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P~ro 
APPIVVE 5 CENl'S 
ncRE'.ASE IN 
FEDElW.. GAS 
TAX DISCUSSED Council took oo formal action on the matter following a 

lengthy discussion. 

City~ Glaves presented the follcwing telegraph 
wt:llch had been received fnlll D:>n BenningOOven, Executive 
Dl.rector of the U!ague of California Cities: 

"<XH;REss K7lmi RAPIDLY 'lU APPlUJE 5 cr.NrS !OCREASE IN 
F'EDERAL GAS TAX IN IJ\ME rxx:K SESSIOO. 
IMPORI'Am' ISSU'f.S: 

1. POOO' OF ORIGIN: CALIFORNIA AND CY.rnER STATES ARE 
"IXH:>R STA'l.'ES," AND PAY M:>RE IN GAS TAXES 'lHAN THEY 
RFX:EIVE. I.F.lGJE P03ITIOO: IOCRFASE GAS TAX RE.VF:i1JES 
RmUmm 'lU CALIFORNIA ·ro 85\ OF AMXJNr CXliLfri'ID IN 
CALIFOmm. 

2. STATE MMOt: AN ncRFASE IN FIDERc'\L TAX WILL ~IRE 
IDRE ~'TATE FUNDS 'lU MA.roi FEDERAL OOLI.ARS. LF.AGJE 
POOITICN: ELIMINATE STATE MATCH REUJ!REMENI' TEMPORARILY 
'ro AVOID DIVERI'm:i Sl'ATE M:NIES F'OCM OlRRENI' Pmm:::I'S. 

3. Pro::iiWI FLEXIBILITY: REVENUE :ncRFJ\SES WILL 00 
~ TAAOITIOOAL PRXRAM CA'l"rn>RIES. LEAGUE PCSITICN: '-.. 
ELIMINATE OR F.ASE P~ FID:Vl~ 'lU PE»UT :u:x::AL "' 
GCJVEIHotENl'S 'lU <;PICKLY EXPaiD FUNDS 00 PFnJEO'S. 

4. FNJ/FAS POCGIW1: THE AriiDITSTRATICN PlANS 'ro 
SIQUFICAm'LY mnx:E OR PHASE OCfr 'IHESE urAL ~ 
P~. I..EAGUE POSITlCN: USE NEW RF.VmJES 'lU MA.INrAIN 
FAU AND FAS P~ AT LFAST AT OJRRENI' LF.VELS. 

<XNT2\CT YOOR ~ AND smA'roRS :Il+ifDIATELY uro~ 
AN ~ HOLE FOR LOCAL ~." 
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.... CITY-- MANAGER 
:-..,Cl TY- HALL 

-_PO BOX 320 
._-LODl- CA 3524e 

·------_TO:- CITY MANAGERS 

• CONGRESS MOVING-RAPIDLY TO APPROVE 5 ~EtHS INCHEA~E L\ FEDERAL GAS 
cTAX-INLAME DUCKSESS!ON. -
l~PORTA NT ISSUES: 

• 1-. POINT OF ORIGU~: CALZ:-'·:)RNIA A'ID c:-'HEH STAiE;:: AEE ''DOr-~OR STAtES," 
ANDPAY MORE IN GAS TAXES THAN ThEY t:ECEIV£. LE~GUE POSlTIGH: 
INCREASE GAS TAX REVENUES RETUR:¥EJ TC CALIFJiUHA TO 85i. OF A~lOUNT 

• COLLECT ED. l N CALl FOR N IA • 

2. STA 'i'E MA TCl1: AN 1 NCR EASE l N FEDERAL I~ X WILL REQUIRE MORE ·sTATE 
• fUNDS TO ~lATCH FEDERAL DOLLARS. -LEAGUE POSliiOt~: ELIMINATE STATE -

l'i'TCH REQUIREMENT TEMPORARILY TO AVOID DIVERIHiG STATE MONIES FROM 
CURRENT PROJECTS.:_ 

•· .3. PROGRAM FLEXIBI Ll TY: REVEtJUE INCREASES !Jl LL GO THROUGH _ 
.-, TRADITIONAL PROGRAM CATEGORIES. J,..EAGUE POSITION: ELIMINATE OR EASE 

0 --PROGRAM REQUIREMENTS TO PERMIT LOCAL GOVE~Ni'lENTS TO QUICKLY EXPEND_---__ ---
_-- F'J NOS 0 N PROJECTS • 

C)_--~. FAU/FAS PROGRAM: THE ADMlNISTRATION PLANS TO SIGNIFICANTLY 
..:...__REDUCE OR PHAS£ OUT THESE LOCAL GOVERtlME.~JT PROGRAMS. LEAGUE 

POSITION:. US£ NEW REVENUES TO MA I NTA 1 N FAU A NC FAS PROGRAMS AT 
0 · LEAST AT CURRENT~l.f:VEtS • 

CONTACT YOUR CONGRESSMEN AN~ SENATORS lM~EDIATELY URGING AN 
0 EQUITABLE HOLE FOR LOCAL GOVERNMENT • 

siGNATURE: DON BENNINGHOVEN, EXECUTI'JE ;I:qECTOR 
0 2342 EST 
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