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xag 28, 1 9 3 5  

The City Counc i l  o f  t h e  City o f  Lod i  corivened i n  s p e c i a l  
s e s s i a n  i n  t h e  Counc i l  Chambers at t h e  C i t y  H a l l  i n  s a i d  Z i t 3  on 
Tuesday ,  t h e  2 8 t h  day o f  Maj, 1935 at t h e  haur o f  8:OOP.M. The 
meeting was c a l l e d  t o  o r d e r  by  t k e  Mayor, S.X. S t e e l e .  The C l e r k  
c a l l e d  t h e  r o l l .  Those p r e s e n t  a n d  t h o s e  absen t  were as f o l l o w s :  

!?33S3?'2: Counci lmen,  Za rvey  5 .  Clark,  7i.A. S p o o n e r ,  O t t o  A. 

A3SZIIT: Couf i c i lxm,  Beorqe A. Zesg le .  

The C l e r k  r e a d  t k e  c a l l  o f  t h e  m e e t i n g  t o p t h e r  w i t k  t h e  p roof  

Ke ihe ,  and  G.Y. S t e e l e  ( N a y o r )  

of s e r v i c e  3f t h e  same, which  was Drdered  s p r e a d  upon t h e  minutes 
o f  t h e  n e e t i n q .  

C I T Y  03 L3D1, C B L I O a I A  
O f f i c e  o f  t h e  City Clerk and  A s s e s s o r  

Xonday. May 2 7 ,  1935 

To: Mr. Harvey  S. C l a r k .  City Counci lman,  
M r .  George A. Z e a g l e , C i t y  C o a c i l n a n ,  
M r .  W. A. Spooner ,  Ci ty  Counci lman,  
X r .  O t t o  A. Weeike, City Counci lman,  
M r .  G.K. S t e e l e .  City C o u n c i l n a n ,  

You and  e a c h  of 7311 are h e r e b y  n o t i f i e d  that  I h,oe c a l l e d  a 
s p e c i a l  m e e t i n g  of t h e  City Counc i l  o f  t h e  Ci ty  o f  L o d i ,  C a l i f o r n i a  
t o  be h e l d  in t h e  Counc i l  Chambers a t  t h e  C t ty  X a l l  i n  s a i d  Ci ty  
a t  8:OO o'clock P.M. on Tuesday ,  t h e  2 6 t h  day  o f  Uay 1935 ,  f o r  t k e  
purpose  o f  c o n s i d e r i n q  a proposed L o r n  and  Gr-nt Agreement be tween 
s a i d  Ci ty  o f  Lodi  and t h e  U n i t e d  S t a t e s  o f  America. a n d  a d o p t i n q  a 
r e s o l u t i o n  a p p r o - i n g  a n d  a u t h o r i z i n g  t h e  e x e c u t i o n  a f  suzh agreement .  

( S i g n e d  1 G.X. S t e e l e  
hIe;ror o f  t h e  Ci ty  o f  Lodi  

A true cop3 o f  t h e  f o r e g o i n g  n o t i c e  w a s  d e l i v e r e d  by me t o  
e a c h  or '  t h e  above-named members o f  t h o  C i t y  C o u n c i l  o f  t h e  2 i t y  o f  
Lod i  on t h e  2 7 t h  d a 3  o f  U a y ,  1 9 3 5  w i t h i n  t h e  t e r r i t o r i a l  l i n i t s  
o f  t h e  Ci ty  o f  Lodi ,  County of 5an J o a q u i n ,  S t a t e  o f  C a l i f o r n i a .  

( S i g n e d )  J. i?. 3L--XZLY 
City Cierk o f  tks City o f  Lodi  a n d  
e x - o f f i c i o  C l e r k  o f  t h e  Ci ty  E m n c i l  

Dated:  EEay 27, 1 9 9 5  of s a i d  Ci+*T. 

Tks  f o l l o w i n z  r e s o l n t i o n  n u n o e r e d  778 and  e n t i t l i d  "A 3SSOL'JTION 
a-3EIOVIY3 A LOAN AND GRBTTT A.S?.EEXZX'!2 3ZTi~3E13 9ET C I T Y  03' LODI AND TEE 
mIrm STATES OF AEEIICA. m A U T ~ ~ I X I N G  ITS E a c v r i o w *  w t i s  i n t r o -  
duced  by Coanci lmsn Spooner,  s sconded  by Counci lman Eeiihe a n d  read 
once  i n  fill by t b e  Ci ty  Clerk and c o n s i d e r e d  by the C i t y  Counc i l :  

FESOLUTION NO. 778 

A 3ES3LiiTIOB A11307ING A LOAN AND G U I J T  BS?SELEIiT 
3ETBEZN TEE C I T Y  03' LODI U D  T Z  3 U I X D  STATES Or' 

X E X I C A ,  AN3 XJT50SIZIlii: I T S  3XF.CUTION. 

373 I T  R3SOL73:D 3Y 23s C I T i  33UHCIL 3' YE3 C I T Y  0s LODI * 

S e c t i o n - 1 .  That  t k e  Loan and G r a n t  Agrsenen t  be tween  t h e  Ci ty  o f  
L o d i .  County o f  S a n  J o a q u i n ,  S t a t e  o f  Calif3rnia.  and  th:e U n i t e d  S t a t e s  
o f  America unde r  s n d  s u b j e c t  t o  t h e  terms o f  which  t h e  Un i t ed  S t s t e s  
w i l l  by loan and  g r a n t  g o t  e x c P e d i n g  i n  t h e  aggregbte tk.3 sm o f  
SIX 3UI?D?ED 1H3Z5Ai13 DILLA3S ( ~ 6 0 0 , 0 0 0 . 0 0 )  a i d  s a i d  City o f  L o d i  i n  
L i n a n c i n g  tk4  z m s t r u c t i o n  o f  a h y d r o - e l e c t r i c - d i e s e l  g e n e r a t i n g  p l a n t  
and  t r a n s m i s s i o n  l i n e ,  a copy o f  whiok  loan and gan t  asreernsnt  i s  
f i l e d  aaoag  t k e  n u b l i c  r e c o r d s  o f  t h e  City o f  L o d i  i n  t k o  o f f i c e  o f  
t h e  C i t y  Clerk o f  s a i d  City a n d  is also set f o r t h  a t  l e n g t k , , i n  Vo l .  5, 
laze 294 e t  s o q ,  "3ecords  o f  t k e  City C o - m c i l ,  Ci ty  05 L o d i  , and which 
Loan and G r a n t  Agreement i s  k e r e b y  made a p a r t  h e r e o f ,  be and t h e  
same i s  koreby  i n  a l l  r e s r e c t s  appro red .  
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S e c t i o n  2 .  That  ths Xayor o f  s a i d  Ci ty  of  Lodi  be and he  i s  h:sreby 
au t i zo r i zed  and  d i r e c t e d  t o  e x e c u t e  s u c h  Loan and Grant  Agrsernent i n  
t r i p l i c a t e  an b e h a l f  o f  t h e  City o f  L 3 d i ,  and t h e  Ci ty  Clerk o f  s a i d  
City o f  Lodi  bo and he i s  he reby  a u t h o r i z e d  ?ad d i r e c t e d  t o  irqress o r  
a f f i x  t h e  o f f i c i a l  seal o f  s a i d  City t o  e a c h  o f  s a i d  t h r e e  c o p i e s  o f  
s a i d  Loan and  S r m t  A g r e e m n t  and t o  at test  suck  seal. 

S e c t i o n  3. Tha t  s a i d  City Clerk be  and k 13 k e r e b y  a u t h o r i z e d  
and d i r e c t e d  t o  f o r t h w i t h  f o r w a r d  t h r e e  c o p i e s  o f  s a i d  Loan m d  G r a n t  
d g r e e m n t  as e x e c u t e d  on o e h a l f  o f  s a i d  S i t y  o f  Lodi  t o  t k e  B e d e r a l  
Emergency A d m i n i s t r e t i o n  o f  P u b l i c  Work, Washington,  D.C. 

h e r e b y  a u t h o r i z e d  and enpowered on oehal f  o f  s a i d  C i t 7  or" Lodi  t o  
r e q u e s t  and  consen t  t o  m o d i f i c a t i o n s  o r  changos  i n  s a i d  L o a n  and G r a n t  
Agreement w i t h  r e f e r e n c e  t o  t h e  d e s i g n a t i o n ,  d a t e ,  d e n o m i n a t i o n s ,  
medium o f  p a p e n t ,  p l a c e s  o f  payment .  and  r e g i s t r s t i o n  o r  c o n v e r s i o n  
p r i r i l e G s  of t h e  bonds  t o  b e  i s s u e d  t k o r e u n d e r  i n  m d s r  t o  c x n p l y  
wi th  t h e  r s q u i m m e n t s  o f  l a w  and o f  t h e  p r o c e e d i n g s  t & e n  f o r  t h e  
i s s u a n c e  o f  s a i d  oonds ,  and t o  e x x c u t e  i n  t h e  stme manner  as a a i d  
Loan a n d  Grant P g r e e s n t  any fur ther  instruments t h a t  may be  found  
d e s i r s a o l e  i n  c o n n e c t i o n  w i t h  s u c h  m o d i f i c a t i o n s  o r  changes .  

and d i r e c t e d  t o  f o r t h w i t f :  s e n d  t o  s a i d  Federal Emergency A d n i n i s t r a t i o n  
of P u b l i c  Works two c e r t i f i e d  copges  o f  t h i s  R e s - l l u t i o n  a n d  t w o  
c e r t i f i e d  c o n i e s  o f  t h e  p r o c e e d i n g s  o f  t h e  City C o a n c i l  i n  c o n n e c t i o n  
w i t h  t h e  a d o p t i s n  o f  t h i s  % s o l u t i o n ,  a n d  s u c h  f u r t h e r  documents  
o r  p r o o f s  i n  c o n n e c t i o n  w i t h  t h e  a p p r o r a l  and e x e c u t i o n  of  s a i d  Loan 
and Grant Agreement as may be r s q u s s t e d  o g  s a i d  F e d e r a l  Zmergency 
Relief d d s i n i a t r a t i o n  o f  l u b l i c  Korks, 

S e c t i o n  4, Tha t  t k e  U a j o r  and  the City C l e r k  o e  and t h e y  are 

S e c t i o n  5. Tha t  said City Clerk b e  and he  i s  h e r e b z  a u t h o r i z e d  

The q u o s t i o n  b e i n g  p u t  upon t h e  ?assap and a d o p t i o n  o f  s a i d  
X e s o l u t i o n  go. 778, t k e  r o l l  w a s  c a l l e d  w i t h  t h e  f o l l o w i n g  resul ts :  

A33S : Councilmen, S p o o n s r ,  We ih ,  C l a r k ,  and S t e e l e .  

NOZS: Counci lmen,  Hone 

AjSEXT : Couqc i l n a n  , Xe agle . 
The Mayqr t h s r e u p o n  d e c l a r e d  t h e  i i e so lu t - ion  adop ted .  

I t  was mored b y  Comci lman  & i k e  and  secouded by Counci lman 
Clark t h a t  t h e  meeting a d j o u r n .  Mot ion  c a r r i e d .  

I, J. 3'. BLAZZLY, City Clerk o f  t h e  Ci ty  o f  L o d i ,  County o f  S a n  
J o a q u i n ,  S t a t e  o f  C a l i f a r n i a ,  do h e m b y  c e r t i f y  t h a t  the annexed  e x t r a c t  
from t h e  minutes o f  the  s p e c i a l  meeting o f  t h e  City Counc i l  of t h e  City 
O f  Lodi h e l d  on t h o  28Zh day of May, 1935, baa been GQmpared by me 
with and is a t rue  cop3 and  a correct CODY o f  t h e  u k o l e  o f  s a i d  minutes 
i n s o f a r  as such  m i n u t e s  r s la te  t o  t h e  matters t h e r e i n  r e f e r r e d  t o .  

IN VIItESS 6EizZOi", I h a r e  h e r e u n t o  s3t mg hand and a f f i x e d  t h e  . 
o f f i c i a l  s e a l  o f  t k e  City o f  Lod i  t h i s  2 8 t h  day  o f  May, 1935. 

A n 

/ - - J - b - f h  it3 C l e r i c  of t h e  C i t y  of  L 

z d f f i c i o  C l e r k  o f  the C i t  
o f  said City.  
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P.i$..S. 3ocZet  iio. 5731. 

1. P u r p o a e  of riereem2nt. S u b j e c t  t o  t h e  terms and 
c o n d i t i m s  o f  t h i s  dareement .  t h c U n i t e d  S t a t e s  o f  America ( k s r e i n  
c a l l e d  t h e  " G o v e r n n s ~ t " )  w i l l ,  b y  loan and g r a n t  n o t  e x c e e d i n g  i n  t k e  
a~greqa te  t h e  sum o f  ~ 6 0 0 , 0 0 0  ( h e r e i n  c a l l e d  t h e  " A l l o t m e n t " )  a i d  
tr,e Ci ty  o f  L o d i  ( S a n  J o a q u i n  County,  C a l i f o r n i a )  ( h e r e i n  c a l l e d  
t h e  " 3 o r r c ~ w e r " )  i n  f i n a n c i n r  a p r o j e c t  ( h e r e i n  C a l l e d  t h e  " P r o j e c t " )  
c o n s i s t i n z  s u b s t a n t i a l l j  o f  t h e  c o A s t r u c t i o n  J f  a h y d r o - e l e c t r i c  
g e n s r a t i n g  p l a n t ,  Diesel  e l e c t r i c  aen t ra t ing  plpmt a n d  t r a n s m i s s i o n  
l i n - ? ,  a l l  p u r s u a t  t o  t h e  3 o r r o w e r T s  a p p l i c a t i m  ( b e r e i n  c a l l e d  t k s  
" A p p l i 2 5 t i o n f ' ) ,  P . 3 . i .  h c k e t  No. 5731. Title I1 o f  t h e  U a t i o n a l  
I n d u s t r i d  Becovery  A c t  ( h e r 3 i n  c a l l e d  t h e  "Act")  Rnd t b e  C o l l s t i t u t  i 3 n  
and  j t a t u t e s  o f  t h e  S t a t e  o f  C a l i f o r n i a  ( h e r e i n  c & l l e d  t h e  " S t a t e " ) .  

s e l l  and t h e  G o r e r n n e n t w ~ y , a t p ~ i p a l  amourit t h e r e o f  
p l u s  a c c r u e d  i n t e r e s t ,  +466,000 a g g r e j a t e  p r i n c i p a l  amount o f  
n e g o t i a b l e  coupon bonds ( h e r e i n  c a l l e d  t h e  "3onds")  of  t k e  d e s c r i p t i J n  
o u t l i n e d  below o r  s u c h  o t k e r  d e s c r i p t i o n  as mag be s a t i s f a c t a r y  
t o  t he  3 o r r ~ w e r  and t o  t h e  3edera l  Z n e r z s n c y  A d m i n i s t r t t o r  o f  P u b l i c  
Jorzs ( h e r e i n  c s l l e d  t h e  " k d d n i s t r a t o r " ) ,  b e a r i n g  ig te res t  at the 
r a t e  o f  4 p s r c e n t  o e r  annum. payable s e n i - a n n u a l l y  f rom d a t s  u n t i l  
m a t u r i t y ,  less s u c h  m o u n t  o f  t k e  i3onds. if any, as th:e a o r r o w e r  may 
ssll t o  o u r c h a s e r s  o t k s r  t h a n  t h e  G o r e r m e n t .  

2 .  AmoTx.nt and L k t h o d  o f  M s i n z  Lo-. The 3 o r r o w e r  w i l l  

(a )  Date: Jul3 1, 1935. ( b )  Denominat ion:  $1.000. 
( c )  P l a c e  o f  l a  e n t :  A t  t h e  o f f i c e  32 t h e  Treasurer o f  

t h e  Ci ty  3f L o d m d r  & n i s ,  o r .  at t h e  o p t i o n  o f  t k e  h o l d e r ,  
at a banZ o r  t r u s t  comoany i n  t h e  3orou&. o f  U a n k a t t a n ,  C i t y  and 
S t a t e  o f  k w  

( d )  Reaistratisn P r i v i l e z e s :  Z e g i s t e r a b l e  as t o  b o t h  

(el bfaturities: Payable, w i t h o u t  o o t i m  o f  p r i x  r e d z n p t -  
p r i n c i p a l  and i n t e r e s t .  

i o n ,  on July 1, i n  g e e s  a n d  m2unts as f D l l o w s :  

Q23,OOO i n - k  >f t h e  g e a r s  1936 t o  1949. b o t h  i n c l u s i v e  
~24 ,000  i n a c h  o f  t h e  y e a r s  1950 t o  1955, b o t h  i n c l u s i v e  

If 1 S e c u r i t z :  G e n s r a l  o b l i g a t i o n s  o f  t b e  d o r r o w e r ,  p a j b o l e  
as t o  0 0 t h  p r i n c i p a l  a n d  iriter?st from ad valorem taxes whizb  msy b e  
I s - i e d  w i t h o u t  l i m i t  as t o  ra te  o r  amsunt upon all t h e  t a x a b l e  
p r o p e r t y  w i t h i n  t h e  t e r r i t o r i a l  l i n i t s  o f  t h e  3 o r r o w e r .  

w i l l  make s n d  t h e  dorrovrer  w i l l  a d c e p t ,  w h s t h r  o r  n o t  any o r  a l l  ?f 
t h e  3onds  are sold t o  Durckasera o t h e r  t k a n  t h e  Sover -ment .  a grmt 
( .ker? in  c d l e d  the  " G r a n t " )  i n  an a m o u t  e q u a l  t o  30 p e r  centum o f  
t h e  c o s t  o f  t h e  l a b o r  and materials empl3jred upon the Iroject. The 
detsrainatim by t h e  A d n i n i s t r a t o r  o f  t h e  c o s t  o f  t h e  l a b o r  and 
matsrials empl33ed u p s n  t h e  I r o j e c t  s h a l l  oe c m c i u s i v e .  The Govern- 
ment w i l l  make p a r t  o f  t h e  Grmt b 3  p a m e n t  or '  monsp a n d  the r5rncrinder 
of t h e  G r m t  by c a n c e l l a t i o n  o f  3onds  o r  i n t e r e s t  coupons o r  b o t h .  
I f  a l l  o f  t h e  doncis a r e  s o l d  t o  p u r c k a s e r s  o t h r  t h a n  t h e  Gorernment  
t h e  Government will make the e n t i r e  G r e n t  og gsyment 3 f  Money. In no 
e v e n t  shall t k e  Graat, a h e t h e r  mads p a r t l y  b r  pajment  o f  money aiild 
p a r t l y  3y c o n c e l l a t i o n ,  o r  wkolly o y  pajm-.nt o f  monsy. be  in e x c e s s  o f  
$148,000. 

3. Amount and Msthod o f  Makina S r m t .  The Government 

4. I r o c 5 e d i n a s .  Wken t h e  Agreement h a s  oeen  e x o c z t e d  
t h e  3 o r r o w e r  (unless i t  k a s  a l r e a d y  done s o )  skal l  o r a z p t l y  t a k e  all 
p r o c e e d i n z s  n e c e z s a y  f o r  t h e  a u t k g r i z a t i o n  and i s s u a n c e  of  t h e  3 o n d s .  
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5. 3ond and Grant x s o u i s i t i o n s .  ,?From ti-ne t o  t h e  a f t e r  
the  execut ion o f  t k i s  Agreement, the  i i o r r o w e r  s k a l l  f i l e  a r e q u i s i t i o n  
with the Corerimen'; r e q u e s t i n a  the Government t o  take up and pa3 f o r  
3onds o r  t o  naire a p a p e n t  on a c c o m t  o f  t h e  Grant. &xi: r e q u i s i t i o n  
s k a l l  be acconpciniad by such documsnts as m y  38 requested OY the  
A d a i n i s t r a t o r  ( 8  r e q u i s i t i o n  t o z t k e r  with suck documents being here-  
i n  c o l l e c t i v e l y  c a l l e d  a "3equis i t ion") .  

6. Bond l a  e n t s .  If a Requis i t ion  reques t ing  t h e  
Governmsnt t o  up%d Qay f o r  Bonds is s a t i s f a c t o r y  i n  f o r m  snd 
substance t o  t h e  Adminis t ra tor ,  the  Go-rernmsnt, wi th in  a reasoneble  
time a f t e r  th:o r e c e i n t  o f  suck S e q u i s i t i o n ,  w i l l  t ake  up and pw f o r  
Aonds, havinq a a t u r i t i e s  S a t i s f a c t o r y  t o  t h e  Admii i is t ra tor ,  i n  such 
amount as will provide,  in t h e  j u d F e n t  o f  t h e  Adminis t ra tor .  
s u f f i c i e n t  funds f o r  the cons t ruc t ion  o f  the P r o j e z t  f o r  a reasonable  
p e r i a d .  Payment l o r  such 30ndS shall be made  a t  a B e d e r d  Reserve 
dank t o  b e  designated oy the  Adminis t ra tor  o r  a t  such o t k r  9 1 ~ ~ 3  
o r  places  as the  adnin is t - -a tor  may d e s i g n a t e ,  a g a i n s t  d e l i v e r y  b 3  t h e  
3or rower  o f  such jonds ,  h a r i n g  a l l  urns tured  i n t e r i s t  csuD3ns a t t a c h e d  
t h e r e t o ,  t o q e t k e r  with suck docunents as QW be requested by t h 3  
adminis t ra tor .  The Government shall be under no o b l i g a t i o n  t o  t a k e  up 
a n d  pay f o r  Bonds b e j o n d  tke m o u n t  which i n  t h e  judgment o f  t h e  
Adminis t ra tor  i s  nceded by the 3 o r r m e r  t o  c s n p l e t e  t h e  P r o j e c t .  

t k e  Gover-meat t o  m& & ? s p e n t  on a c c o u t  o f  the  Grant i s  s a t i s f a c t o r y  
i n  f o r m  and s u b s t a c e  t o  the Adminis t ra tor .  the Government w i l l  vw 
t o  t h i  3oTrower a t  such place o r  p laces  as the  a d m i n i s t r a t o r  inay 
des igns te  a g a i a s t  d e l i v e r y  by the 3 o r r o w e r  o f  i t s  r e c e i p t  t h e r e f o r ,  a 
sum o f  money e q u a l  t o  the  d i f f e r e n c e  between the  aggreyate amount 
p r e r i o u s l y  paid on account o f  the Srant ,  and 

'7. Grant bv 1 nent  o f  Xoney. If a Requis i t ion  r e q u e s t i n g  

( a )  25 p e r  centum 3: the c o s t  o f  the  l a b o r  and materials 
&.own ia t k e  acquisition t o  have been employed upon 
t % P  Pr3:ect i f  the  Xequis i t ion  shows t h a t  the  I r a j J c t  
has  not been c m p l s t e d ,  o r  

(b) 30 p e r  centum O D  t h e  c o s t  o f  suck labor  and materials 
i f  the  Xequis i t ion skows t h a t  t h e  P r o j e c t  has been 
co3pleted and t h a t  all c o s t s  incur red  i n  connect ion 
therewi th  have b e m  determinsd; 

p r o r i i e d .  howeTer, t k a t  tke  p a r t  o f  the  Grant made b y payment o f  
money t o  t h e  3orro;ver s h a l l  not  o e  i n  e x c e s s  o f  the  d i f fe rence  between 
t h e  AllDtment and  the  m o u n t  p a i d  (no t  i n c l u d i n g  the  mount  ? a i d  as 
accrued i n t e r e s t )  f o r  t h e  3onds taksn  up by the Gowrnment. The 
Government r e s e r v e s  the  r i g h t  t o  sake any p a r t  of t k e  Grant by cancel-  
l a t i o n  of Aonds o r  i n t e r e s t  cmup3ns o r  both r a t h e r  than by Daymat 
o f  -coney i f ,  i n  the j u r l g e n t  o f  t h e  Adminis t ra te r ,  the 3 o r r m e r  does 
not  need t h e  m n e y  t o  ga3 c o s t s  incur red  i n  connection w i t h  t h e  
c m s t r u c t i o n  o f  tke  P r o j e c t .  

i n  a reasonable  t i m e  after the  c o m p l z i o n t k e  P r o j e c t ,  s k a l l  kave 
f i l e d  a B e q u i s i t l o n ,  s a t i s f a c t o r y  i n  form a n d  substance t o  t h s  
Adminis t ra tor ,  tben t h e  Gorernment w i l l  cance l  suzh l 3 m d s  and i n t e r e s t  
coupons as nay be s e l e c t e d  by the  Adminis t ra tor  i n  an eggresa te  amount 
equal  (as nearly as QW b e  1 t o  t h e  d i f f e r e n c e  between 30 per centum 
of the  c o s t  o f  tke  labor and m a t e r i a l s  enplozed upon the  2 r o j e c t  and t h e  
p e t  of t h e  Grant made oy p a p e n t  o f  noney. The Sozrnment  w i l l  h o l d  
3onds  o r  i n t e c a s t  coupons f o r  such reasonable  time i n  an amount 
s u f f i c i e n t  t o  D e r m i t  comoliance with pro-.-isions o f  t h i s  Faragrapk, M- 
19ss vayment o f  such d i f fe rence  shall have been otherwise provided f o r  
57 the Governmint. 

0 .  Grant bZ Cancel la t ion o f  Bonds. If tke d o r r o w e r ,  w i t h -  

9. Grant Adrances. A t  any t iae a f t e r  t k e  exscut ion  of t h i s  
agreement the 3overnmnt  nay, upon reques t  a f  t h e  dorrower,  i f  i n  tk 
judgment o f  t h e  A d n i n i s t r a t o r  t k e  circunsTances s o  warrant, make 

adrancea t o  the  B o r r o w e r  on socount o f  the  Grant,  bu t  sack adrances  
shall n o t  be i n  exce?s  o f  3 3  r?er oen tum o f  the  cos t  o f  the  l a b o r  and 
m a t e r i a l s  t o  b e  ernplayed uvon the P r o j e c t ,  as e s t i s a t e d  i13 t h e  
Adminis trat  o r .  
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10. 3 e o o s i t  of 3ond P r a c e e d s  and Grmt: 3ond 3und:  
C ~ n s t r u c t i o n  Accounts .  The 3 o r r o w s r  skall d e p o s i t  611 a c c r u e d  i n t p r e s t  
w'r.ick i t  r e c e i r e s  from t h e  sa le  o f  th:s 3 o n d s  a t  t k e  t i r e  o f  t h e  
payment t h e r e f o r  and any p a y n e n t  on a c c o u n t  o f  t h e  G r a n t  w h i c h  nay 
b e  a a d e  u n d s r  t h e  D r o y i s i o n s  of 2 a r a c r a p k  8, h:s reof .  i n t o  an i n t e r -  
est  and bond retirement fLnd a c c 3 u n t  ( h e r e i n  c a l l s d  t h e  "dsnd 2'und") 
p r o g p t l y  apon t h e  r e c e i v t  o f  s u c h  a c c r u e d  i n t e r e s t  0;: s u c h  papnant 
on a c c o u n t  o f  t h e  G r a n t .  I t  %ill d e o o s i t  the  r e m a i n i n g  g r o c a e d s  
f rom t h e  s a l e  Jf t h e  d o n d s  ( w h e t h e r  s u c h  3onds  a r e  s o l d  t o  t k e  
Government o r  o t k e r  p a - c h m e r s )  a n d  the o a r t  o f  t h e  S r a n t  made by 
Dagrnent of 3 o n e y  u n d e r  t h e  p r o r i s i o n s  o f  Pa r sg raph  7 ,  h e r e o f ,  p rsmpt-  
ly upon t h e  r 5 c e i p t  o f  s u c k  p r o c e e d s  o r  p a p n e n t s  i n  a s e p a r a t e  a c c o u n t  
o r  a c c o u n t s  ( e a d h  o f  suck  s e p a r e t e  a c c a n t s  h e r e i n  c a J l e d  a 
" C o n s t r u c t i o n  A c c o u _ ~ t " ) ,  i n  a bank o r  b a n k s  wkich are nemoers o f  t h e  
?edera l  3eserre System a n d  02 t k e  Tederal  % p o s i t  I n s u r a n c e  Corp- 
o r a t i o n  a n d  which shall be  s a t i s f a c t o r y  a t  a11 times t o  t h e  a d n i n -  
is t r a t  o r .  

$$. Disbursement  Llonies i n  C o n s t r u c t i o n  BCC3untS 
and I n  3ond d%d. Tirs 3orro iver  s h a l l  expend tke Tonics i n  a 
G s t r n c t i o n a c c o u n t  only for s u c h '  p u r p o s e s  as s h a l l  hare been 
p r e v i o u s l y  s p e c i f i e d  i n  R e q u i s i t i o n s  f i l e d  w i t h  tbe S o v e m e n t  and 
as s h a l l  h a v e  b e e n  approved  b 3  t h e  A d m i n i s t r a t o r .  Any m o n i e s  re- 
m a i n i n g  unexpended in any c o n s t r u c t i o n  B c c x m t  a f t e r  t h e  c o d p l i t i o n  
of  t h e  2 r o j e c t  which  a r e  n 3 t  r e q u i r e d  t o  meet o b l i g a t i o n s  i n c u r r e d  
i n  c o n n e c t i o n  w i t h  t h e  c o n s t r u c t i o n  o f  the  2 r o j e c t  shall e i t h - ? r  be 
p a i d  i n t o  t h e  aond B u r d ,  o r  s a i d  monies  sha l l  be used f o r  t h e  
p u r c k a s e  o f  s u c h  o f  t h e  j o n d s  as are t h e n  o u t s t a n d i n g  at  8 p r i c e  
n s t  e x c e e d i n g  th:o p r i n z i p a l  mount  t h e r e o f  plus a c c m d  in te res t .  
Any Bonds 80 plL-chased &-all b e  c a n c e l l e d  and no a d d i t i o n a l  donds  
shall b e  issuet in l i e u  thereo f .  I k e  zconies i n  the And 2 u n d  
&al l  b e  used solely for t k e  p u r p o s e  o f  p a y i n g  i n t e r e s t  on and 
p r i n c i p a l  o f  the bonds.  

12.  Other T i n a q c i s l  Bid fron t h e  GzI-lerment. If t h e  
3orrotoer  s h a l l  %re any f u n d s o t h e r  t h o s e  r e c e i v e d  u n d e r  
t h i s  Agreement )  d i r e c t l y  b r  i n d i r e c t l y  from the  Jo-rernment, o r  any 
aFegcy  o r  i n s t r u x i s n t a l i t y  t h e r e o f ,  t o  a i d  i n  f i n a n c i n g  t h e  c m s t r u c t i o n  
o f  t k e  I r o j p c t ,  t o  t h e  s x t e n t  that  s u c h  f u n d s  so  receired exceed t h e  
p a r t  o f  t h e  Grmt which wonld o t h e r w i s e  b e  made by payment o f  money, 
t h e  agqregate p r i n c i p a l  a 3 o u t  o f  3onds  t o  be  p u r c h a s e d  by  the Govern- 
mxit shall b? r e d u c e d .  

13. C o n s t r u c t i o n  o f  P r o j e c t .  Not l s te r  t k a n  upon t h e  
r e c e i p t  by i t  of t h e  first 3ond;payx~snt .  t h e  3 o r r o v e r  will comm:once 
o r  c a u s e  t o  b e  c s m e n c e d  t h P  c o n s t r u 2 t i o a  o f  t h e  I r o j a c t ,  a n d  t h e  
a o r r o u e r  w i l l  t h e r e a f t e r  c s n t i n u e  s u c h  c o n s t r u c t i o n  o r  c a u s e  i t  t o  
o e  c o n t i n u e d  t o  cornp1s:ion w i t h  a l l  p r a c t i c a b l e  d i s p a t c h ,  in an 
e f f i c i e n t  a n d  e c o n o n i e b l  manner ,  a t  a reasonable  c o s t  and i n  accord-  
a n c e  w i t h  the p r o - z i s i o n s  o f  t h i s  d m e e x n t ,  glans, d r a w i n g s ,  s p e c i -  
f i o a t i o n s  a n d  c o n s t r u c t i o n  c o n t r a d t s  which  shall oe s s t i s f a c t o r g  t o  
t h e  A d z h i s t r u t  o r .  a n d  u n d e r  s u c h  e n g i n s e r i n g  s u p e r v i s i o n  and 
i n s p e c t i o n  as t h e  A d m i n i s t r a t o r  ma3 re-uire. Zxceot  w i t h  t h e  w r i t t e n  
c a n s e n t  o f  t h e  A d m i n i s t r a t o r ,  n o n a t e r i a l s  o r  eqa ipment  o f  the  P r o  j o c t  
s k a l l  b e  p u r z k a s e d  by t h e  3 o r r o s e r  s u b j e c t  t o  m y  c h a t t e l  m o r t p r p e ,  
o r  an3 c 3 n d i t i o n a l  sale o r  ti:le r e t e n t i o n  sgreenent. 

14. C o n s t r u c t i o n  #ark. A l l  work on t h e  3 r J j e c t  shall be 
d3ne suDject t o  t k e  rules and  r e g u l a t i o n s  a d o p t e d  b 3  t h e  A d m i n i s t r a t a r  
t o  z s r r y  o a t  the m r g o s e s  and c o n t r o l  t h e  a d m i n i s t r a t i o n  3f t h e  -act. 
Yy t h e  a c t  o f  e x e c u z i f i 2  t h i s  A q r e s n e n t  t h e  3 s r r o K e r  m k q o w l e d g e s  
r e c e i n t  o f  a  COD^ cJf t h ?  rules  and  r e g i l a t i o n s  set o u t  i n  Bul le t in  
No. 2 Non-?ede-al l r o j P c t s  r e v i s e d  Uarch  1, 19.55, e n t i t l e d  "P.'n.d. 
-?X:ZUI3XL2?UTS as t o  3125, C 3 U T 5 X T O 3 ' S  3J!IDS, .Gi) C jXl-?ACT, WAS3 A$TD 
LA339 P937ISIL?SS S D  $3JZ?AL I i~311U~T10HS as t o  li3PLICZTIC)iJS .UID 
LO.Q?S AiJD GSAETS", and c o c e n a n t s  t h a t  s a i d  ru l e s  and r e g u l a t i o n s ,  
w i t h  all b l a n k  s p a c e s  f i l l e d  i n  as p r o v i d e d ,  i n  s t i d  a u l l e t i n ,  w i l l  be 
i n c o r n o r a t e d  v 2 r b a t i m  i n  & C O W T 3 3 C T I O N  C O N 1 3 X T S  f o r  wark on t k e  
Ir a j e c t  . * 
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15. Torce  Account. 811 c o n s t r u c t i o n  work on t h e  I r o j e c t  
s h a l l  be done c n d e r  c o n t r s c t ,  p r o v i d e d ,  kowever ,  t h a t  if ? r i c e 3  i n  t h e  
b i d s  are e x c e s s i v e  t h e  Borrower reserves t h e  r i g h t ,  a n y t h i n g  in t h i s  
Xgree*cent t o  t h e  c o n t r a r y  n o t w i t h s t a n d i n g ,  t o  a p p l y  t o  t h e  A d m i n i s t r a t o r  
f o r  p e r n i s s i o n  t o  do a l l  o r  aq' p a r t  of  t h e  P r o j e c t  on a f o r c e  a c c o u n t  
b e s i s .  

16 .  3 e s t r i c t i o n  2 2 C o n t r a c t o r s .  T:?e 3 o r r o w e r  s t a l l  
r o c P i r e  n o  b i d  f rom m y  c o n t r a c t o r ,  n o r  p e r m i t  any c s n t r a c t o r  t o  
r e c e i v e  any b i d  f rom any s u b c o n t r a c t o r .  who has  n o t  s i g n e d  U. S. 
Government 2orm No. P.W.8. 61, revised Uarch, 1934. 

1 7 .  Bonds and I n s u r a n c e .  C o n s t r u c t i o n  c o n t r c l c t s  s h a l l  
be s u p p o r t e d  by a d e q u a t e  s u r e t y  o r  o t h s r  bonds  o r  s e c u r i t y  satis- 
f a c t o r y  t o  t h e  i d m i n i s t r a t o r  f o r  t h e  p r o t e c t i o n  o f  t h e  3 o r r o a e r .  o r  
ma te r i a l . nen ,  a n d  o f  l a b o r  en2 loyed  on t h e  P r o j 4 c t  o r  any p a r t  t h e r e o f .  
Tke c o n t r a c t o r  u n d e r  any  c o n s t r u c t i o n  c o n t r a c t  & a l l  be  r e q u i r e d  t o  
pro-.ride p u o l i c  l i a b i l i t y  i n s u r a n c e  i n  t h e  mount  s a t i s f a c t o r y  t o  t h e  
Admini s t r a t  c)r . 

16. I n f o r m e t i o n .  During the c o n s t r u c t i o n  o f  t h e  F r o j e c t  
t h e  a m r o w e r  w i l l  f u r n i s h  t o  t h e  Government a l l  such  i n f o r m a t i o n  m d  
d a t a  as t h e  A d m i n i s t r a t o r  may reiuest  as t o  t h e  c o n s t r u c t i o n .  c o s t  
and p r o g r e s s  a f  the work. The do r rower  w i l l  f u r n i s h  t o  t h e  Govern- 
ment a n d  t o  any p u r c h a s e r  from t h e  Government o f  25 per cen t -  o f  
t h e  Bonda. suck i i n m c i a l  s t a t e n e n t s  and  other i n f o m a t i o n  and data 
r e l a t i n g  t o  the  3or rower  as t h e  A d m i n i s t r a t o r  o r  my s u c h  p u r c h a s e r  
may at  any time r e a s o n a b l y  r e q u i r e .  

* ? a r t i c u l a r  cbre s h o u l d  be t a k e n  b y  t h e  a o r r o w e r  t k a t  i n  all c o n s t r u c t i o n  
c o n t r < c t s  t h e  fo l lowincr  puords are i n s e r t e d  i n  t h e  blank s p a c e  i n  
P a r a q r s n h  n a >  11) o f  t h e  rules  and r e g u l a t i o n s :  

J o a q u i n  and /o r  Cosn ty  of Calareras and /o r  C o a t 2  o f  h a d o r "  

bl-k s p a c e  i n  P a r a p r a p h  3 ( a )  ( 2 )  of t h e  rules and r e g u l a t i o n s :  
" S t a t e  or '  C s l i f o r n i e . "  

"City o f  Lod i  and /o r  County o f  S a n  

and  the f o l l o w i n e :  words  are i n s e r t e d  i n  

19.  Z e p r e s e n t a t  i o n s  and Xjarrant ies.  The 3 o r r o w e r  r e p r e s e n t s  
' and w a r r a n t s  as- : fol lows:  

L i t i g a t i o n .  No l i t i g a t i o n  o r  o t h e r  p r o c e e d i n g s  are  now 
p e n d i n g  o r  t k r e a t e n e d  wkich  m i g h t  sdrerselg a f f e c t  
t h e  S o c d s ,  t h e  s e c u r i t y  t h e r e f o r ,  t h e  c o n s t r u c t i o n  o f  
t h e  P r o j e c t ,  o r  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  do r rower :  
F i n a n c i a l  C o n d i t i o n .  The c h a r a c t e r  o f  t h e  assets and  
t k e  f i n a n c i s l  c o n d i t i o n  o f  t h e  3 o r r o w e r  are as f a r o r -  
able as at t h e  date o f  t h e  B o r r o w e r ' s  moat recegt 
f i n a n c i a l  s t a t e m e n t ,  f u r n i s h e d  t o  t h e  Gorernment as a 
p u t  o f  t h e  iLpy l i c&t ion ,  and t h e r e  h a r e  oeen  no  c h a n g e s  
i n  t h e  c h a r a c t e r  o f  such assets o r  i n  such f i n l i n c i a l  
c m d i t i o n  e x c e p t  suck  c h a n q s  as are  n e c e s s a r y  and 
i n c i d e n t a l  t o  t h s  o r d i n a r y  and  usual c m d u c t  o f  t h e  
3 o r r o w e r ' a  affairs; 
P e e s  and  Commissions. It kas n o t  and does  not  i n t e n d  
t o  p a y  any bonus ,  f e e  o r  commiss ion  i n  o r d e r  t o  secure 
t h e  loan o r  qant h e r e u d e r ;  
A f f i r m a t i o n .  Eve ry  s t a t e m e n t  c o n t a i n e d  in t h i s  
A p e e m e n t ,  i n  t h e  A p p l i c a t i o n ,  and i n  my supp lomen t  
t k e r e t o  o r  amendment t h e r e o f ,  and  i n  any o t h e r  document 
s u b m i t t e d  t o  t h e  G o v e r m e n t  is c o r r e c t  and  con ip le t e ,  
and no r e l e r m t  f a c t  materially a f f e c t i n g  t h e  donds  
t h e  s e c u r i t y  t h e r e f o r ,  t h s  G r a n t  o r  t h e  P r o j e c t ,  o r  
t h e  o b l i q a t i o n s  o f  t h e  3 o r r o a e r  u n d e r  t k i s  A g r e e x e n t  
has been o m i t t e d  t h e r e f r o m .  

-- 
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23 .  3ond C i r c u l a r .  The 3 o r r o w e r  w i l l  f u r n i s h  a l l  such 
i n f o r m a t i o n  i n  p r o p s r  f o r m  f o r  th:3 p r s p s r a t i o n  o‘f a 3ond C i r c u l a r  
a n d  w i l l  take a l l  s u c h  s t e p s  as  the S o v s r m e n t  o r  any purch:crser 
o r  p u r c k c s e r s  f rom t h e  S o v e r m e n t  o f  n o t  l ess  t h a n  25 p e r  centum 
o f  t k ?  3onds  E I ~  r e a s s n a b l g  r-.?uest t o  a i d  i n  t h e  sale b y  the  
C s v e r n n e n t  o r  such  p u r c h a s e r  o r  p - a c h a a e r s  o f  a n y  o r  a11 or“ t h e  3 o n d s .  

21. Zxpenses .  The Borsrzment  s h a l l  be u n d e r  no  o b l i g -  
a t i o n  t o  pay sny c o s t s ,  c k a r g e s  o r  e x p e n s e s  i n c i d e n t  t o  csmDliance  
w i t h  any o f  t h e  d u t i e s  o r  o b l i g a t i o n s  o f  t h e  S o r r o w e r  u n d e r  t k i s  
dg-ree!xnt i z c l u d i n g ,  w i t h o x t  l i n i i t i n g  t h e  q e n e r a l i t g  o f  t h e  f o r e -  
g o i n g ,  t h e  c o s t  of p r e p s i n g ,  e x e c u t i n ?  a d  d e l i r e r i n g  t h e  30nds .  
and any l ega l ,  e n c i n e o r i n 3  a n d  a c c s u n t i n q  c o s t s ,  ckarges  - o r  e x p e n s e s  
i n c u r r e d  by t h e  3 o r r o w e r .  

w a i r e d  o r  amended w i t h  t k e  co!;sent o f  t k ?  3 o r r o s e r  a n d  the  w r i t t e n  
s p p r o r e l  o f  t k e  A d m i n i s t r a t o r ,  w i t h o u t  t h e  e x s c u t i o n  o f  a new o r  
s u p p l e u e n t d  agreement .  

D e l e q a t e  t o  t h e  Congress o f  t h e  Uni ted  S t a t e s  o f  Aiierica shall be 
a d m i t t e d  t o  an3 &&re o r  p a r t  o f  t h i s  Aqreement ,  o r  t o  any benefi t  
t o  arise t h e r e u p o n .  

22.  Waiver. Any p r o v i s i o n  of t h i s  Agreement may b e  

23. I n t e r e s t  o f  Member Conmess.  NO Mender . o f  o r  

24. V a l i d a t i o n .  The S o r r o w e r  h e r e b y  c o v e n e n t a  that i t  
will i n s t i t u t e ,  D r o s e c u t e  a n d  carry t o  c i n p k t i o n  i n  50 fsr as i t  
ma3 be w i t h i n  t h e  power o f  t h e  3 o r r o w e r .  an3 and all act8 a n d  
t h i n g s  t o  b e  per formed o r  d3ne t o  secuL-e t h e  en t ic tment  o f  legis-  
l a t i 2 n  3 r  t o  a c z m p l i s k  s u c h  o t k e r  p r a c e e d i n g s ,  j u d i c i a l  o r  o t h e r -  
s ies ,  as m a y  be n e c e s s a r y ,  a p p r o g r i e t e  o r  a d r i s s b l e  t o  empower t h e  
Elor roaer  t o  i s s u e  t k e  3onds  and t 3  rezedy any d e f e c t s ,  i l l ega l i t i es  
and i r r e g u l s r i t i e s  i n  t h e  p r o c e e d i n g s  o f  t k s  3 o - r o n e r  r e l a t i v e  t o  
t h e  i s s u a n c e  o f  t k e  donda md t o  r d i d a t e  t k a  same d t e r  t h e  
i s s u e n c e  t k e r e o f  t o  t h e  Governnent ,  i f  i n  t h e  j u d g e n t  of t h e  
A d m i n i s t r a t o r  such a c t i o n  n a y  be deemed n e c e s s a r y ,  a o p r o p r i a t e  o r  
a d v i s a b l e .  Tce J o r i o w e r  f a r t h e r  c o r s n a n t s  t h a t  i t  w i l l  procure and  
furnish t o  t h e  Government ,  as a c o n d i t i o n  p r e c e n d e n i  t o  t h e  Govern- 
m e n t ’ s  o o l i q , t i o n s  h e r e u n d e r  a 13t ter  f r m  t k e  G o r e r n o r  o f  t h e  State 
s t s t i n q  t h a t  i f  i n  t h e  j u d g n e n t  o f  tix i d m i n i s t r & t o r  i t  may be a d v i s -  
a b l e  t o  s n a d t  l e g i s l a t i o n  t o  m p o E e r  t k e  j o r r o w e r  t o  i s s u e  t h e  d o n d s  
o r  t o  remedy a n y  d e f e c t s ;  i l l 9 g a l i t i e s  or irregularit ies i n  t k e  p ro -  
e e e d i n p  o f  if.,? 3 o r r o w e r  r e l a t i v e  t o  t h e  i s s u a n c e  t h e r e o f  o r  t o  vali- 
d a t e  t h e  same, s a i d  C o r e r n o r  w i l l  recommend a n d  c o o p e r a t e  i n  t h e  
e n a c t m e n t  o f  suck le q l  s l a  t i  on. 

25. Naminz of P r o j e c t .  The P r o j e a t  shall nerer b e  naned  
e x c e p t  w i t h  t k e  w r i t t e n  c o a s d n t  o f  t h e  i d m i n i s t r a t o r .  

26. InsurtLn-e on I r o j e c t .  The ?.orrower shall, durine the 
l i f e  o f  the I r o j e c t ,  m a i n t a i n  p r o p e r  s n d  adequete i n s u r a n c e  t k e r e o n .  

2 7 .  Undue &lay  t h e  Borrower.  If i n  th:e opinion of tCe 
Bdmini3trat3r .  Which s:”,dl  be c m z l u s i v e .  t h e  3 o r r o w e r  shall delay f o r  
an unreasonable time in c a r r y i n g  o u t  any o f  t h e  d n t i e s  o r  ob1ig ; ; l t i ans  
t o  b e  p 3 r f o r m e d  by i t  u n d e r  t hP  krms o f  t k i s  Agreement ,  t h e  
A d m i n i s t r a t  31, mar c - n c e l  t k i s  i q e e x e n t .  

Tk:e h r e r n n e E t  s h a l l  on u n d e r  no  o b l i q s t i o n  t o  pay  f o r  any o f  the 
Bonds or t o  m & e  any p a r t  of t h e  ,Grant: 

28. Condi t  ‘ons l r e c e d e n t  2 g Oox-ernment’s O b l i a a t i o n s .  
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( a )  T i n s n c i a l  C s n d i t i o n  and 3 u d c e t .  I f ,  i n  th,e j u d g n e n t  o f  t h e  ddmin- 
i s t r a t j r ,  t k e  f i n m c i s l  c o n d i t i o n  o f  t k s  3 o r r m e r  s k a l l  h a v e  
changed u n l a r 3 r a b l g  i n  a material degrea f r o m  i t s  c 3 n d i t i o n  as 
t h e r e t o f o r e  r e p r s s e n t e d  t o  t h $  G o r s r n n e n t ,  o r  th?  d o r r o R e r  s h a l l  
kare  f a i l e d  t o  b a l a n c e  i t s  a u d g e t  s a t i s f a c t o r i l y  o r  s h a l l  h a v e  
f a i l e d  t o  take a c t i o n  r e a s o n a b l y  d e s i g n e d  t o  b r i n g  t h e  o r d i n a r y  
c u r r e n t  e x o e n d i t u r e  s o f  t h e  Borrower  w i t k i n  t h e  p r u d e n t l y  
e s t in  st e d r’3 venue s t h e r e  o f ; 

( b )  C o s t  o f  -3ro.iect. If t h e  A d m i n i s t r a t o r  sha l i  n o t  be s a t i s f i e d  

SM o f  $SOO;OOO. o r  t h a t  t h e  Borrower  w i l l  be able  t o  o b t a i n ,  
i n  a m m n e r  s a t i s f a c t  3 r y  t o  t h e  . i d m i n i s t r a t o r ,  any a d d i t i o n a l  
f u n d s  which t h e  A d m i n i s t r a t o r  shall estimate t o  oe n e c e s s a r y  
t o  c o m p l e t e  t h e  P r o j e c t ;  

t h e  3 o r r o w e r  %as compl ied  with all t h e  p r o r i s i o n s  c 3 n t a i n e d  
i n  t k i s  n g r e e n e n t  o r  i n  t h e  P r o c e e d i n g s  a u t h o r i z i n g  t h e  i s s u a n c e  
o f  the j o n d s ,  t h e r e t o f o r e  t o  be c o m p l i e d  K i t h  by t h e  3 o r r o w e r ;  

( d )  L e s d  gatters. If t h e  A d m i n i s t r a t o r  shall n o t  be s a t i s f i e d  as 
t o  a l l  l e p l  matters and p r o c e e d i n g s  s f f e c t i n g  t h e  j o n d s ,  t h e  
s e c u r i t y  t h e r e f o r  o r  t h e  c a n s t r u c t i o n  o f  t k e  P r o j e c t ;  

B e  3o;rc)Eer w i l l  be s b l e  t o  c m p l e t e  t h e  l r o j e c t  f o r  t h e  

( c )  Complisnce.  If t h e  A d m i n i s t r a t o r  shall o o t  be s a t i s f i e d  t h a t  

[ e )  3 e p r s s e n t a t i o n s .  If any r e p r e s e n t a t i o n  made by  t h e  Borrower  i n  
t h i s  Agreement o r  i n  the  A p p l i c a t i o n  o r  i n  any s u p p l e n e n t  t h e r e -  
t o  o r  amendment t h e r e o f .  o r  i n  a n y  docui ient  submi t t ed  t o  t h e  
SoT.-srnment b j  t h e  3 o r r o w e r  sh:ll be f m n d  b;r t k e  A d m i n i s t r e t o r  
t o  b e  i n c o r r e c t  o r  i n a o m p l s t e  i n  any material r e s p e c t ;  

( f )  M a t u r k t  0: 3 o n d s  S o l d  t o  Government. I f ,  i n  t h e  e ren t  t h a t  some 

m a t u r i t i e s  o f  t h e  r e s l a i n i n g  d o n d s  are not s a t i s f e c t o r y  t o  t h e  
A d m i n i s t r a t o r .  

o f  t d  E e s j l d  E u % h a s e r s  o t h e r  t h a n  bke Gorernment .  t h e  

T h i s  Aqreement  shall be b i n d i n q  upon t k e  Dar t ies  k e r e t o  when 
a coug t h e r e o f ,  dul3 e x e c u t e d  by t h e  3 o r r o w e r  and the Sovernmsnt ,  s h a l l  
hare been r e c e i v e d  by t k e  3 o r r o w e r .  T h i s  Agreement shall be governed b y  
and a e  c o n t r u e d  i n  a c c o r d a n c e  w i t h  t k e  laws o f  t k e  S t a t e .  If a n y  
p r o r i s i o n  o f  t k i s  B g r e s n e n t  shall b e  i n v a l i d  i n  whole o r  i n  p m t ,  t o  
t h e  e x t e n t  i t  i s  n o t  i n v a l i d  i t  s h a l l  be r a l i d  and e f f e c t i v e  and 
no such i n r a l i d i t g  s k a l l  a f fec t ,  i n  whole o r  in p a r t ,  t h e  v a l i d i t y  
and e f f e c t i v e n e s s  o f  a n y  o t h e r  p r o - r i s i o n  o f  this Agreement o r  t h e  r i g h t s  
o r  o b l i a a t i o n s  o f  t k e  par t ies  k e r e t o ,  p r o r i d e d ,  howeuer ,  t h a t  i n  t h e  
o p i n i o n  o f  t h e  A d m i n i s t r a t o r ,  t h e  a m e e m e n t  d o e s  n o t  t h e n  v i o l a t e  t h e  
terms o f  t h e  Act. 

I N  WITf?ZSS kW3307, t k e  3orrower and the Gorernment have 
r e s p e c t i T e l y  c a u s e d  t h i s  X g r e e n e n t ,  t o  o e  d u l y  e x e c u t e d  as o f  

CITY OB LODI 
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