Amendment No. Two to Member
Agreement (Second Phase) for Financing and
Planning and Development Activities of the
Shell East Block Geothermal Project.

5. A Certified copy of tie Minutes of October 27, 1982
adopting the subject Ordinances.

Very truly yours,

Alice M. Reinche
City Clerk '

AMR:jj
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‘ ORDINANCE NO. 1273 RS

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI AUTHOR-
IZING THE ISSUANCE OF PUBLIC POWER RZVENUE BONDS BY
NORTHERN CALIFORNIA POWER AGENCY (GSOTHERMAL GENERATING
PROJECT NUMBER 3)

WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1 of
the Government Code of the State of Califomia, as amended (the "Joint Powers
Act”), the City of Lodi and certain other public agencies created pursuant to the
laws of the State of California (collectxvely, the "Members"), have entered mto a
Joint Powers Agreement, as amended (the “Agreement®), creating the Northern
California Power Agency (the "Agency”), a public entity separate and apart from.
the Mecbers; and

WHEREAS, maccordamewiththehgreementandtheJothowersAct, the
Agency has entered or will enter into agreements to acquire and construct (or to
cause to be acquired and constructed) a project for the generation and
transmission of electric energy consisting of two 55 megawatt geothermal
generating units and related facilities, including transmission, proposed to be
construocted in Sonoma and Lake Counties, State of California, and capital
,inmoveu\tsﬂmerebothatmybeconstmcted from time to time, and interests in
certain other property |and rights relating thereto, including, without
limitation, suchinterestmthehqencysceodxemalceneratingmjectmrz
as the dgency may determine (the "Project”); and

¥HEREAS, the Agency proposes to issue, in accordance with the Agreement
and the Jodnt Powers Act, from time to time, in one or more installments, its
revenue bonds and evidences of indebtedness (including refunding bonds) ("Pubic
Power Revenue Bonds") to be outstanding at any one time in accordance with their
tems in the estimated maximum aggregate principal amount of $300,000,000, for
the purpose of providing funds for the acquisition, construction and fmancing of
the Project, and

WHEREAS, ﬂﬂhgemyalsoproposesboissueitsmwsandotherevidences
of in:Exbeﬁness (including renewal notes) ("Notes") for the purpose of financing
studies, the acquisition of options, permits, and other preliminary costs to be
hmrza!ptior&ﬂxemﬂerta)ungoftheconstnnﬂmoraoquimtmnofthe

_ Project and for the purpose of providing terporary financing of costs of
acquisition and construction of the Project; and

WEYFAS, notwithstanding the aforesaid estimated maximum aggregate principal
mnmtof?ubncmnevenmﬂmﬁsproposedtobexssmdbyﬂ:emforthe .
Project and to be outstanding at any one time in accordance with their’ terms,
additimel Public Power Revenue Bonds may be required to canplete the financing of
the Project; and .

WHREAS, thehgencyhasmtemdormlle\terintoa\eormreagreements
(the "Eexber Agreements") with certain entities (including two or more of the
Members), pursuant to which the entities entering into such Member Agreements with
the Agency (the Partimpants") will, in the aggregate, purchase options and/or
rights to purchase and/ox receive 100% of the capacity and energy of the Project;
and
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erEREAS, the Public Power Revenue Bonds are to be payable from funds held in-
trust for the benefit of the holders of such Bonds and from revenues of the Agency
from the Project, includmg payrents to be made by the participants under the

Menber Agreements; and

_ WHEREAS, the Notes are to be payable from proceeds of renewal Notes and
the proceeds of the Public Power Revenus Bonds and, to the extent not so paid, may
be payable from revenues of the Agency from the Project, including payments to be

made by the Participants under the Member Agreements; and

W{EREAS,maocordamewiththaJothmersAct,theexemlsebytheAgency

ofxtspwartoxssuethenblmPOderRevexm,BondsmsubJecttotha

authorization of such issvance by the Menbers pursuant to Ordinance; and

WHEREAS, neither tha payment of principal of the Public Power Revenue Bonds
nor any part thereof nor interest thereon shall constitute adebt, liability or
obligation of the City of Lodi; nor does this Ordinance commit the City of Iodi to

take or pay for any capacity or energy of the Project.

NOW, THEREFORE, the City Council of the City of lLodi does ordain as follows:

1. The issuance and sale by the Agency, from time to time, in
one or more installments, of its Public Power Revenue Bonds
outstanding at any one time in accordance with their terms in
a maximum aggregate principal amount of $300,000,000 is hexeby
authorized. Notwithstanding such maximin aggregate principal
amount, the Agency is hereby authorized to issue additional
- principal amounts of its Public Power Revemue Bonds if and to

the extent required to camplete the financing of the Project.
The proceeds from the sale of the Public Power Revenue Bonds
hereby authorized are to be used for the acquisition, .

~ construction and financing of the Project, including interest
. on such Bonds and deposits to reserves, and to pay the ‘
principal, premium, if any, and interest on the Notes of the
Agency when due. The Public Power Revenue Bonds hereby
authorized, and premium and interest thereon, are to be
payable from, and secured by, funds held in trust for the
sanefit of the holders of Public Power Reverme Bonds and from
revenues of the Agency fram the Project, including payments
received by the Agency from the Participants under the Member
Xjreements. :

2. Pursuant to Section 6547 of the Joint Powers Act, this
Ordinance is subject to the provisions for referendum
prescribed by Section 3751.7 of the Elections Code of the
State of California.

3. The City Clerk shall certify to the enactment of this
Ordinance and shall cause notice of the same to be published
in accordance with Section 6040.1 of the Government Code of
the State of California.

4. Sixty (60) days from and after its enactment, this

Ordinance shall take effect and be in full force, in the
manner provided by law.
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. SO B o U L P T S

THE mamon@mnmmx is approved, enacted aQadopted by the City Council
of the City of Lodi, this 27th day of October, 1982.

ol iy @J

Fred M. Read
Hayor_
ATTEST: .
Almei M. m
City Clerk

State of California
County of San Joagquin, ss.

I, Alice M. Reimche, City Clerk of the City of 1odi,

‘do hereby certify that Ordinance No.1273 was introduced

at a reqular meeting of the City Council of the City of ,
ILodi held October 6, 1982 and was thereafter passed, ' .
adopted and ordered to print at an adjourned regular '
ueetinqofsaidcwncﬂheldmtobern, 1982 by the

following vote:

Ayes: . Council Menbers - Olson, Reid, Murphy,
— -t - Pinkerton, and Reid (Mayor)
T Noess " Council Menbers - None

Absent: Council Members - None

Abstains Council Menbers — None

IfurﬂaercartifyﬂhtO:dinmbb. 1273 was approved and
signedbythemyorcnﬁmedabeofitspassagemdthesm
hasbwnp\blishedp‘m:antbolaw :

(g} ot

: City Clerk .
. LA P
Approved as to form : ) ;
Ronald M. Stein : : '
© Clity Attorney
-3 -
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NOT ICE OF ORDINANCE SUBECIT TO REFERENDUM -
CITY OF LODI o :

ORDINANCE NO. 1273

ADOPTED BY THE CITY COUNCIL OF THE CITY OF LODI

ON OCTOBER 27, 1982

_ Notice is hereby given that at an adjourned regular meeting of the
City Council of the City of Lodi (the.-"City Council"), held on October 27, 1982,
Ordinance No. 1273 (the "Ordinance") was adopted. The title and a summary of the
Ordinance are set forth below. The Ordinance s subject to referendum, as
discussed below. :

S ~ Title

ORDINANCE OF THE CITY COUNCIL OF THE CITY bF.L'ODI AUTHORIZING THE.
ISSUANCE OF PUBLIC POWER REVENUE BONDS BY NORTHERN CALIFORNIA POWER AGENCY
(GEOTHERMAL GENERATING UNITS #3 AND #4 PROJECT).

Sumarg.r

;
,
;
¢
}
!
3
i
L
!
!

Pursuant to the Ordinance, the City Council has authorized the issuance *
and sale by Northern California Power Agency (the “Agency") of its revenue bonds
and evidences of indebtedness ("Public Power.Revenue Bonds"), to mature on or
before December 31, 2022, to be issued, from time to time, in one or more install-
ments, in an estimate aggregate principal amount outstanding at any one time in
accordance with their terms of $300,000,000 and to bear interest at a probable

—- overall rate of 13% per annum. The actual. interest rates on each installment of
such Public Power Revenue Bonds or the method of determining such rates will be

-determined by the Commission of the Agency in accordance with law at the time of
issuance of such installment. Notwithstanding such waximum aggregate principal
amount of Public Power Revenue Bonds, the Agency is authorized, pursuant to the
Ordinance, to issue additional principal amounts of fts Public Power Revenue Bonds -
gfland to the extent required to complete the financing of the Project discussed T
elow. - '

The Agency was created pursuant to a Joint Powers Agreement, as amended
(the "Agreement"), heretofore entered into between the City of Lodi and certain
other public agencies created pursuant to the laws of the State of California .
(collectively, the "Members®) pursuant to the provisions of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California, as amended (the "Joint
Powers. Act"). .The Agency is a public entity separate and apart from the Members.
The Agency- in accordance with the Joint Powers Act and the Agreement, has
entered or will enter into agreements to acquire and construct (or cause to be
acquired and constructed) a project for the generation and transmission of -
electric energy consisting of two 55 megawatt geothermal generating units and
related facilities, including transmission, proposed to be constructed in Sonoma
and Lake Counties, State of California, and capital improvements thereto that may
be constructed from time to time, and interests in certain other property and rights .
relating thereto, including, without limitation, such interest in the Agency's
Geothermal Generating Project Number 2, as the Agency may determine (the “Project”).
The Agency has entered or will enter into one or more agreements (the “Member
Agreements”™) with certain entities (including two or more of the Members), pursuant
to which the entfties entering into such Member Agreements with the Agency (the
*participants”) will, in the aggregate, purchase options and/or rights to purchase - -
and/or receive 100% of the capacity and energy of the Project. The City Council
heretofore has authorized, by ordinance, the issuance and sale by the Agency of its

notes and evidences of indebtedness (including renewal notes) (“Notes”) for the

-§-
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of financing studiethe acquisition of options, pths, and other preliminary
costs to be incurred prior to the undertaking of the construction or acquisition
of the Project and for the purpose of providing temporary financing of costs of .
acquisition and construction of the Project. The Motes are to be payable from the
proceeds of renewal Notes and the nroceeds of the Public Power Revenue Bonds
authorized by the Ordinance and, to the extent not so paid, may be payable from
revenues of the Agency from the Project, including payments to be made by the
Participants under the Member Agreements.

Neither the payment of principal of the Public Power Revenue Bonds
nor any part thereof nor interest thereon will constitute a debt, liability or
obligation of the City of Lodi; nor does the Ordinance commit the City of Lodi
to take or pay for any capacity or energy of the Project.

THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREEMENT AND THE
JOINT POWERS ACT, ITS PUBLIC POWER REVENUE BONDS TO PROVIDE FUNDS FOR THE
ACQUISITION, CONSTRUCTION AND FINANCING OF THE PROJECT. THE PUBLIC POWER
REVENUE BONDS ARE TO BE PAYABLE FROM FUNDS HELD IN TRUST FOR THE BENEFIT OF THE
HOLDERS OF SUCH BONDS AND FROM REVENUES OF THE AGENCY FROM THE PROJECT, INCLUDING
PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS. :

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE PUBLIC POWER REVENUE *
BONDS IS SUBJECT TO REFERENDUM. UPON PRESENTATION (WITHIN THE .TIME PERIOD SPECIFItd
BY LAW) OF A PETITION (BEARING SIGNATURES, IN AT LEAST THE NUMBER REQUIRED BY THE
LAW) PROTESTING AGAINST THE ADOPTION OF THE ORDINANCE, THE CITY COUNCIL IS REQUIRED
TO RECONSIDER THE ORDINANCE. THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY
REPEAL THE ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALLOT WORDING
PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR OR SPECIAL ELECTION AND THE ORDINANCE
SHALL BECOME EFFECTIVE UNTIL A MAJORITY OF THE VOTERS VOTING ON THE ORDINANCE
VOTE IN FAVOR OF IT. THE FOREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM
IS BASED YPON THE APPLICABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS CODE
AND THE CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA ELECTIONS
CODE AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPLETE STATEMENT OF SUCH PROVISIONS.

Uy p nm
: FORENCING DOCUNENT ys_cc'rm'
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ORDINANCE NO. 1274 -

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF :
LODI AUTHORIZING THE ISSUANCE OF NOTES BY

NORTHERN CALIFORNIA POWER AGENCY (GEOTHERMAL

GENERATING PROJECT NUMBER 3)

WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1
of the Govermment Code of the State of California, as amended (the “Joint Powers
Act"), the City of Lodi and certain other public agencies created pursuant to the
laws of the State of Californfa (collectively, the "Members"), have entered into
a Joint Powers Adreemenit, as amended (the "Agreement"), creating the Northern. .

California Power Agency (the "Agency"), a public entity separate and apart from
the Members; and

WHEREAS, in accordance with the Agreement and the Joint Powers Act, the

Agency has entered or will enter into agreements to acquire and construct (or
cause to be acquired and constructed) a project for the generation and transmission
of electric energy consisting of two 55 megawatt geothermal generating units and -
related facilities, including transmission, proposed to be constructed in Sonoma
and Lake Counties, State of California, and capital improvements thereto that may
be constructed from time to time, and interests in certain other property and
rights relating thereto, fncluding , without 1imitation, such interest in the
Agency's Geothermal Generating Project Number 2, as the Agency may determine

(the "Project”); and . . - : i
. WHEREAS, the Agency proposes to issue, in accordance with the Agreement 2
and the Joint Powers Act, from time to time, in one or more installments, {ts
notes and other evidences of indebtedness (including renewal notes) (“Notes™)
to be outstanding at any one time in accordance with their terms in the estimated
maximum aggregate principal amount of $300,000,000, for the purpose of financing
studies, the acquisition of options, pemits, and other preliminary costs to be
incurred prior to the undertaking of the construction or acquisition of the Project
and for the purpose of providing temporary financing of costs of acquisition and
construction of the Project; and : :

o -

' WHEREAS, the Agency proposes to issue its revenue bonds and evidences
of indebtedness I"Public Power Revenue Bonds") for the purpose of providing
funds for the acquisftion, construction and financing of the Project; and

WHEREAS, notwithstanding the aforesaid estimated maximum aggregate
principal amount of Notes proposed to be issued by the Agency for the Project and
to be outstanding at any one time in accordance with their terms, 'additional Notes
may be required to complete the financing of the Project; and

L4
°

WHEREAS, the Agency has entered or will enter into one or more agreements
{the "Member Agreements®) with certain entities (including two or more of the
Members), pursuant to which the entities entering into such Member Agreements with
the Agency (the *Participants™) will, in the aggregate, purchase options and/or
. rights to purchase and/or receive 100% of the capacity and energy of the Project;
- and ‘

WHEREAS, the Notes are to be renewable from time to time and payable
from -proceeds of renewal Notes and the proceeds of the Public Power Revenue Bonds
and, to the extent not so paid, may be payable from revenues of the Agency from
the Project, §ncluding payments to be made by the Participants under the Member

o o e A e e e e
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Agreements; and : 4;3 Q;D

WHEREAS, in accordance with the Joint Powers Act, the exercise by the

Agency of its power to issue the Notes is subject to the authorization of such
issuance by the Members pursuant to Ordinance; and

WHEREAS, neither the payment of principal of the MNotes nor any part

thereof nor interest thereon shall constititue a debt, 1iability or obligation

of the City of Lodi; nor does this Ordinance commit the City of Lodi to take
pay for any capacity or energy of the Project; and

WHEREAS, THIS City Council has authorized by Ordinance the issuance and
sale by the Agency of its Public Power Revenue Bonds, the proceeds from the sale

of which are to be used for the acquisition, construction and financing of the

Project,

including interest on such Bonds and deposits to reserves, and to pay.

the principal, premium, 1f any, and interest on the Notes authorized by this
Ordinance when due. :

follows:

NOW, THEREFORE, the City Council of the City of Lodi does ordain as

~ 1. The issuance and sale by the Agency from time to time, in one

or more instaliments, of its Notes (including renewal Notes) out-
standing at any one time in accordance with their terms in a
maximum aggregate principal amount of $300,000,000 is hereby
authorized. Notwithstanding such maximum aggregate principal
amount, the Agency is hereby authorized to issue additional .
principal amounts of Notes if and to the extent required to
complete the financing of the Project. The proceeds from the
sale of the Notes hereby authorized are to be used for the
financing of costs of acquisition and construction of the-Project,
fncluding interest on the Notes.” The Notes hereby authorized are
to be renewable from time to time and such Notes, and premium, if
any, and interest thereon, are to be payable from proceeds of

" renew:! Notes and the proceeds of Public Power Revenue Bonds of .

the A ncy and, to the extent not so paid, may be payable from

" revenues of the Agency from the Project, including payments

recefved by the Agency from the Participants under the Member
Agreements. ' .

2. Pursuant to Section 6547 of the Joint Powers Act, this Ordinance
s subject to the provisions for referendum prescribed by Section
3751.7 of the Electfons Code of the State of California.

3. The City Clerk shall certify to the enactment of this Ordinance
and shall cause notice of the same to be published in accordance
with Section 6040.1 of the Government Code of the State of
California. ' .

4. Sixty (60) days from and after its enactment, this Ordinance
shall take effect and be in full force, in the manner provided
by law. ‘

or
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THE FOREGOING ORDINANCE is appmved enacted and adopted by the City
Council of the City of Lodi, this 27th day of October, 1982.

ek i ol

Fred H. Reid
Hgyor

ATTEST:

L)

lice M. Reimche
City Clerk -

State of California
Count,y of San Joaquin, ss.

. I, Alice M. Reimche, City Clerk of the City of Lodi "do hereby
- certify that Ordinance No. 1274 was introduced at a regular
meeting of the City Council of the city of Lodi held October
6, 1982 and was thereafter passed, adopted and ordered to print
. at an adjourned regular meeting of said Council held October
- 27, 1982 by the following vote:

- Ayes: " Council Members - Olson, Snider,
.. Murphy, Pinkerton,
X o and Reid
Noes: .' Council Members - None
Absent: o _C(mncﬂ Members - ﬁone
Abstain: = . Council Members - None

1 further certify that Ordinance No. 1274 was approved and
signed by the Mayor on the date of its passage and the same
has been published pursuant to law.

Cit,v Clerk
Approved as to form

City Attorney
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM
. CITY OF LoDl
’ ORDINANCE NO. 1274
; ADOPTED BY THE CITY COUNCIL OF THE CITY OF LODI
~-  ON OCTOBER 27, 1982

: Notice is hereby given that at an adjourned regular meeting of the
City Council of the City of Lodi (the "City Council™), held on October 27, 1982,
Ordinance No. 1274 (the "Ordinance") was adopted. The title and a summary of
the Ordinance are set forth below. The Ordinance is subject to referendum, as
discussed below.

Title © T
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI AUTHORIZING THE
_ISSUANCE OF NOTES. BY NORTHERN CALIFORNIA POWER AGENCY (GEOTHERMAL GEMERATING
UNITS #3 AND #4 PROJECT).

Summary

L 8

Pursuant to the Ordinance, the City Council has authorized the issuance
and sale by Northern California Power Agency (the "Agency”) of its notes and other
evidences of indebtedness (including renewal notes) ("Notes"), each to mature
within seven years from the date of issuance thereof, to be issued, from time
to time, in one or more installments, in an estimated aggregate principal amount
outstanding at any one time in accordance with their terms of $300,000,000 and
to bear interest at a probable overall rate of 11% per annum. The actual interest
rates on each instaliment of such Notes or the method of determining such rates -
will be determined by the Commission of the Agency in accordance with law at the
time of issuance of such installment. Notwithstanding such maximum aggregate
principal amount of Notes, the Agency is authorized, pursuant to the Ordinance,
to issue additional principal amounts of its Notes if and to the extent required
to complete the financing of the Project discussed below.

" The Agency was created pursuant to a Joint Powers Agreement, as amended
(the “Agreement"), heretofore entered into between the City of Lodi and certain
other public agencies created pursuant to the laws of the State of California
(collectively, the "Members™) pursuant to the provisions of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California, as amended (the "Joint
Powers Act"). The Agency s a public entity separate and apart from the Members.
The Agency, in accordance with the Joint Powers Act and the Agreement, has entered
or will enter into agreements to acquire and construct (or to cause to be acquired
and constructed) a project for the generation and transmission 6f electric energy
consisting of two 55 megawatt geothermal generating units and related facilities,
including transmission, proposed to be constructed in Sonoma and Lake Counties,
State of California, and capital improvements thereto that may be constructed
from time to time, and interests in certain other property and rights relating
‘thereto, fncluding, without limitation, such interest in the Agency's Geothermal
Project Number 2, as the Agency may determine (the "Project"). The Agency has
entered or will enter into one or more agreements (the “Member Agreements™) with
P certain entities (including two or more of the Members), pursuant to which the .
entities entering fnto such Member Agreements with the Agency (the "Participants )
will, in the aggregate, purchase options and/or rights to purchase and/or receive
100% of the capacity and energy of the Project. The City Council heretofore has
authorized, by ordinance, the issuance and sale by the Agency of its Public Power

L4 °
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devenue Bonds to provide funds for the acquisition, construction and financing

of the Project. The Public Power Revenue Bonds are to be payable from funds held ;
in trust for the benefit of the holders of such Bonds and from revenues of the ’
Agency from the Project, including payments to be made by the Participants under

the Member Agreements.

Neither the payment or principal of the Notes nor any part thereof nor
interest thereon will constitute a debt, 1iability or obligation of the City of
Lodi; nor does the Ordinance commit the City of Lodi to take or pay for any
capacity or energy of the Project. '

_ THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREEMENT AND THE
JOINT POWERS ACT, ITS NOTES (INCLUDING RENEWAL NOTES) FOR THE PURPOSE OF FINANCING
STUDIES, THE ACQUISITION OF OPTIONS, PERMITS, AND OTHER PRELIMINARY COSTS T0 BE -
INCURRED PRIOR TO THE UNDERTAKING OF THE CONSTRUCTION OR ACQUISITION OF THE PROJECT
AND FOR THE PURPOSE OF PROVIDING TEMPORARY FINANCING OF COSTS OF ACQUISITION AND -
CONSTRUCTION OF THE PROJECT. THE NOTES ARE TO BE PAYABLE FROM THE PROCEEDS OF
RENEWAL NOTES AND FROM THE PROCEEDS OF THE PUBLIC POWER REVENUE BONDS AND, TO THE
EXTENT NOT SO PAID, MAY BE PAYABLE FROM REVENUES OF THE AGENCY FROM THE PROJECT,
INCLUDING PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS.

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE NOTES IS SUBJECT TO

REFERENDUM. UPON PRESENTATION (MITHIN THE TIME PERIOD SPECIFIED BY LAW) OF A

PETITION (BEARING SIGNATURES, IN AT LEAST THE NUMBER REQUIRED BY THE LAW) PROTESTING

AGAINST THE ADOPTION OF -THE ORDINANCE, THE CITY COUNCIL IS REQUIRED TO RECONSIDER

THE ORDINANCE. THEREUPON, IF THE CITY COUNCIL DOES NOT ENTIRELY REPEAL THE

__ORDINANCE, THE ORDINANCE SHALL BE SUBMITTED (UNDER BALLOT YORDING PRESCRIBED BY ;

-—="LAW) TO THE VOTERS AT A REGULAR:OR SPECIAL ELECTION AND THE ORDINANCE SHALL NOT

BECOME ‘EFFECTIVE UNTIL A MAJORITY OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN =

FAVOR OF IT. THE FOREGOING DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED

‘UPON THE APPLICABLE REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS CODE AND THE

CALIFORNIA GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA ELECTIOSN CODE

AND THE CALIFORNIA GOVERNMENT CODE FOR A COMPLETE STATEMENT OF SUCH PROVISIONS.

THE FOREGCING DOCUMENTIS CERTIFIED

TOBEA o:,:z::-:cf €O=Y OF THE CRIGINAL

ON FILE 1,1 TH:S OFFICE. . .
Yo JOHMS

/ o
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0 ORDINANCE NO. 1275

} * ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI
AUTHORIZING THE ISSUANCE OF PUBLIC POWER REVENUE
- REFUNDING BONDS BY MNORTHERM CALIFORNIA POWER AGENCY

WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title }
of the Government Code of the State of California, as amended (the "Joint Powers Act"),
the City of Lodi and certain other public agencies created pursuant to the laws of the
State of California (collectively, the "Members"), have entered into a Joint Powers
Agreement, as amended (the "Agreement"), creating the Northern California Power Agency
(the "Agency"), a public entity separate and apart from the Members; and T

WHEREAS, in accordance with the Agreement and the Joint Povers Act, the
Agency has entered or will enter into agreements to acquire and construct (or to cause
and to be acquired and constructed) a project for the generation and transmission of
electric energy consisting of certain geothermal generating units (known as Geothermal
Project Number 2) and related facilities, and capital improvements thereto that may be
constructed from time to time, and interests in certain other property and rights
relating thereto (*Project Number 2"); and -

WHEREAS, the Agency has heretofore issued its $40,000,000 Public Power
Revenue Bonds, 1981 Series A, and its $15,000,000 Public Power Revenue Bonds, 1982
Series A, and has assigned to the Bank of Montreal (California) (the "Bank") its rights
to receive certain payments under the member agreement relating to Project Number 2, to
4 secure the obligation of the Northern California Municipal Power Corporation No. Two
(the "Corporatfon”) to the Bank under a Loan Agreement wherein the Corporation has
borrowed the amount of $45,000,000 from the Bank, such loan guaranteed by the United
States Department of Energy, all to finance a portion of the costs of construction and
acquisition of Project Number 2 (together, the "Qutstanding Indebtedness™ }: and

, WHEREAS, the Agency §s considering the construction of an additional project
for the generation and transmission of electric energy consisting of two 55 megawatt
geothermal generating units and related facilities, including transmission, proposed to
be constructed in Sonoma and Lake Counties, State .of California, and capital improvements
thereto that may be constructed from time to time, and interests in certain other
property and rights relating thereto ("Project Number 3"); and

WHERAS, the Agency proposes to issue, in accordance with the Agreement and
the Joint Powers Act, from time to time, in one or more installments, its revenue
refunding bonds and evidences of indebtedness (including refunding bonds) ("Public
Power Revenue Refunding Bonds") to be outstanding at any one time in accordance with .,
their terms in the estimated maximum aggregate principal amount of $125,000,000 for the -
purpose of providing funds for the refinanci.ng of all or a portion of the Outstanding
Indebtedness; and '

WHEREAS, notwithstanding the aforesaid estimated meximum aggregate principal .
amount of Public Power Revenue Refunding Bonds proposed to be issued by the Agency for
the Project and to be outstanding at any one time :in accordance with their terms, |
~% additional Public Power Revenue Refunding Bonds may be required to complete the refinanc-
3 ing of all or a portion of the Outstanding Indebtedness; and

WHEREAS, the Agency has entered or will enter into one or more agreements
(the "Member Agreements”) with certain entities (including two or more of the
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Members"), pursuant to which the entities entering into such Member Agreements
with the Agency (the "Participants®) will, in the aggregate, purchase options
and/or rights to purchase and/or receive 100X of the capacity and energy of
Project Number 2, and, if so determined by the Agency, Project Number 3; and

WHEREAS, the Public Power Revenue Refunding Bonds are to be payable
from funds held in trust for the benefit of the holders of such Bonds and from
revenues of the Agency from Project Number 2, and, if so determined by the Agency,
Project Number 3, including payments to be made by the Participants under the
Member Agreements; and

WHEREAS, in accordance with the Joint Powers Act, the exercise by the
Agency of its power to issue the Public Power Revenue Refunding Bonds is subject
to the authorization of such issuance by the Members pursuant to Ordinance; and-

WHEREAS, neither the payment of principal of the Public Power Revenue
Refunding Bonds nor any part thereof nor interest thereon shall consititute a
debt, 1iability or obligation of the City of Lodi; nor does this Ordinance commit
the City of Lodi to take or pay for any capacity or energy of the Project.

NOW, THEREFORE, the City Council of the City of Lodi does ordain as
follows: Ce '

1. The issuance and sale by the Agency, from time to time, in
. one or more fnstaliments, of its Public Power Revenue hefunding
Bonds outstanding at any one time in accordance with their terms .
in a maximum aggregate principal amount of $125,000,000 is hereby E
authorized. Notwithstanding such maximum aggregate principal =~
amount, the Agency is hereby authorized to issue additional
principal amounts of its Public Power Revenue Refunding Bonds if
~and to the extent required to complete the refinancing of the
Project. The proceeds from the sale of the Public Power Revenue
Refunding Bonds herehby authorized are to be used for the .. "
refinancing of all or a portion of the Qutstanding Indebtedness, .
including interest on such Bonds, deposits to.reserves, all
"~ expenses incident to the calling retiring, or payment of any or
all of the Outstanding Indebtedness, including the costs of issuing
- sucn Bonds and any premium necessary in the calling or retiring of
the Outstanding Indebtedness. The Public Power Revenue Refunding
Bonds hereby authorized, and premium and interest thereon, are
to be payable from, and secured by, funds held in trust for the
" benefit of the holders of Public Power Revenue Refunding Bonds
and from revenues of the Agency from Project Number 2, and, if .-
so determined by the Agency, Project Number 3, including payments
received by the Agency from the Participants under the Member
Agreements. .

2. Pursuant to Section 6547 of the Joint Powers Act, this Ordinance
is subject to the provisions for referendum prescribed by Section
3751.7 of the Elections Code of the State of California.

3. The City Clerk shall certify to the enactment of this Ordinance
and shall cause notice of the same to be published in accordance
with Sectfon 6040.1 of the Government Code of the State of California.




4. Sixty TEO) days from and after its enactment, this Ordinance
shall take effect and be in full force, in the manner provided

J by law.
I THE FOREGOING ORDINANCE {s approved, enacted and adopted by the City

Councﬂ of the City of l.Dd'l, this 27th day of October, 1982.

Mayor

Attest:

et 't

.A'Hce M. Rei
. City Clerk

State of California
(:ounty of San Joaquin, ss.

I, Mice M. Reimche. City Clerk of the City of Lodi,

do hereby certify that Ordinance No. 1275 was introduced

at a regular meeting of the City Council of the City of
*Lodi, held October 6, 1982 and was thereafter passed,

adopted and ordered to print at an ajourned regular

meeting of said Council held October 27, 1982 by the

following vote:

Ayes: ° Council Members - . Olson, Snider,
- Pin rton, and Reid (Mayor)
Noes: " Council Meabers - None .
" Absent: Council Members - None
Abstain: ~ Cowncil Members - Hone

I further certify that Ordinance No. 1275 was approved and
signed by the Mayor on the date of its passage and the same
has been published pursuant to law.

ALICE M. RED&'

City Clerk

proved as to form

City Attorney
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NOTICE OF ORDINANCE SUBJECT TO REFERENDUM

CITY OF LODI :

ORDINANCE NO. 1275 : .

ADOPTED BY THE CITY COUNCIL OF THE CITY OF LODI
ON OCTOBER 27, 1982

Notice is hereby given that at an adjourned regular meeting of the :
City Council of the City of Lodi (the "City Council™), held on October 27, 1982,
Ordinance No. 1275 (the "Ordinance") was adopted. The title and a summary of
the Ordinance are set forth below. The Ordinance is subject to referendum, as
discussed below.

Title

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI AUTHORIZING THE
iSSUANCE OF PUBLIC POWER REVENUE REFUNDING BONDS BY NORTHERN CALIFORNIA POWER
GENCY '

Summary
: Pursuant to the Ordinance, the City Council has authorized the issuance
and sale by Northern California Power Agency (the "Agency") of its revenue
refunding bonds and.evidences of indebtedness (“Public Power Revenue Refunding
Bonds"), to mature on or before December 31, 2023 to be issued, from time to time,
.- in one or more installments, n.an estimate aggregate princigal amount out-
standing at any one time in zccordance with their terms of $125,000,000 and to
bear interest at a probable overall rate of 13% per annum. The actual interest
rates on each .instaliment of such Public Power Revenue Refunding Bonds or the
method of determining such rates will be determined by the Commission of the
Agency in accordance with law at the time of issuance of such installment.
Notwithstanding such.maximum aggregate principal amounts of Public Power Revenue
Refunding Bonds, the Agency fs authorized, pursuant to the Ordinance, to fssue
additional principal amounts of its Public Power Revenue Refundin? Bonds 1f and
to the extent required to complete the financing of the Project discussed below.

' The Agency was created pursuant to a Joint Powers Agreement, as amended
(the “Agreement”), heretofore entered into between the City of Lodi and certain
other public agencies created pursuant to the laws of the State of California
(collectively, the "Members"™) pursuant to the provisjons of Chapter 5, Division 7,
Title 1 of the Government Code of the State of Calf{fornia, as amended (the "Joint
Powers Act®). The Agency is a public entity separate and apart from the Members. ,
The Agency, in accordance with the Joint Powers Act and the Agreement,-has
entered or will enter into agreements to acquire and construct (or cause to be
acquired and constructed) a project for the generation and transmission of
electric energy consisting of certain geothermal generating units (known as
Geothermal Project Number 2) and related facilities, and capital improvements
thereto that may be constructed from time to time, and interests in certain other
property and rights relating thereto ("Project Number 2"). The Agency has
heretofore {ssued its $40,000,000 Public Power Revenue Bonds, 1981 Series A,
and .its $15,000,000 Public Power Reveruc Bonds, 1982 Series A, and has assigned
to the Bank of Montral (California) (the "Bank") its rights to receive certain
payments under the member agreement relating to Project Number 2, to secure the
obligation of the Northern California Municipal Power Corporation No. Two (the
"Corporation®) to the Bank under & Loan Agreement wherein the Corporation has
borrowed the amount of $45,000,000 from the Bank, such loan guaranteed by the
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energy of the Project.

et

United States Depar e nt of Energy, 21l to finance a Portion of the costs of

~ construction and acquisition of Project Number 2 (togehter, the "Qutstanding

Indebtedness”). The Agency is considering the construction of an additional
project for the generation and transmission of electric energy consisting of two
55 megawatt geothermal generating units and related facilities, including
transmission, proposed to be constructed in Sonoma and Lake Counties, State of
California, and capital improvements thereto that may be constructed from time
to time, and interests in certain other property and rights relating thereto
(“Project Number 3"). The Agency has entered or will enter into one or more
agreements (the "Member Agreements") with certain entities (including two or
more of the Members), pursuant to which the entities entering into such Member
Agreements with the Agency {the "Participants”) will, in the aggregate, purchase
options and/or rights to purchase and/or receive 100% of the capacity and

- o

Neither the payment of principal of the Public Power Revenue Refunding
Bonds nor any part thereof nor interest thereon will constitute a debt, liability
or oblfgation of the City of Lodi; nor does the Ordinance commit the City of Lodi
to take or pay for any capacity or energy of the Project.

THE AGENCY PROPOSES TO ISSUE, IN ACCORDANCE WITH THE AGREEMENT AND THE .
JOINT POWERS ACT, ITS PUBLIC POWER REVENUE REFUNDING BONDS TO PROVIDE FUNDS FOR
THE REFINANCING OF ALL OR A PORTION OF THE OUTSTANDING INDEBTEDNESS. THE PUBLIC

* POWER REVENUE REFUNDING BONDS ARE TO BE PAYABLE FROM FUNDS HELD IN TRUST FOR

THE BENEFIT OF THE HOLDERS OF SUCH BONDS AND FROM REVENUES OF THE AGENCY FROM
PROJECT NUMBER 2 AND, IF SO DETERMINED BY THE AGENCY, PROJECT NUMBER 3, INCLUDING
PAYMENTS TO BE MADE BY THE PARTICIPANTS UNDER THE MEMBER AGREEMENTS.

THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE PUBL1C POWER REVENUL
REFUNDING BONDS IS SUBJECT TO REFERENDUM. UPON PRESENTATION (WITHIN THE TIME
PERIOD SPECIFIED BY LAW) OF A PETITION (BEARING SIGNATURES, IN AT LEAST THE
NUMBER REQUIRED BY THE LAW) PROTESTING AGAINST THE ADOPTION OF THE ORDINANCE,
THE CITY COUNCIL IS REQUIRED TO RECONSIDER THE ORDINANCE. THEREUPON, IF THE °
CITY COUNCIL DOES NOT ENTIRELY REPEAL THE ORDINANCE, THE ORDINANCE SHALL BE
SUBMITTED (UNDER.BALLOT WORDING PRESCRIBED BY LAW) TO THE VOTERS AT A REGULAR
OR SPECIAL ELECTION AND THE ORDINANCE SHALL NOT BECOME EFFECTIVE UNTIL A MAJORITY
OF THE VOTERS VOTING ON THE ORDINANCE VOTE IN FAVOR OF IT. THE FOREGOING
DESCRIPTION OF THE PROCEDURES FOR REFERENDUM IS BASED UPON THE APPLICABLE
REFERENDUM PROVISIONS OF THE CALIFORNIA ELECTIONS CODE AND THE CALIFORNIA
GOVERNMENT CODE. REFERENCE IS MADE TO THE CALIFORNIA ELECTIONS CODE AND THE
CALIFORNIA GOVERNMENT CODE FOR A COMPLETE STATEMENT OF SUCH PROVISIONS.

THE FOREGAANG NOCUMENT IS CERTINED
- TOBEA COVJE;:'T Co3 L NS CROINAL
OM FILE 111 Tams Gl 0 .
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ORDINANCE NO. 1276 E

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LODI, APPROVING THE TERMS AND CONDITIONS OF
AMENDMENT NO. TWO TO THE MEMBER AGREEMEWT
(SECOND PHASE) FOR FINANCING AND DEVELOPMENT
ACTIVITIES OF THE SHELL EAST BLOCK GEOTHERMAL
PROJECT BETWEEN NORTHERN CALIFORNIA POWER
AGENCY AND CERTAIN PARTICIPATING MEMBERS, AND -
AUTHORIZING THE EXECUTION OF AND DELIVERY OF .-
SAID AMENDMENT BY OFFICERS OF THE CITY OF LODI .

WHEREAS, pursuant to the provisions of Chapter 5, Division 7, Title 1
of the Government Code of the State of California, as amended {the "Joint
Powers Act"), the City of Lodi and certain other public agencies created
::rsuant to the laws of the State of California (collectively, the “Members"),
ve entered into a Joint Powers Agreement (the "Agreement"), as amended,
creating the Northern California Public Agency (the "Agency”), a pudblic >
entity separate and apart from the Members; and

WHEREAS, in accordance with the Agrecment and the Jofnt Powers Act,
the Agency and certain participating members of the Agency (the "Project
Members®) have entered into the Member Agreement (Second Phase) for Financing
of Planning and Development Actfvities of the Shell East Block Geothermal : %
Project, dated as of June 1, 1981, as amended by Amendment No. One thereto, ,
dated June 1, 1981 (herefn called the "Principal Agreement™); and

WHEREAS, pursuant to Sectfon 6 of the Principal Agreement, each Project
Member agreed to a total financing commitment for {ts respective percentage
participation of a total sum, including payments and advances theretofore made,
o:"d up to $5,500,000 in costs as authorized and approved by ‘the Project Members;
2

WHEREAS, pursuant to Sectfon 6 of the Principal Agreement, the Project
Members nay, from time to time as needs arise, authorize an increased financial
gom;litment ;bove $5,500,000 which can be shown to support the completion of the

voject; an . .

WHEREAS, it has been determtined by the Agency and the Project Members,
that it {s necessary to tncrease the financifal com:itment of each Project Member
for its respective percentage participation of the total sum in order to complete -
the Project to the principal amount of $30,000,000 plus amounts necessary to
pay interest expense on such principal amount; and

NHEREAS. the Ageﬁcy and the Project Members have determined to amend
the Principal Agreement so as to clarify the definition of the term "Project”

WHEREAS, the Agency and the Project Members have determined to amend
the Principal Agreement so as to clarify which "costs® are authorized by the
Project Members; and .

: WHEREAS, the Agency and the Project Members have determined to amend
the provisjons of the Principal Agreement regarding the term of the Priripal
Agreement; and

oa o v CrA e




WHEREAS, this City Council finds and determines that it is in the best
interests of the customers of the electric system of the City of Lodi for the
City of Lodi that the Principal Agreement be so amended:

NOW, THEREFORE, the City Councfl of the City of Lodi dnes ordain as
follows:

1. The City Counci) hereby finds and determines that Amendment No. Two
to the Principal Agreement be, and the same {s hereby; approved.

2. The Mayor and City Clerk are authorfzed to execute and deliver said
Amendment by and on behalf of the City of Lodi. .

fa'. Pursuant to Section 54241 of the Govermment Code of the State of
California, this Ordinance is subject to the provisions for referendum
applicable to the city of Lodi. .

4. The City Clerk shall certify to the enactment of this Ordinance and
shall cause this Ordinance to be published in accordance with Section
54242 of the Government Code of the State of California.

5. Thirty (30) days from ahd after its enactment, this Ordinance shall
take effect and be in full force, in the manner provided by law.

ADOPTED by the City Council and signed by the Mayor and attested by
the City Clerk this 27th day of October, 1982,

Fred M. Reld
Mayor of the City of Lod{

Attest:

ce M. Reimc
City Clerk of the City of Lodi

State of California
County of San Joaquin, ss.

I, Alice M. Reimche, City Clerk of the City of Lodi, do hereby

certify that Ordinance No. 1276 was introduced at a regular

meeting of the City Council of the City of Lodf held October 6, 1982
and was thereafter passed, adopted and ordered to print at an adjourned
regular meeting of safd Council held October 27, 1982 by the following
vote: :

Ayes: Counci) Members - Murphy, Olson, Pinkerton,
Snider, and Reid _Mayor)

Noes: - Council Members - None



Absent: - Council Members - lone
Abstain: Counci) Merbers - MNone

I further certify that Ordinance No. 1276 was approved and signed
by the Mayor on the date of its passage and the same has been

published pursuant to law.
ALICE M. Rzm‘?’éa

City Clerk
Approved as to form

Ron S. Stein

City Attorney
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PROOF OF PUBLICATION
(20158 c.C.P)

STATE OF CALIFORNIA,
County of San Joaquin.

Tam a citizen of the United States and a resident of
the County aforesald; I am over the age of eighteen
years, and not a pasty to or interested in the above-
entitled matter. I am the principal clerk of the
printer of the Lodi News-Sentinel, a newspaper of
general circulation, printed and published daily,
except Sundays and holidays, in the City of Lodi,
California, County of San Joaquin, and which news-
paper has becn adjudged a newspaper of general
circulation by the Superior Court, Department 3, of
the County of San Joaquin, State of California,
under the date of May 26th, 1958, Case Number
65990; that the notice, of which the annexed is a
printed copy (set in type not smaller than non-
parell), has been published in each regular and
entire issue of said: newspaper and not in any sup=-
plement thereof on the following dates, to-wit:

Nov. 8, 9, 10, 12, 13, . . ..
all in the year 19_82

I certify (or declare) under penalty of perjury that
“the foregoing is true and correct.
Dated at Lodi, California, this .. X3  day of

Nove

982,
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OF Tut OTY OF LODI AUTHOMIL

oher » inte
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mng (the “Project”). ond
WHEREAS, the Agency propores le
hie in occordonce with 1he Agree-
L] nd the Join? Powers Act, irom
%, 1o Nme, In one or more in.
staliments, s notes eond other
ovidonces of indebredners (including
serownl notes) {["Notes) to be
ovittending ot ony one time in oc.
tordence with their terms in the
, ostimoted moumum oggregote prin.
tipal emount of $300,000,000, for the
perpore of linoncing studies, the ec-
quisition ol options, permits, ond
other preliminory costs 10 be Inturred
prior to the undertohing of the con-
struton or ocquisition of the Project
ond for the pw‘rou of providing tem.
porery linontidg of costs of ocquisi-
%ion end construction the Project, and
WHEREAS, the Agency elso pro.
pores fe Isve its revenve ond
OF PU BL evidences of indebredness (“Public
PROOF Power Revenve Bonds™) for the pur.
. . mm e T W ST pere of providing funds for the o¢-
| qulvitien, construction ond linencing

ol the Project, ond

WHEREAS, notwithstonding the
o ‘b e d og.

pregote principo! omount of Notes
to be ivsuved by the Agency

the Projec? ond te be outstending

ot ony one time in occordonce with
vheir lo;nn edditionol Notes moy be

gy ) tete the fi ing of
the Projecs; end

WHEREAS, the Agency hos entered
or will enter into one of more
egreemeonts (the "“Member
Agreomonts”) with certain entities
{inchuding two or more of the
Mombers), pursvent 10 which the en.
Nios entering Into such Member
Agresments with the Agency (the
“Porticipants”) will, in the oggregete,
purchese options ond/or rights 10 pur.
these ond’or receive 100% of the
.“w’ ond enargy of the Project;

- WHEREAS, the Notes ore 1o be
e from time to time end
poysble from proceeds of renewel
HNotos ond the proceeds of the Public
Power Revenve Bonds and, to the on-
font net 30 poid, moy be poyoble feom
sovenves of the Agency lrom the Pro-
Incloding poyments to be mode
he Perticiponts under the Member

- . X] Agresments;ond .

“a e

Py

Joint Powers Act, the enercise by the
Agorcy of s power to issuve the
Motes s subject 10 the outhorizotion
of such ¥ by the Members pur.
. swent te Ordinonte. ond
e . - WHEREAS, ncither the poyment of
S .. 1] peinctpol of the Notes nor eny part
E . .- Y thereol norinterest thereon sholl con-
- ‘1 ovinvte @ debt, liobility or obligation of
‘4§ the Ciy of lodi; nor does this Oe.
- dinemce commit the City of Lodi te
tohe or poy for eny cepecity or onergy
of the Project; ond
WHEREAS, THIS Ciry
eviherited by Ordi ’
ond sele by the Agency of its Public
. Power Revenve Bonds, the preceeds
Srom the sete of which ere 10 be used
h the o talel , . and
Hoencing of the Projecs, including in.
toreet on such Bonds end deporits te
roserves, end 1o poy the principel,
promiven, i ony, ond interest on the
Notes evthorized by this Ordinonce
when dve. -
NOW, THIREFORE, the City Covncil
of the City ol Lodi does ordein e
follews:

Couwncil hes
o 1a.

.i_
g cox

e

ke o et

>

3. The lssvence end sele by the
from tima 1o time, in one ¢

more Instoliments, of its Notes
{inchuding renewol Notes) ovirton.
of eny one tme In occordonce
thelr terms in 0 moximum eg-

regete principel emount eof
.000,000 Is hereby euthorhsed.
atish m such mox op-

gregete principol emount, the Agency
is horeby ovtharized to lssve eddi.
S nonet principel emounts of Notes H
3 ond 1o the estent required 1o com-
plote the linancing of the Project. The

: from the sole of the Notes
svthorized ore 10 be vied for

WHEREAS, In occordonce with the .

_Celiternle government

" sions of Chopler 5. Division 7, Title

of the Governmens Code of the Sta
of Coliforma, os ormended (the “Joi
Powers Act”). The Agency is o pub
entity seporate ored aport lrom
Members, The Agency. in occordon
with the Joint Powrers Act ond 1t
Agreement, hos entered or will ent:
into ogresments tes acquire ond o,
struct (or covse oo be ecquired oo
constructed) 0 projmct lor the gener
tion ond tronsmiasion of elechs
energy consisting ol two $S3 megowe
goothermol generating wnits os
relored locilivi iecivding trenemi
slon, proposed e be constructed
Sonoma 0ad Lohe Counhes, Stete
Colifornia, ond cepitel improvemen
thereto thot moy be construcied Iro
time to time, ond interests in corta
other propesty ond rights reletic
thereto, including. weithout limitetio’
such interest im the Agency
Geothermol Generoting Preje
Number 2. o8 the Agency moy dete
mine (the "Project™). The Agency M
ontered or will enter into one or mes
egreements {the. "Moamby,
Agreements’) with certoin enlitie
fincluding two ©0e more of
Members). pursuont 1o which the e
tities ontering inteo such Membe
Agresments with the Agency (st
“Porticiponts’) will, in the oggregol.
purchose oplions end/or rights te pv
chase end’or recoive 100% of. 1P
topecity ond energy of the Pr
The City Council heretolore he
suthorized, by ordinonce, the |
svance ond sole by the Agency of ¥
Pudlic Power Revenve Bonds to pre
vide lunds lor the ecquisition, coe
struction ond finoncing of the Prejec
The Public Power Revenve Bonds or
te be peyoble from funds held in try-
for 1he benelit of the holders of sue
Bonds end from cevbnves of th

Agency from the Project, Includin,
poy ts %o be de by the Po:
ticipontls wnder the . Membe
Agresments.

Nelther the poyment of principel ¢
the Notes nor eny port thereol noe i
terest thereon will conslitvie & deb’
hiebility or obligetien of the City ¢
Lodi; nor does the Ordinonce comm,
the City of Lodi 10 tohe or poy foren
copacity or energy of the Project.

The egency proposes 1o lesve. In of
cordonce with the egreement end th

* act, s Notes (inchudin:
Renewol Notes) lor the purpose ¢
finoncing studies, the ocquisitioin ¢
options, permits, ond othe
preliminary costs to Lo Incyrred pria
10 the undertehing of the construction
or ecquisition of the project ond lo
the purpose of prowiding temperor
financing of coets of ocquisition ent
contruction of the project. Y Note
ere poyodble lrom the proceeds o
fRonewaol Notes and lrom the preceed
of the Public Revenus Bonds end,
the extent nol so pold. mey b

yoble from re s of the agenc:
om the oct, Ingluding poyment:
to be by the perticipents wade

the member sgreements,

The erdinence eusherizing the is
svonce of the Notes Is sbjner %
referendum. Upon presentetios
(within the time period specilied by
lew) ol @ petition (Leering sipnotu-es
In ot loast the number required by the
low) protesting egeinet the edeplier
ol the ordinonce, the city council Is re-
quired to reconsider she erdinence.
Thereupon, ¥ tha City Council does
not entirely repeel the grdinonce_ the
-srdinence shell be svbmivred {uvnder
dellot werding prescribéd by taw) 1o
the voters ol @ reguler o tyeciel elec-
Hon @nd the erdinencs sholl nmeol
become offective vntil @ mojority of
the veters voting en the erdinence
vote in fover of K. The loregeing
description ol the procedures (0fumm
rolerondum Is besed vpon the op-

plicoble refsrendum provisions of the

Celifornia elections ‘code “ond the
code..
Relerence Is to the Colifernt

slections code end the Celifernio.
government code for e complete.

4

the linencing of costs of ecquisition
ond comtruction of the Project, in-

y .i:\' ..N 4"-’ ,'."L- Lo 1\“ ."

1 of such provisions,
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STATE OF CALIFORNIA,
County of San Joaquin. ’

1 am a citizen of the United States and a resident of
the County aforesaid; I am over the age of eighteen
Muﬂn&lmbﬂ-iﬂmhm@‘w Proof of Publication of
entitled matter. 1 am the principal clerk of the

printerofthelpdiN’ews-Senﬁnd.anewspaperd #ggt'l(qa | /

general circulation, printed and published daily, ] '
except Sundays and holidays, in the City of Lodi, ORDINANCE NO. 1275 \
California, County of San Joaquin, and which news- : .
paper has been adjudged a newspaper of geperal
circulation by the Superior Court, Department 3, of e me L o o
comstivired). c . - - N
the County of San Joaquin; State of California, P """"“'“';.'W_. - e e Gy
. " # of Cortuin geother-  Covncil Nos euiherized the hss
under the date of May 26th, 1953, Case Number e ey wwh‘wcﬁ
65990; that the notice, of which the annexed is a w—-»m»?*ﬂ:ng Py Aeheicog- Xl I8
rwcred " b
printed copy (set in type not smaller than non- T e brovarty > mm%":’fh"é;:::
. Pt : s it o tirme b A one o :
pareil), has been publised in each regular and ‘e ""‘,*ﬁ:"“; Jugosg bes Tmete ek smevat sty
' puntie . VU0, o any one Ne 1 eccordonce with H
entire issue of said newspaper and not In any sup- ma.-u-m.c?::‘u'fr:"m' Handergogloicepudhaic Jodvget :
. Powess Revenve Bonds. 190 Sovies A,  13% . The sctwel B
plement thereof on the fenom dates, to-wit: . 4 :wnxun-an perodypol mu instwimant o such) .
» oAt g Ko R LA KL R
O e e Commission of the Agoncy in o5}
NOV- 8. 9. 10, 121 13. : Catik Ty ..'.‘, wiith of the Hime of s i
‘ : Toa Mo, Tws (6 “Corporotiond 16 wrhem ol Such immtatiment, Netl :
o e ok Y S
all in the year 19..82 0 e 2ot 10,000,008 rowe proscdopurchomyes doarpi | 5
e Unied Sistes Do pd ; e ek Pead !
Snergy, ot 16 Knonce 8 portien of the ounding Sonds H sod 14 ;
. . . mw’wm the oxtent required: te tompiere tha i
Ieuhfy(erdeduv,nnderpmwofpequﬂzht po s Sursom Jiotebor the  floondng of he Prejedt dincusted
the foregoing ¥ true and correct. . m,:‘i.."“".. s saseider, ,.""“ was ervvied pursvent ;
- o 4 . Pones . dod (the “Apri ) e
Wronsemission of slociric anorgy con-  hevetolere e betwesn the -
N vloting of twe 15 msgawen grothet= ° Chy of Lodi ond cortein othor 3
b 130 mol gonerst. ) walts ond 2 ad . > e V‘W,; o publid
Dated at Lodl, California, this .. 122 day of R e o .ln.u.:..'.’ porm ':“5“:;-
- : : “ :u‘:‘mmdm : :.'.....m',, .,.‘,.,,"..‘,..{,,'.‘.";‘
N _ Nov.e , 1982 hevete thet muy be tonsirvered from  of Colilomia, o0 pok sy ok wi
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shereto (“Project Number 3 ). ond
WHEREAS, the Agency proposes to
rve, in accordencqaygith the Agree-
ment ond the " wrs Ach, lrom
Hme to time, In' o more in.
Staltmeonts, ity revenve refunding
M. ." 1, ndeb d
tinclvding retunding bonds) {Public
Power Revonve Relunding Sonds’ ) to
bo sutstonding ot ony ene time in oc-
cordonce with thelr terms in the
oimoted masimum sggregete prin.
¢-pal omount of 3123.000.000 for the
purpese of providing funds lor the
tohnencing of ol or @ portion of the
Outetending ss; ond
WHEREAS, notwithatonding the
o id et 4 A

[ og-
gregete principel emount of Public

PROOF O,_F Pu' Fowet Roronve Retunding Bonds pro-

posed 1o be issued by the Agency for
the Project end te be outitending ot
Ony one time in sccerdance with thelr

teems. odduwiona! Public Power
f Revenuve Relunding Bends moy be re-
quired ro plote the reli ing of

ot or & portion o} Outrtanding In.

dovrpdners, ond
WHEREAS, the Agenty hes entered
o witl enter lnte one or more
egroements (the “"Member
Agreoments ) with certein entities
’ the

onnty teporere Bnd 0port Trom the
Members. the Agency. in occordonce
with the Join) Powers Act ond the
Agresment, hos entered or wwill enter
into ogreements 1o scquire @nd con-
struct {or covse 10 be ocquired ond
constructed) @ project for the genero.
sion ond tronsmission of elecrric
onergy convisting of certoin geother.
mol generating units (hnown as
Geotherme! Projec? Numbew 2) ond
reloted locilities, ond copeitel Im.
provements thereto thot moyw be con.
steuctod om time 1o time. ond in.
teres!s in cortoin other prop-erty edd
rights  reloting therete { Project
Number 2 ). The Agenmcy hos
herototore issved ity 340, 000,000
Public Power Revenve Bonds, 1961
Series A, and its $13.000. 000 Pyblic
Power Revenve Bonds, 1982 Series A,
ond has essigned te the Jonk of Mon-
trol {Colilornia) {the “Bonk ™) 13 rights
10 rOCOive COTtBin poyments wander the
member ogreement refotings 1o Pro-
Joct Number 2, 10 secure the obligo.
tion of the Northern Colifernie
Municipol Power Corporotion No. Twe
{the “Corporetion ') 1o the Bomk under
® Loon Agreement wherein the Cor.
porotion hos botrowed the senount of
$43.000.000 from the Benk. swuch loon

veronteed the United Siotes

epettment of Energy, ofl 1o Sinonce o
portion ol the costs of construction
end

Agrosmeonts with the Agercy [the
“Pervicipants”) will. in the aggregote.
purchese optivns and or rights to pur-
these end er receive 100% ‘ot the
topecity and energy of Project
Number 2. ond, H so determined by
e Agency. Froject Number X ond

WHEREAS, he Public Power
Revenve Relunding Sonds ore to be
poysble from lunds hold in trust lor
the benstit of the holders of such
Bends end lrom revenues of the
Agoncy trem Project Number 2, ead,
# so dotermined by the Agency. Pro-
loct Mumber 3, including peyments to
made by the Perticiponts vader the
member Agreements; ond

WHEREAS, in ectordonce with the

- nle,

quisi of Projett Number 2
(rogether, the “Outstonding n-
debledness”). The Agency Is con-
sidering the construcrion of on sddi-
tione! project lor the generation end
ronsmission of eleciric enoegy con.
sisting of two 55 megowoit geother-
mol geneteling units end related .
focilities, Including tronsmission, p:$
posed 10 be constructied in Sono
ond loke Counties, Stote of Celitor.
ond pital improw "
thereto thet mey be consiruceed lrom
time 1o time, ond interests in tortain
other property ond rights relating b .
thereto {Project Number 37). The ,*°
Agrncy hos entered or will enter into |
ons or more egreements (the
“Member Agresmenis’ } withs ¢ertoin

Joint Powers Act, the ise by the
Agency of Hs power te issuve the
Puble Power Revenve Relunding
Bends is svbject to the euthorization
of such lssvence by the Members pur.
svent te Ordinonce; -
WHEREAS, neithor the poyment of
principel of the Pullic Power Revenve
Relynding Sonds ner way port thereol
nov interest thereon shall constitute &
dobe._ liobility or ebligotion of the City
of Lodi; nor does ths Ordinonce tom-
mit ihve Civy of Lodi *e tohe or pey for
@ny cepocity or energy of the Project.
NOW, THEREFORE, City Council of
he Ciry of Ltods Jees ocdoln o

1. The lswwence ond sele by the

their terms in @ menimem og-
ogete pringipel eameowvant of
$23.000.000 s oby Suthorirzed.
» o ding such L o9
principel omount, the Agency

: horeby avthorizsed te issve oddi-
-Honal principel smeunts of s Public
Power Rovenve Retunding Bonds i
ond o the eutent required - tom-
plose the relinencing of the Preject.
The progeoeds trom the sole of the
Pubtic Power Revenve Rotunding
Sonds horoby ourherived ore to bo vs-
od bor rwbinencing of oM or & pertion of
he . s, v
hudrng interost on such Bonds. ond

N

9
Mombers), pursvent 1o which the en.
tities entering into such Member
Agreoments with the Agency (the
“Pecticipanis”) will, in the aggregete,
purchose sprions end’er rights te pues | |
thase end/or receive 100% of the
copocity ond energy of the Project. i
Neither the poyment of principo! of i

)

ithes {includi Noﬂm”.dm‘ ..
’

the Public Power Revenve Retunding
Bonds ner eny port thereot not ke
torast thersen will ronstiture o dubs,
Liobility o2 ebligation of the City of
Lodl; not does the Ordirente tommit
the City of Lodi 10 toke of poy for any
copotity or energy of the Project. = -
the sgency propotes 10 Issue, In ee-
cordonce with the sgreement ond ihe
joint powers ect. s Public FPower
Revenuve Relunding Bonds te previde
funds for the ecquisition, consiruttion
ond tlinancing of he project. The
Public Powert Revenve Relunding
Bonds ore te be peyeble from lunds
hold in trust for the beneliz of the
holders of such bends end kom
revenves of nty ‘rom the Preject
Number 2 . H s0 determined by
goncy, Project Numb 3. in.
chuding payments 1o be mede by the
porticiponts wnder the wmmember
sgreements, .
TN ordinance sutherising the is-
suence ol the Public Power Revenue
Retfunding Bonds le subject te referen.
dum. Upen presentetion {wirthin the
time peried spocitiod by low) of o
potivion (Desring signatures, in o
lea et the number required by the lew)
protesting sgeinat the sdoption of the
inence, the city | is roquired

te reconsider the erdimance.
Therevpen, N the City Council does
"ot enticely the erdi - the
srdinance shell be svbmitted {vnder
Sollet wording prescribed by Sow) 1o
She veters o1 & reguior or speciol elec.
Yon ond the ardinsnce shell not come
stiective vatil o mojerity of the voters

2. Pursvent te Section 8547 of the
Jeint Powers Act, 1his Ordinence s
Subject 10 the provisiens fer referen.

dum prescribad by Section 3751.7 of
e Biactions Code of the Stete of
Coltarnie :

3. The City Clerk shelt cortity to the
GABrdnant ~f tht. ™~ . 5 .

ng on the or velte in fovor
of it, The loo"oh? doscription of the
procedures lor relorondum is boted
wpon the epplicoble referendyem pro-
vitions o} the Colilornia eleciions
code ond the Califernia government
tode, Reference s mede te the M
Colifornie elections tode end the §
Colifornie government code for o
complete stetement of such provi.

[ .
Nov.8.9,10,12, 13, 1992 -3l




“ngn.m is becoby surherized.

tunds for the ocy
ond ‘tinoncing of he project. The
Public Power Revenve Re

lwding peymen
pocticipents wnder the member

mw», ...“dmnb'w
rolnencing or @ poartien of
he Ountendng in.

»

The otdinente sutherizing the I
swence of the Public Power Revenve
Reltunding Bonde'is swbject to roloron.
duen. Upon prosentation {within the
time paried specitiod by low) ol o
potirion (besring sige )
least the Aumber roquired by the low)
protesting o’::m-l the odopiion of the

¢ ¢l

€ i is roquired
te teconsider the erdinence.
Theroupon, H he Ciy Councd doos

prdi e

not entirely copool the
& shelt be svbmitted (vadae
baliet wording proscribed by Jow) to
e volars o @ reguise of specie! slec.
Sion end the srdinance shell net come
# wntil o mejerity of the velers
dinence n taver

code ond the Colilernia

code, Relerence s mede
e et atachh

s By

g

e .
code ond
Ceolilornie government ;
complete stotement of such provi-
slens, - A
Nev. 8.9, 10, 12,13, 1992 -3134 ;t‘
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PROOF OF PUBLICATION

(2015.5 C.C.p)

This space is for the County Clerk’s Filing Staznp

STATE OF CALIFORNIA,
County of San Joaquin.

1 am a citizen of the United States and a resident of ‘
the County aforesaid; I am over the age of eighteen
years, and not a party to or interested in the above- Proof of Publication of
entitled matter. I am the principal clerk of the -

printer of the Lodi News-Sentinel, a newspaper of
general circulation, printed and published daily, P
except Sundays and holidays, in the City of Lodi,
California, County of San Joaquin, and which news-
paper has been adjudged a newspaper of general

‘,\(\ ORDINANCE NO, 1276

» a .
ORDIMANCE MO, 1278 emend the Principol Agreement se o

circulation by the Superior Court, Department 3; of
the County of San Joaquin, State of California,
under the date of May 26th, 1953, Case Number
65990; that the notice, of which the annexed is a
printed copy (set in type not smaller than non-
pareil), has been published in each regular and
entire issue of said newspaper and not in any s~
plement thereof on the following dates, to-wit:

N 8 ; hove ”'.{":“ _:':"‘: :“‘C%"O'lo‘t
v Joint Fomers Agroament b 3. Pursvent.te Section 34248 of the
OV, 2 ~ont' ) uc:mo‘-‘.' crosting the E'.’.'m”' Code of the trate of - ]
the .'m)_ ° 'pwb"-c n::y .., ' " '.'. :
: separe opers lrem the .!.nblcoo».n»nn.a - ;
all in the year 1982 P Members:ond +4. The City Clork shell cortify 1o the i

. —-.

AN ORDISANGCE OF THE CiTY COUN-
. OF 1t CITY OF LODI, APPROVY.
NG IHE YERMS AND COMNDITIONS .
OF AMENDMENS NO. TWO 10 tHE
MEMSER QO"!M!N' {SECOND

o PHASE) FOR SINANGING AND

OUVILOPMENT . ACTIVITIES OF 19¢
SHELL EAST BLOCK GROTHERMAL
PROJECE BETWEEN NORIMEAN
CALFORMIA POWER ACENCY AND
CERTAIN PARTICIPATING MEMBERS -
AND AUTHOMZING THE EXICU.

W 3HON OF AND DELIVIRY OF SAID

AMENDMENT §7 OFFICERS OF THi

cmouou
° EREAL, pursvont te the provitions
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AMENDMENT NO. TWO
’ TO
MEMBER AGREEMENT (SECOND PHASE) FOR
FINANCING OF PLANNING AND DEVELOPMENT ACTIVITIES
SHELL EAST BLOCK GEOTHERMAL PROJECT

This Amendment No. Two, made as of ________ , 1982, by and
betwee:n the Northern California Power Agency (“NCPA"), a joint powers
agency of the State of California, and its members who execute this
Agreement (the "Project Membersl),

WITNESSETH:

WHEREAS, the parties hereto have executed the “Member
Agreement (Second Phase) for Financing of Planning and Development
Activities of the Shell East Block Geothermal Project!, dated as of
June 1, 1981, as amended by Amendment No. One thereto, dated June 1,
1981 (herein called the "Principal Agreement); and

: WHEREAS, pursuant to Section 6 of the Principal Agreement,
each Project Member agreed to a total financing commitment for its
respective percentage participation of a total sum, including pay-
ments and advances theretofore made, of up to $5,500,000 in costs as
authorized and approved by the Project Members; and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
the Project Members may, from time to time as needs arise, authorize
an increased financial commitment above $5,500,000 which can be shown
to support the completion of the Project; and

WHEREAS, it has been determined by NCPA and the Project
Members that it is necessary to increase the financial commitment of
each Project Member for its respective percentage participation of
the total.sum in order to complete the Project to the principal
amount of $30,000,000 plus amounts necessary to pay original issue
discount and interest expense on such principal amount as determined
by the Commission; and

WHEREAS, NCPA and the Project Members have determined to
amend the Principal Agreement s0 as to clarify the definition of the
texrm “Project’ therein; and

WHEREAS, NCPA and the Project Members have determined to
amend the Principal Agreement so as to clarify which “costs® are
authorized by the Project Members; and .

WHEREAS, NCPA and the Project Members have determined to
amend the provisions of the Principal Agreement regarding the term of
the Principal Agreement; and
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AMENDMENT NO. TWO
TO
A ]

MEMBER AGREEMENT (SECOND PHASE) FOR
FINANCING OE‘ PLANNING AND DEVELOPMENT ACTIVITIES
OF  THE
SHELL EAST BLOCK GEOTHERMAL PROJECT

This Amendment No. Two, made as of ¢ 1982, by and
between the Northern California Power Agency (“NCPA*), a joint powers
agency of the State of Californla, and its members who execute this
Agreement (the "Project Membersl),

WITNESSETH:

WHEREAS, the parties hereto have executed the “"Member
Agreement (Second Phase) for Financing of Planning and Development
Activities of the Shell East Block Geothermal Project, dated as of
June 1, 1981, as amended by Amendment No. One thereto, dated June 1,
1981 (berein called the "Principal Agreement"); and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
each Project Member agreed to a total financing commitment for its
respective percentage participation of a total sum, including pay-
wents and advances theretofore made, of up to $5,500,000 in costs as
authorized and approved by the Project Members; and

WHEREAS, pursuant to Section 6 of the Principal Agreement,
the Project Members may, from time to time as needs arice, authorize
an increased financial commitment above $5,500,000 which can be shown
to support the completion of the Project; and

WHEREAS, it has been determined by NCPA and the Froject
Members that it is necessary to increase the financial commitment of
each Project Member for its respective percentage participation of
the total.,sum in order to complete the Project to the principal
amount of $30,000,000 plus amounts necessary to pay original issue
discount and interest expense on such principal amount as determined
by the Commission; and

WHEREAS, NCPA and the Project Members have determined to
amend the Principal Agreement so as to clarify the definition of the
term “Project” therein; and

WHEREAS, NCPA and the Project Members have determined to
amend the Principal Agreement so as to clarify which "costs®™ are
authorized by the Project Members; and :

WHEREAS, NCPA and the Project Members have determined to
amend the provisions of the Principal Agreement regarding the term of
the Principal Agreement; and
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WHEREAS, this Agreement shall not take effect until
execution and delivery by each of the Project Members;

NOW THEREFORE, the parties hereto agree as follows:

SECTION 1. Pursuant to the provisions of Section 6 of the
Principal Agreement, the financial commitment of each Project Member
for its respective percentage participation of the total sum shall be
increased to the principal amount of $30,000,000, plus amounts neces-
sary to pay interest expense on such principal amount.

SECTION 2. The defined term "Project®™ shall include, in
addition to the meaning ascribed thereto in the Principal Agreement,
two 55 megawatt geothermal generating units and related facilities,
including transmission, proposed to be constructed in Sonoma and Lake
Counties, California, and capital improvements thereto that may be
constructed from time to time, and interests in certain other prop-
erty and rights relating thereto.

- SECTION 3. Costs authorized by the Project Members shall
incliude, but shall not be limited to, all costs of studies, the
acquisition of options, permits and other preliminary costs to be
incurred prior to the undertaking of the construction or acquisition
of the Project, and for the purpose of providing temporary financing
of costs of construction or acquisition of the Project, including

engineering, inspection, legal and fiscal agents' fees and costs of

issuance and sale of any notes or other evidences of indebtedness.

. BECTION 4. Section 5 of the Principal Agreement is hereby
amended to read in full as follows:

*Section 5. Term. This Agreement shall take effect
on June 1, 1981, or whenever executed by NCPA members hold-
ing 85% of the initial percentage participation, whichever
is later, and it shall not take effect at all if not in
effect by August 1, 198l. This Agreement shall not be
binding upcn Plumas-Sierra Rural Elect-ic Cooperative until
approyed in writing by the Administrator of Rural
Electrification Administration. This Agreement shall be
superseded upon the first issuance of Project bonds by the
Final Power Contract in which Project Members shall enter
any time prior to the issuance of the Project bonds, pursu-
ant to Section 2, except that Section 4 shall remain in
effect. Changes in this provision, except as to Section 4,
shall be in accordance with Section 3 hereof."

SECTION 5. This Agrecment shall take effect upon its exe-
cution and delivery by each ot the Project Members.

IN WITNESS WHEREOFP, each Project Member has executed this
Agreement with the approval of its governing body, and caused its
of ficial seal to be affixed, and NCPA has authorized this Agreement
in accordance with the authorization of its Commission.
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A
NORTHERN CALIFORNIA POWER
- AGENCY

By:

By:

CITY OF ALAMEDA

By:

By:

CITY OF BIGGS

By:

By:

CITY OF GRIDLEY

By:

> .

CITY OF HEALDSBURG

By:

By:

. CITY OF LODI

o Loed i L
MM

CITY OF LOMPOC

By H

By:

CITY OF PALO ALTO

By:

By:

CITY OF UKIAH

By:

e



By:

™,

CITY OF ROSEVILLE

]

By:

CITY OF SANTA CLARA

By:

By:

PLUMAS-SIERRA RURAL ELECTRIC
COOPERATIVE

By:

By:
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