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AGREEMENT WITH 
SOUTHERN PACIFIC 
TRANSPORTATION 
CCMPANY APP:OOVEL' 

.cc...:6·· 
CC-7(h) 

For the past 32 years the City of Iodi has leased from the 
Southern Pacific Transportation Ccrcpany for public parking 
the lot on Sacranento Street between East Pine and East Elm 
streets. There have been just two adjustnents to the initial 
annual rental fee of $240 during this period. For the pa.st 
12 years, the annual rental fee has remained at $650. 
Several roonths ago, Southern Pacific advised the City that 
the current fee was substantially below market, and that an 
adjustm:mt to $3,500 per year was appropriate. The Public . \ 
Works Director was directed to contact two local realtors in 
an effort to determine the market price for such a lease in 
the downtown area. His discussion with the realtors resulted 
in staff agreeing that the requested annual lease payrrent is 
consistent with existing market conditions. Staff tried to 
negotiate a three-year lease and to expand the lease to 
include the addi tiona! un.inproved area between the existing 
improved parking lot and East Pine Street. However, since 
Southern Pacific desires to maintain maximum flexibility with 
respect to its ultimate developrent or disposition of this 
property, these positions were not attainable. 

Council approved the lease agreerrent for use of the SouthP.rn 
Pacific parking lot and authorized the City Manager and City 
Clerk to execute the subject agreerrent. 
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LEASE AGREEMENT FOR USE OF SOUl'HERN PACIFIC PARKING LOT. 

PREPARED BY: City Manager 

RE!CCM1ENDED ACTION: That the City Council autrorize the City Manager to 
execute on behalf o£ the City of Lodi a letter · 

. P.greenent (Exhibit A) with the Southern . Pacific 
Transportation Ccnpany providing for the City's lease of the parking lot .on 
Sacramento Street betw:en E. Pirie and E. Elm streets. · 

BACKGROUND INFORMATION: For the past 32 years the City of Lodihas leased 
fran the Southern Pacific Transportation Carpany. ·for 
public parking the lot ·on Sacramento Street bstWeen 

E. Pirie and E.· Elm streets. There have been just two adjustrrents to the 
initial annual rental fee of $240 during this pericx1. For the past 12 years, 
the annual rental fee hac:; remained at $650. Several nonths ago, Southern 
Padfic advised the· City that the current fee was substantially below. market, 
and that an adjusbrent to $3,500 p:>..r year was appropriate. The Public Works 
Director was directed to contact ·two local realtors in an effort to detenn:i.ne 
the market price for such a lease iil the dcwntown area. His discussion with 
the realtors resulted iil staff agreeing that the requested annual lease paymant 
is consistent with existing market conditi~. Staff tried to negotiate a 
three-year lease and. ·to expand the lease to. include the additional unimproved 
area· between the existing :inproved · parking lot and E.· .. Pirie. Street. However, 
since Southern Pacific desires. to maintain na.xin!lln flexibility \'lith respect to 
its ultimate develop:r.znt or qisposition of this property 1 theSe: pOSitions ·were 
not attainable. · 
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Respectfully sul:mitted, 

~()-~ 
Thanas A. Peterson 
City Manager 



CIT'Y COUNCIL 
~ ~ .··0~·1;'~ 'f':_:>;f~ 

THOMAS A. PETERSON 
CitvM.anager' · 

FRED M. REID. Mayor 

EVELYN M: OlSON 
CITY OFLODI ALICE M. REIMCHE 

Ci~Cieik Mayor Pro Tempore 

DAVID M. HINCHMAN 

JAMES W. PINKERTON. Jr. 

JOHN R. (Randy) SNIDER 

C!TY HAll, 221 WEST PINE STREET 
C.'.ll BOX 3006 

LODI, CALIFORNIA 95241-1910 
(209) 334-5634 

November 12, 1986 

Southern Pacific Transportation Conpany 
5110 East Clinton Way, SUite 117 
Fresno, CA 93727 

Gentlerren: 

THIS LEITER 1\GRE:FnN.I', executed this 19th day of Noyember 

RONAlD M. STEIN 
City Attorney 

19 86 , by and l:etween SOUTHERN PACIFIC TRANSPORTATION a:M?ANY, a 
corporation, first party,. hereinafter te:rned "Railroad", and CITY OF 
IDDI, a nrunicipal corpc)ration of the State of California, second party, 
herein te.rned "Lessee". · 

1. WHERFAS, Railroad and Lessee entered into a certain lease dated 
April 30, 1954, whereunder Railroad leased to Lessee a certain 
parcel of land at I.odi, San Joaquin County, California, in the 
location oore particularly indicated on the print attached thereto 
and made a part thereof, for parking · of autarobiles, whereby 
Lessee paid to Railroad, an annual rental fee of $240.00, payable 
in .:1dvance; and 

2. WHEREAS, Railroad and Lessee entered into a supplerrental agreem:mt 
dated December 15, 1954, whereunder it was mutually agreed by and 
l:etween the parties hereto to increase the area to l:e included in 
said lease m::>re particularly indicated on the print attached 
thereto and made a pa:i:t thereof, and whereby Lessee. agreed to pay • 
to Railroad, an increas in the annual rental fee for ·a total of 
$485.00, payable in advance; and 

3. WHERF.AS, Railroad and Lessee entered into a supplerrental agreem:mt · 
dated October 22, 1974, whereunder the parties hereto mutually 
agreed that the anrmal rental Lessee pays to Railroad, l:e 
increased to $650.00 per annum, payable annually in advance; and 

4. WHERF.AS, Railroad gave Lessee notice via certified mail letter on 
June 11, 1986, that Railroad is increasing the rental am::>unt fran 
$650.00 per annum; to $3,500 per annum for the above-descril:ed 
leased Railroad property, said increase to becane effective August 
1, 1986 for a one year teon to July 31, 1987; and 

5. WHERF..AS, said notice being given by Railroad falls under the teDns 
of Section 8 of the Lease Agreemmt l:etween Railroaii and Lessee 
dated April 30, 1954, wherein the <.:Xisting lease is teDninable by 
either party on 30-days written notice; 

6. NCW, THEREFORE, the parties hereto do hereby agree to emend the 
aforesaid lease in that, effective August 1, 1986, and for a tenn 
of one year thereafter, rental for Railroad's premises, subject of 
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·said recited lease ~ anerlded, shall be ~ to .the sum of 
Three Thousand Five HUndred Dollars ($3,500.00) per annum, payable 
annually in advance, fran the period August 1:, :1986 to July 31, 
H~. . . . -

7. Except as .herein otherwise provided, all tenns and conditions of 
·said· recited lease dated April 30, 1954, as emended,- shall 
continue· in ·full force and effect. . 

IN WI'INESS WHERIDF, the parties hereto have · caused this letter 
Agreenent to be executed in duplicate · as· of the <day ·and· . year first 

·hereinabove written. · 

CITY OF IDDI, 
· a nn.micipal ·corporation 

ATI'EST: 

APPROVED AS TO FORM 

RCNAID M. STEIN 
CITY ATIORNEY 

·.SOUTHERN PACIFIC TR1\NSPORI'ATICN 
a::MPANY, successor by rrerger to 
SOUTHERN PACIFIC a::MPANY, · 
a corporation . 

E¥~~~~===---------J. B. HORS'IMAN 
Agent for Southern Pacific 
Transportation Carpany 
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