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OIL AND GAS LEASE 
NO BIDS ROCEIVED 

CC·-27 (d) 

CITY . (X'){JN;:IL MEETIN; 
DEX:EMBER 3, 1986 

City Clerk Reirrche reminded the Council that at its Regular 
Meeting of October 1, 1986, Council adopted Resolution No. 
86-149 declaring the Council's intention to call for bids 
for a certain oil and gas lease. Sealed bids were to be 
delivered to the City Clerk's office no later than 5:00 
p.m., December 3, 1986. Legal notice regarding the call 
for bids appeared in local newspapers and in a we 11 known 
trade paper. Nurrcrous telephone calls were rec....--ei ved 
indicating interest in the matter; ~ver, no b1.ds W\~re 

received by the deadline set forth in the Resolution of 
Intention. 
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COUNCIL CO:\I:\lUNICATI0:-.1 

TO· THE CITY COUt~Cil DATE: NO. 

FROM, THE CITY MANAGER'S OFFICE 
December 3, 1986 

SUBJECT: 
OIL AND GAS LEASE (CITY POOPERI'Y ~TID IN 'mE AREA OF THE WHITE SI..QlX;H WATER 
POLWI'IOO aNl'ROL PLANT) . 

COUncil will recall that at the Regular Council Meeting of O:=tober 1, 1986 
Resolution 86-149 was adopted declaring ~~Council's intention to call for 
bids for a certain oil and gas lease (~ Exhibit A attached) 

'lbe call' for bids was advertised wrsuant to law. 'Ibis office has received 
nurrerous telephone calls regarding the matter. 

Resolution 86-149 sets forth that the bidders shall subn.it sealed prop:>sals to 
e~ter into the subject lease agreercent to the Citr Clerk on or before 5:00 p.m. 
Wednesday, December 3, 1986. '!be bids will then be opened publicly and 
declared by the City Clerk at the December 3, 1986 Council rooeting. The 
Council may act upon the matter at this rreeting or direct staff to analyze the 
bids and bring back a recamerx1ation to the Council at the next Council ~ting. 
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-·~uNCIL COl\fl\lUNICATir·'J 

THE CITY COUtiCIL DATE NO. 

FROM: THE CITY MANAGER'S OFFICE 
October 1 1986 

SUBJECT: 

• 

RESOLUI'ION OF INI'ENTION 'ID CALL FOR BIDS FOR A CERI'AIN OIL AND Gl\S LEASE 

The City has received several inquiries recently indicating an interest in 
entering into an Oil and Gas lease on certain City property. 

Section 7058.5 of the Public Resources Code of the State of California provides 
that, before a lease or any operatinq agreement or other type of agreenent for 
the production of oil, gas, or o~ hydrocarlx:rv; is entered into, the 
governing body of a city shall in open meeting adopt a resolution declaring its 
intention to take such action. The subject resolution shall fix a time not 
less than 30. days thereafter and place for a public neeting of said govemi..ng 
body, at which rreeting sealed proposals to lease or contract will be received 
and considered. The resolution shall, befcre the date of such neeting, oo · 
published once a week for foor successive weeks in one or rrore newspapers of 
general circulation in the city where the property is situated. 

Based on information received, it is staff's recamendation that the foll<Jiodng 
bi&iinq factors be established: 

1. The mininun annual rental shall be $30.00 per acre. 

2. The mininun cash bonus shall be $10,000. 

3. The variable bidding factor shall be the percentage of royalty 
on all oil, gas, minerals, or other hydrocarbons that may be 
produced fran said land. 

REXXI+!FNDED ACTIOO: 

That the City Council adopt Resolution No. 86-149 - A Resolution of the City 
Council of the City of Idf.i., california, Declaring its Intention t-..o Call for 
Bids for a Certain Oil and Gas Lease and Maki.lCJ Findings in Connection 
'lherewith and setting the tine and date to receive bids as 5:00 p.m., 
Wednesday 1 Decenber J 1 1986 • 

~, ht · l?a~j'1u 
ALICEM. ~~-

City Clerk 
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RESOWl'I<N 00. 86-149 

A RESOLUI'IOO OF '.mE CITY COUNCIL OF THE CITY OF IOOI, 
CALIFORNIA, DOCLl\RING ITS INTI:Nl'ICN 'ro CALL FOR BIOO 

FOR A CERl'AIN OIL AND GAS LEASE AND MAKING FINDDKiS 
IN cxmm::TION THEREWITH 

The City Council of the City of Iaii, califomia, does resolve as 
follows: 

SEY!l'ICN 1. Pursuant to Sections 7058 and 7058.5 of the Public 
Resources Code of the State of califomia1 the City Council declares 
that it intends to call for bids for a lease agreerent for the 
production of oil, qas am other hydrocarbons. 

SEX:TION 2. Said lease shall cover all land lying rrore than 500 
feet below the surface of that certain land. upon which a bid is 
subnitted. The City will be xec:eiving bids on two (2) altemate 
locations both situated in the County of San Joaquin, State of 
california, and nme particularly described as follows: 

Altematel 

Portions of Sectioos 23, 24, 25 and 26, 'l'c7t«lship 
3 Nort-.h, Range 5 East, MJunt Diablo Base and 
Meridian, also being described as Assessor • s 
Parcels 055-12o-l, 055-12o-7, 055-13o-4, 
055-13o-13, ~~5-13o-14, 055--13Q--15, 055--150-11, 
055·15o-12, 05s-15o-14, 05~·1So-15, and 055-150-17. 
The property is also CUlitOllly known as the (City 
of I.odi) White Slough water Pollution Q:mtrol Facility. 
'lbis property is highlighted on the attached Exhibit A 
and totals awroximately 763 acres. 

Alternate 2 

Portions of Sections 23 and 26, 'l'oWnShip 3 North, 
Range 5 East, Mount Diablo Base and Meridian, also 
being described as the Westerly portion of the City 
of I.odi White Slough Water Pollution Q:mtrol Facility 
property. 'lbis portion of City property is highlighted 
oo the attached Exhibit Band total~J approximately 392 
acres. 

Exhibits A and B are on file in the office of the City Clerk. 

SEX:TICN 3. The mi.n.inun annual rental shall be $30.00 per acre. 

SEX:TICN 4. The m.ininun cash bonus shall be $10,000. 



SEX:.l'ION 5. The tenn of the lease shall be for three { 3) years and 
for such longer pericxi (not to exceed 35 years) during which oil, gas, 
and other hydrocarbon substances shall be produced fran said leased 
land, or lands with which the leased land may be pooled. 

SEX:TIOO 6. The fonn of the lease shall be a standard oil and gas 
lease fonn such as is used by Shell Oil, Stan:iard Oil, Phillips 
Petroleum, or any other major oil cc:ll'pmy. 

SEX:TIOO 7. The variable biating factor fitm which bids shall be 
received shall be the percentage of royalty an all oil, qas, minerals, 
or other hydrocarbons that may be produced fran said land. 

SEX:TIOO 8. The bidder shall subni t a sealed proposal to enter 
into said lease agreement and the sane shall be received at the office 
of the City Clerk of the City of Iodi located in the City Hall on or 
before 5:00 p.m. Wednesday, December 3, 1986 and said bids shall be 
opened and publicly declared by the Council at its tt.gular meeting in 
the City Hall, Iodi, california to be held at 7:30 p.m. an said date. 
Said bids shall contain a cashier's or certified check covering the 
full anount of the cash bonus consideration incluclinq the first year's 
rental and shall indicate the wi.l.l.ingness of the leasee to enter into a 
lease containing at least the mininun proposals set forth herein. 

SEC.l'ION 9. '1be City Clerk shall publish this resolution ooce a 
week for four successive weeks in the IOOi NeWs Sentinel, a· newspaper 
of general circulation published and printed in the city and county 
where the property is situated. 

I hereby certify that the foregoing resolution was pnssed 
and adopted by the City Council of the City of rmi in a 
Regular Meeting held Wednesday, October 1, 1986 by the 
following vote: 

AYES: Cooncil Members - Olsen, Pinkerton, Snider, 
Hinchman and Reid (Mayor) 

OOES: Council Members - None 

ABSENI': Council Members -None 

ABSTAIN: Co\mcil Menilers - None 

A'l!rF.Sr: 

ALICE M. RElM:HE 
City Clerk 

86-149 
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EXHIBIT "A" 

Portions of Sections 23, 24, 25 and 26, Township 3 lbrth, 

Range 5 East, Mount Diablo Base and Meridian, also being described 

as Assessor's Parcels 055-120-1, 055-120-7, 055-130-4, 055-130-13, 

055-130-14, 055-130-15, 055-150-tl, 055-150-12, 055-150-14, 055-150-15. 

and 055-150-17. ~e property Is also commonly known as the (City of 

Lodi) White Slough Water Pollution Control Facility. This property is 

highlighted below and totals approximately 763 acres • 
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EXHIBIT 11811 

Portions of Secti~Jns 23 and 26, Township 3 tforth, Range 5 East, 

Haunt Diablo Sese and Heridian, also being described as the Westerly 

portion of the City of lodt White Slough Water Pollution Control 

Facility property. This portion of City property is highlighted be

low and totals app-roximately 392 acres. 
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