
Municipal Building ,Lod l  , C a l .  , December 20,1915. 
Tnt? Board 07 Trustoes o f  the  Ci ty  o f  Lodi convened i n  regular  

XJir.utes of  tLle previous meetir!! were read and approved. 
Building .permits granted: 
503. Deltz,  wagon shed, l o t s  31-32-33 LarSOn’S Abdition. 
C.G,Xorrls,for Mrs.J .Eay,s l~eping porch 205 Nor th  School S t .  
4 c o m n i c a t i o n  was read f r o m  the Union Gas Company o f  San 

seaslon a t  8:OO p.n. Tnere were present Tmstees  Hale, Black, Keeney, 
Deavor ard Folendorf. 

IWancixo of fer ing  t o  i n s t a l l  a municipal gas p l a n t  i n  Lodl upon a 
r e n t a l  o r  roya l ty  basis t o  supply gas t o  cocsumers at  60 cents  per  
t h G U 3 a E d  f e e t .  

e r ec t  slgx boards on the  l o t s  of  mles Per r in ,  on South Sacramento 
s t r e e t ,  ar,d J, H. Waltsrs, on E a s t  Lodl Avenue. Upon motion of R u s -  
t e e  a l ack ,  seconded by Trustee Keeney, the  permission was not granted. 

Rotel Lodl  Cornpaw, a corporation, appl ied  f o r  a l icense  t o  
conduct a saloon business a t  104  West Pine s t r e e t ,  which appl ica t ion  
was i n  order and accompanied by a duly approved bond and deposit  t o  
cover cost  o f  adver t i s lng .  Upon motion the  app l i ca t ion  was ordered t o  
talce the course prescribed by Ordinance No. 78. 

Chamber o f  Comerce urged t h i  Board t o  take U_D w i t 3  the  Southern Pa- 
c i f i c  Com3ar!y t a e  m t t e r  o f  th? uilsafe condi t ion o f  r a l l r o a d  crossings 
in the  Clty o f  Lodl and advocated the bui ld ing  of  a subway undir  . the  
t racks  zt Pine s t r e b t .  speaker pointed out fo rc ib ly  the  dangsrs 
o f  ti=+ bel l  system a t  present i n  use and rscommended tha t  request  be 
mads f o r  a permanent flagxan t o  be s ta t ionsd  a t  Pine s t r e e t  u n t i l  
such t i n e  as the bul lding o f  a subway can be brought about. Mr.Wood- 
worth was in fo rmd  the  matter would bs taken up i n  Committ?e o f  the  
W3oie. 

The Parker Sign Compaqy o f  Stockton asked l o r  permission t o  

C. C. Woodworth o f  the  Publlc U t i l i t i e s  Comi t t ee  o r  t he  



. The matter.of a c o n t r a  batween the  City of LodL and a s o n  
Brothers ? o r  the s a l e  anci purchase of e l e c t r i c  cur ren t  f o r  oower a t  
t h e i r  l e e  and cold s torag i  p lan t  was then taken up as will a-ppear by 
the correspondence below, which correspor-dence was. ordered by the 
President o f  the  B a r d  t o  be placed i n  r U l l  upon the minutes o f  t h i s  
meeting: 

L o d i  , C a l .  , Decenber 1 7 ,  1 9 1 5 .  
Mr. F. 0. Eale, . .  

Chairmar, 3 o a r d  o f  Trusties, 

Dear S i r :  
Lodi , Cal. . .  

- 
I f i n d  t h a t  during my absence the  board entered. into a con- 

t r a c t  w i t h  xason Brothers f o r  e l e c t r i c  energy a t  a p r i c e  unreasonable 
low and which I f i n d  is ne t t ing  the c l t y  a heavy loss.  How and why  
you should en ter  i n to  Such a contract  a f t e r  i t  had been pointed out t o  
you that  it "a3  way and far below the a c t u a l  cos t  o f  cur ren t  t o  t h e  c 
Ci ty ,  is beyond rqy understanding. 

arived at from an  audit  of the accounts f o r  the pas t  5 months t o  Dec. 
l s t ,  t3-e city.bought f rom the  Weszarn StaLes Gas E l e c t r i c  Co. 403480 
K.W.H.electrica1 energy f o r  mhicn we p a i d  the W.S.G.& E.Co.. . .$5704.41 
The OVel-h=ad expense charged t o  the C i ty ' s  E lec t r i c  System 
w a s  f o r  th3 same 5 months .................................... 1569.49 
Amount necessary f o r  i n t e r e s t . a n d  bond redemption (es t imated) .  346.35 
~eprscia:ion and l i a b i l i t y  insurance 5 months ................ 1072.68 

909.85 
A t o t a l  f o r  the 603680 K.W.H. f o r  the 5 months.. ............ .$m- 

~ 

I b9g t o  subndt t o  you the following f i g u r e s ,  which I have 

6 $ i n t e r e s t  on value of  p lan t  ($36,39$.00) f o r  5 months.. .... 
The City s o l d  t o  Xason Brothars rrom July 1st t o  

Dec. 1st ( 5  months) 125383 K.W.H. o f  i l e c t r i c  energy,which . 
cos t  tho  3 i ty  a t  .0168 per K.W.H.to buy,maintain the p lan t  
and d i s t r i b u t e  .............................................. ~2,106.42  
The City raceivsd f rom Xason aro thers  f o r  above cur ren t  on ly  1,186.g 
The City sustain9d a n?t l o s s  f o r  tha 5 months o f  .......... 920..00 

If t h i s  average l o s s  was naintained f o r  the l i f e  o f  
the contract  ( 5  yea r s )  it would roac9 the gross sum o f . .  ... .$11,100.00 

A t  t he  time t h i s  contract  was recomended by Supt. Heming you 
w i l i  ren?n'Der that, I gave f igu res  i n  t?hich I estimated the City would 
l o o s e  about $108.00 Fer month, that I was too  low on my 43tlmate vou 
will se? a f t e r  tilese 5 months ac tua l  r e s u l t s .  

C l s rk ' s  o f f i ce  and I am s u r i  you will r ind  them approximately c o r r i c t .  

i n  the sa l e  of  e l e c t r i c a l  energy f o r  the benef i t  o f  arq one patron a t  
the exp?nse o f  a l l  other u se r s  o f  curront.  

Ci ty ls  fmds and i t  must 5e app1il.d. 

,.- 
, 

m e  f igu res  I have givsr: you can be v a r i f i e d  a t  the Clty 

The City nied not and must not 3 u f r w  any such enormous lo s ses  

Thsre is a rimedy f o r  th i s  e v i l  and m l i c l o u s  wast of  t he  x 

Yours very truly, 
ELMER E. DEAVER, 1 

Chairmn rsvenue & finance committee. 

Lodi, C a l . ,  December 20th 1915. 
. .  

To the  P r s i d e n t  and members o f  the  
B a r d  o f  Trustees o f  the City of Lodi, 
Gent 1emen:- 

You have each been advised o f  qy finding3 I n  the  matter o f  
the  purchase and s a l e  o f  e l e c t r i c a l  energy, p a r t i c u l a r  r? f fe rence  bei,rg 
made t o  a coc t rac t  ex i s t ing  betpreen tho, Ci ty  o r  Lodi and.mson Brothers. 

I contend that th i s  contract  i s  unreasonable low and is r eau l t -  
i n g  i n  a la rg?  monimy loss t o  the  Ci ty ,  besides i t  Is a n u n f a i r  and 
umoasona'sle discrimination against  other users  of e l e c t r i c a l  energy 
- o r  power. .- 

For example I 'na-rs talten four o f  the next l a rges t  users  o f  , 
power and r ind  that f o r  5 months, July 1s t  t o  Dec. 1st t h i s  year , they  j 

purchased zo l l ec t ive ly  16043 K.W.H. of energy, f o r  which .they paid L 

3653.75 or .O4O7 cent3 per K.W.H., Mason Brothers during thi! same per- 
i o d  purc'mssd 125383 K.W.H. of energy f o r  whic3 they was only charged 
$1186.42 o r  .0094 cents per K.W.R., o r  pu t t i ng  it i n  an  other way, 
NasoE Broth?rs  used seven and eight tonth times as m e 3  currei1.t as tile 
four  o t h i r  customers but only p a i d  one and e i g ? t  t en th  times as mc:2 
rrloney. 

Now i t  must be apparent t o  you tha t  a very grave e r ro r  w a s  
made when th i s  contract  was ent i red  in to  and no time should be l o s t  I n  
tak ing  advantage of the option in t h i  contract  t o  annul same by giv- 
ing 4 months notice t o  the o ther  party ancl I recommend that t h i s  be 

r 

t 0 



done a t  once, that the  City l o s s  may be Elnimised as much as posiSle .  
Xe s ~ e c  t sQl l y  subni t t ed , 
Chairman revenue and finance corn i t tee . .  

B o t h e r s  f o r t h w i t h  terminat ing the  s a i d  cont rac t  f o r .  e l e c t r i c a l  en- 
Erg , '  zt t'ne e a r l i e s t  possible  date. There was 20 second t o  the not ion.  

To- the  President and m l i m b p r s  o f  the  

Gent lamen: - 
The acqu i s i t i on  of  2ubl ic  u t i l i t i e s  by a municipal i ty ,  i s  an  

ecor-onic w a s u r e ,  which sfiould work a benef i t  and l i gk ten  the  tax bur- 
den of the iFAabitarLts thereof .  

The City of L o d i . i s  indeed for tuna te  i n  tha t  sfie does own t h e  
two zo3t inportant publ ic  U t i l i t i e s ,  namely: the  water works  and elec-  
t r i c  system. Yet t o  de r ive , the  m i l  measure of benefi t  from 3er u t i l -  
i t i e s ,  they most necessarikv must be Dff ic lPnt ly  managed. 

n'ow I am convinced from qy observations and knowledge o f  t he  
m, his ac t ions  and representa t ions ,  that our superintendent of pub- 
l i c  u t i l i t i e s ,  N r .  John A.  Eennlng, does not possess tha t  high stan- 
dard ole ef f ic iency  necessary t o  the successful  operat ion of these 
p lan ts .  . .  

That he d i d  on August 13th l a s t ,  reconmend t o  th i s  board, 
t ha t  t3e City s:?oula s e l l  e l e c t r i c  energy t o  c e r t a i n  p a r t i e s  at ex- 
a c t l y  the same p r i ce  we pay t h e  WestDr. S t a t e s  Gas & Elec t r i c  Co. f o r  
it ard net a p r o r i t  of amost loo$, t ha t  wa need not take in to  ac- 
co'mt t%? over head expenses i n  t h i s  case. Now t o  n ~ y  mind t h i s  proves 
one o f  t w o  th ings ,  ranely:  That he d i d  not have tfie i n t i r e s t s  o f  t h e  
City i n  Eind, o r  t h a t  he i s  ignorant o f  the most  slmple business 
rules,  i n  s i t h e r  case he i s  an ur_fit person t o  have charge o f  the 
people 8 property. 

Therefore for the  good o f  t3e sernice and i n  the i z t s r e s t  
o f  ti?= people o f  Lodi, who a r e  the  owners o f  these u t i l i t i e s  and who 

-; aug?t t o  be the  bene f i c i a r i e s  of  the same, I do recommend t h a t  the 
serv ices  of'lrir.  Henning be dispensec? w i t h  at a date  not l a t e r  than 
January 1st , 1916. R?spectfully subni t t sd ,  

Cha1rma.n revenue & finance committee. 

Trustee Deaver moved tha t  the  serv ices  of Superintendent 
of mbiic U t i l i t i e s  Benning be dispensea w i t h  not latitr than Janu- 
ary 1, 1916. There was no second. 

Upon motion o f  Trust.ee Kpeney, seconded by Trustee Folen- 
d o r f ,  the  Public U t i l i t i e s  Committee was authorized t o  construct 
s e w r s  i n  the Cordier and Schroeder Additions along West Elm s t r e e t  
and i n  the a l l e y s  nor th  o f  Elm t o  Locust s t r e e t .  

QOn mOtiOn of Trustee Folendorf ,. seconded by. Trustee Black, 
E. Id. Kleney was ins t ruc ted  t o  place $3000 f i r e  insurance on the au to  
cr.elm.ica1 f i r e  t ruck.  

B i l l s  mounting t o  $1750..&7 were allowed and ordered paid. 
Upon motion the  Board ad-journed t o  meet again Monday, Dec- 

ember 2 7 ,  1915. at  8 : O O  p . ~ .  

A t t e s t :  Citv Clerk. 

E I J m  E. DFAVEB, 
. 

Trustee Deaver moved that l ega l  not ice  be served on uason 

. .  
Lodi , Cal., December Z O t h ,  1915. 

Bcard o f  TruStPeS of the  Ci ty  ol" Lod l .  - >  

ELs.&ER B. DEAVER, 

0 3\r J 41a& -------- 


