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‘) CITY COUNCIL MEZETING L

JuLy 21, 1982

Council was apprised that on September 1, 1981, Council adopted
Resolution No. 81-123 accepting the bid received from Texas 0il
and Gas Corp. of $15,000.00 - cash bonus including the first
years rent as set forth in Exhibit "A" of the specifications.
The appropriate lease agreement was prepared and executed and
forwarded to the San Joaquin County Recorder for recordation.

The Rkecorder has contended that the document was not of
reproducable quality and new Agreements had to be drawn uf.

MAYOR AND CITY Council authorized the Mayor and City Clerk to execute Gas and
CLERK AUTHORIZED 0il Lease Agreement with Texas 0Oil and Gas Corporation covering
TO EXECUTE GAS AND 760.87 acres as approved on September 1, 1981 with Council's
OIL LEASE AGRFE- adoption of Resolution No. 81-123.
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“JOUNCIL COMMUNICAT}I®N

10 THE CITY COUNCIL DATE
FROM THE CITY MANAGER'S OFFICE July 16, 1982

SUBJECT:

0il & Gas Lease Covering 760.87 Acres
TXO Production Corp.

On September 1, 1981, CTouncii adopted Resolution No. 81-123
accepting the bid received from Texas Oil and Gas Corp. of
$15,000.00 - cash bonus ircluding the first years rent as
set forth in Exhibit "A"™ of the specifications.

The appropriate lease agreement was prepared and executed and
was sent to the San Joaquin County Recorder for recordation.

We have since that date been working with the Recorders

Office attempting to have this document recorded. The
Recorder has not been willing to record, stating the documents
were not cf reproducable quality.

We have for the third time drawn up new Agreements which the
Recorder advises are now acreptable.

We would ask that Council (uthorize the Mayor and City Clerk

to execute the Agreements pursuant to Resolution 81-123 on
behalf of the City.

°

&u«/\’l i v
Alice M. Reimlche

City Clerk
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l TXO PRODUCTION CORP. )
‘ - 100 ~OWE AVENUE, SUITE 200 NORTH R E t g»’ED
TXOOOM SACRAMENTO. CALIFORNIA 95825 .
’W."o"l . 1916) 972-1444 X2 Mo
Teame oo o Cort
ALICE M. REM
July 9, 1982 CIET\’!" C‘LER&CHE

GTY OF Lezi

Attention: Alice Reimche
City of Lodi

P.0O. Box 320

Lodi, California 95241

Re: 0il and Gas Lease
Co.~ring 730.87 Acres

Dear. Alice:

Enclored are three copies each of our short and long form oil and gas lease.
A notary's acknowledgement is necessary on two of the three short form lecases
for recording purposes. The long form lease simply spells out the terms of
the lease. :

When you have made whatever changes are necessary, please retain one copy

of each short and long form lease for your records, and see that the remaining
copies are completely executed and injitialed where indicated, aand that the two
short form leases are notarized.

Thank you for your special attention tc this matter. When I receive your
executed copies, 1 will forward them again to our Dallas Office for execution

and recording.
ery uly your
aérick A. Rogers

Land Representative

PAR/ju
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(ialilqr nia Standard Form ’ \ - / : //"\

b3 .
b Produccrs 88 — TXO Form 385 {Res. 7/81) I ! - \‘
E With Pooling Clause ‘\ -t
. ?
Recording Requested By " o
and When Recorded Mail To: e L |
ngxg_s_gil & Gas Corp. | |

Fidelity Union Tower

Dallas, Texas 75201

AP N _055-120-1, 7; 055-130-4, 13,
14, 15; 055-150-11, 12, 14, 15,
17

OIL AND GAS LEASE Space above for recorder’s use

THIS ACREEMENT made this ___1s3.__ day of September .19._81 .beiween _The CITY OF LODI

Lessor {whethcr aae or more). whost address s P.O. Box 320, lLodi, CA
95241 .

and Texas Oil & Gas Corp., a Delaware Corporation
Lessee, whose address is FIDELITY UNION TOWER, DALLAS, TEXAS 75261

WITNESSETH: That Lessor, for and in consdderation of One Dollac ($1.00) paid by Lessee 10 Lessor, the receipt of which is acknowledged, and of
the covenants and agreements hereinafics contained on the part of Lessce to be s=pt and petformed, does hereby lease, let and demise unto Lessee the
lands hercinafier described (herein sometimes called the ““leased land™ or *"szid land{s)" for the purposes and with the exclusive right of prospecting,
exploring (by geophysical andlur any other means), mining, d:illing and operating for oil and all gas of whitsoever nature or kind, including all liquid
or gaveous lydtocnbons. as well as all other ¢ ially valuable sub or mincrals associzted of produced therewith by means of wells

__vtilizing whatever method or imeans, whether of not similar in composition 1o the specifically above mentioned substances (herrinafier sometimes
"pferred to as “'oil and gas™ or "'leased substances™), and 10 produce, extract, take care of, treat, sture, process, remove, transport and dispose of said
“wsitased substances and ciher products manufactured therelrom, togethicr with the right 1o ronstruct, erect, maintain, operate, use, 1cpair, and replace
thereon, and during or afier the term hereol 1o remove theeefrom, pipelines, telephene, telegraph and power lines, tanks, boilers, m-d\intq.
appliances, roads, buildings and other strectures, facilities and cquipments as may be useful, y ot ient in ducting Lessce's
operations on ssid lands and 10 inject gas, water, steam, or other sub es into subsurface strata andior 10 use thermal or other proceses for the
purpose of secondary recovery, pressure maintenance, or otherwise to-facilitate Lessee’s operations hereunder; to drill or use existing abandoned wells
on said land for disporal of watcr or other waste materials produced from said land or other land witk which said land is pooled or combined; 1ogether
with rights-of-way for passage over, upon and across, and ingress and egress 10 and from, the leased land, or neighboring lands, for any. or all of the
above mr.nlionedy purposcs. Any pipelines, pole lincs, of roads so constructed by Lessee may also be used by it in connection with operations on iands in

the vicinity of the leased land. The Jand hereby leased is situated in the County of San_Joaquin .
State of California; snd is described as follows:

See Exhibit "A” attached hzrete and ma2: a part hereof. :

together with such rights as Lessor may have in any roads, allevs, watceways, canah, sloughs, levees, ditches, casements and rights-of-way upon, within

or adjoining the above described property, in all ining __760.87 _ scres, mare o1 less, - .

TO HAVE AND TQ HOLD the same for a term of Five (5] yuars from and altes the date hereof (iercinaficr referred %o as the “primm
serm’), and so Jong thercaficr as oil-and gas, Jeased substances, or #ny of them ase produced from the leased land, or lsnds with which the l'eau-d’lan‘
Qn ten pooled or combined; in quantities dremed paying by Lessce; or so long thereaflier a3 Lessce shell, in good faith. and with the degree of
ligence hercinafter specified, conduct drilling opciations (as defined hereinaftes in Pa_nfnyb 12) on the lrased land, or lands pooled or combined
therewith, of be eacused therefrom as may be provided clsewhere in this Jease, and should production result from such operations, this lease shall
remain in full force and rffect so Jong »s oil andlor gas, Jeased substances, or any of them shall be produced  therefiom.

IN CONSIDERATION OF THE PREMISES, the partics hereby mutns®, agree as follows:
1) The expression “ravalty share” whea used hercin shall men the fraction _One=sixth{1/6th). .

2) Lessee shall pay. Lessor as roralty on oil {including other tiquid hydrocarbons) the value of the royalty share of all oil produced snd soid or
removed from the Jeascd land (aficr making the customary adiustmm nts for tempe . watet, bot diment, and'the actual cost of treating said
royalty oil for pipcline of imatket acceptanre), al she available laxful posted masket price stilie well for oil of like grade, graxity, and quality prevailing
for the field ncarest where such oilis produced on the date 2 wut 13 30 remuved or-+0ld, of st Lessors option, in Jica of such payment Lessee shall
deliver the royaliy share of said vil, frec of cust, inin Lessor’s tanks on the leaned 12nd or into the pipeline thereon designated by Loasor. A change from
paymentin cash to delivery in kind, or vice versa, may not-he made morc ofica than once in any eslendar year and then only upon 60 day» prior written
sotice 10 Lessee. if royalty on oil is paid in Lind, Lessre shall not be obligated to divide the same.amoung several uwners thereof, if more. than one, but
shall only ke requited to make une delivery 1o 2l I sovalty _a oil is payable in cash, Lrssee may dedu.t thercfiom a reasorable charge for
dehydeation, cleaning and tresung such oil and a reasonable chatge for Wansportation 1o the treating plant andlor purchascr. Nothing hesein
contained shall be construed as obligating Levsre ta teeat wil. I Leasor shall clect 1o feccive the royal y on vil in kind, it shall be of the same guality as
the oil zeinoved from the Jeaved tand for Lessce™ own arenunt, snd if Lessce®s onn oil shaltbe treated befure such semoval, Lessor®s il will be treated
theeewith before delivery 1o Lessor, and Lessor, in such event, shall pay a propurtionste part of the cust of treatment. No soyalty shall be due Leasor for
or on sccount f oil vsed by Lessee in uperations on the leaved fand ¢© hist through evaporation, Jeakage, fire or other casualty prior to the semoval of
the same or pry 't 10 delivery 1o Lessor if royalty shali he delivered in kind.

3) Lessce shall pay Leseor as royalty on naturai g2 the royahy share of « value which shall Le the sum of the follnwing-

) The net proceeds zeecived by Lesars frum the sale of gas produred from wclls on the lezurd land (whether such gas be :ald by Lessee in it
natural staic or as reniduatl dry gae after eatraciing gasoline snd sther content therefrom). Cas treated at & gasoline extractinn plant not awned or
operated by Lessee and for which Lesare recrives a rosalty from the operator of wr!: pl.-.nl shall be decmed sold in its naturat state fur an smount rqual
to the market vatue of the rovaly reccived by Leswe. Eivept as othermise provided hwrein, gas used of cunsunied Ly Lemsce in operations other than on
this lrase shall be dremed sold for the market vabur ther of. The value of gas and prodocs eatzacied therefrom, used or consumed ir the operation of a
gasoline catraction plant {to the exient that it n a0 v d for ""’“'""i"R Ras from the teasrd land), of in operations on the leased land, or in rrrrr»m;'\l
sny oil bearing formation from which a wellor wellvon the uwt! fund s |-ruvlunng, or Just 'lluuugh shrindage, lealkage, fire, of otheswise, shall not Le
included. The cost of processing, He3iing, compressing, handling and transporting £3% in conncction with the sale thereof shall be deducted in

determining net proceeds of sale.
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1) The market 1atue at the extraction plant rh}l pasoline and other Liguid hyalsorathons extracted apd saved from natural gas from the beased tand

_ae a resalt of procesing such gas at a plant o8 Wor sprrated by Lessee, less the cost of cuch praca & which coat fur the purposes hereul will be
- . . N N

s deemed W0 he sty precent (D% ) of waid last o) “ntioned market value. "

btk

€) The market valur at the plant where extracied, of all pasoling and vther hiquid ‘I)ll"'l:d')"t)lll teceived by Lessee as a resalt of the processing of
natural gas from the trased land at a plant not owned or aperated by Lessee (if such processing is not on a royally hasis) less the cost 10 Leaser of such
processing

'\'nlhing heren contained shall obligate Lessee 10 treat ur process natural gas nor shall Lessee be obligated 10 save, sell o1 otherwise dispose of

.tural gas o tecidual dry gas, as the case may he, unless there shall be a surplus above lease fucl requitements and a market therelore at the well or
processing piant at a price and under conditions arrrjﬂpl-lr to Lessce, or 1o pay rosalty ont any gas which is neither sold or used. It Is understond that
there may be cummingled with any gas so processed, gas produced from other properties, in which cvent soyalty on gasoline, Wquid hydrocarbon

; products and residual dry gas pasable herrunder shall he compuled upon an sppropriate fraction of the commingled gas. B
4) Lessce <hall pay to Lesor as rovalty for any substances covered by this Lease, other than vil and gas and the products thereof, which Lessee may ?
elect o produce, save and market from the leaved land, the rovalty shate of the market value theeeof, after deducting any processing ot treating costs 14
‘~cident to placing cuch substance in 8 marketalile condition, and any transpottation of vther rusts incurred in markeling rame. :L
5) The term “market value™ ax uned in this Jeuse shall be applicd to the particolar leasrd substance or produnt at its point of production and shall g;
be deemed 10 be the actual sales price when wld 1o third parties or the reasonable lawful value of such substance or product when purchased or ¥
retained by Lessee. ] -

6) Lessee shall saccount for and pas to Lessor an or befare the last day of each calendar month for all royalties which accrued andlor for which Lessee
received the proceeds frum the sale theeeol duting the preceding calendar month, and Lessee shall furnish Lessor monthly statements showing the
computation of revalties. Lessor agters 1o examine prompth exch and all statements and remittances formasded by Lessee hereunder eand 1o promptly
advise Lessee of any abjection thereto. Lesser chall not br required 1o account 1o Lrvsor for or pay rent of royalty on oil and gas, leased xutu.mrn.
andfor warer produred by Lesser from aaid land and used by Lesaee in its operations hetcunder, but Lessee may su use same free of charge. Lessee
shall not be required 1o pay rovalty for or on account of any substance produred from said land and usedd for 1epressuting or as a secondary recuvery
method in any formation underlying said land; and if any substances are uced by Leosce for such purposes which have not been produced from said
land, such substances when produced from said land <hall be royulty ltee and computed 60 2 “last-in, E:’tl out”™ basis. In the event that the amoum of
any toralty fincluding advance annual royalty) pasable undes this lease shall ever result in an individual payment of less than Thirty Dollars (830.00)
becoming due the recipictt thereof, then in such ryvent Lessee may, at its option, withhold and acetue sufficient periodic payments until the tota) due
such recipient exceeds Thirty Dollaes ($30.00). .

7) Lessee has paid 10 Lessor’s rental in full heseunder for the fiest . _ 12 months of the 1rem hereof. 3f Lessce bus not commenced drillin.g
opezations on the leased land of terminated this lease within that time, Lessre commencing with the expiraiion thereof, shall pay or t2nder to Lessors
annually in advance, as rental the sum of 7.54 pet acre for 3o much of the s3id land as may then still be held undcr this lease at the
tire of prament and shall contirue such payinents untit drifling operations are commenced of this icase lcrminated.

8) Subject 10 Lessce’s right 10 defer driliing or mining operations during the primary term hercof by the payment of advance snnusl rental as
provided hereinsbove, Lessee agices 1o commence drilling or mining operations on said land on or before the capiration of the primazy test.s hereol
and thereafter tu prosecute the drilling of & well or wells with reasonable diligence until oil or gas, or any Irased substance, is found in quantities
deemed paying by Lessee, or 10 2 drpth 1o which further drilling operations would in the judgment of Lessce be unprofitable or impracticable, or

€ nay al any time without ¢ ing or contiruing any drilling or mining vperstions quitclaim the lrased land 1o Lessor a3 hereinalter
rvided and thereby terminate this lease.

9) Alier the dincover; of oil, gas o1 any other leased substance in paying quantities as deemed by Lessee upon the lensed land, of lands pooled or
combined therewith, Lessee shall teasonably develup the acreage retnined hereunder, but in discharging this obligation Lessee shall in no event be
tequired 10 drill more than one well per forty ($0) acres of the area retained hereunder and capsble of pruducing oil in paying quantities and one well
per iz hundred forty {630) acres of the area setained hercunder and capable of producing gas in paying quantities. Further, in fulfilling said
development obligation Lessee shall prosecute drilling or mining operativns with due diligence and in goed faith 10 completion, but in no cvent shali
Lessee be required 1o procerd at a more rapid pace than the commencement of drilling operations o ths next suceeeding subsequent well within iz (6)
months from the date of completion or abanonment of the immrdinc!‘ preceding well drilled hereunder. I, prior 1o discavery of oil, gas or other
Jeasrd substance on said land or on land pooled or combined therewith, Lessce should drill and shandon s dey hole or hales thereon, of if aficr
discovery of oil, gas or other leased substances, the production thereof should cease from any cause, this lease, if then beyond the primasy term, shall
not terminate 1o long as Lensee commences additional drilling operations {as hercinabove defined) or rewarking ervrations within ninety (90) days
thereaficr; or if the kease be within the primary 1erm Lessee shall commence of resume the I-‘mrnl of tender of rentals on or brfore the rental paying
date next ensuing after the cxpiration of twelve (12) months from the date of completion and abandoniment of said dry hole, of holes, or the cessation of
production, but in no eveat shall the commencement o drilling opcrations be deferred beyond the expisation.of the primary tere by the payment of
such sentals. i, at the cxpiration of the primasy term or within ninety (90) days priut theicto, oil, £as or other leased substance is not being projuced
on said land, or land 4 of combined therewith, but Levsee is then or within said period has been engaged in operations for drilling, miaing or
reworking of any well or mine thereon, this Icase shall semain in force s0 long ss such operations of ndghional cperations are commeiced and
protecuted (whether on the same of successive wells) with no cessation of more than ninety (90) cumccative days, and, if any such uperations result in
production, so tong thereafier 3 oil, gas or other leased substance is produced from said land, or land pooled or combined therewith, in quantities
deemed paying by Lessee.

10) if at any time while there is 8 gas well or aclls on the Jeascd Yand (for the purposes heeeof the term “pas well™ shall include wells capable of
producing natural gas, condensate, distillate or ary gaseous substance and wells claesified zu gas wells by sny guvernmental sutliority) and such well or
wells are shut-in, such that the production of gas from or atiributable 10 this lease is suspended, unless royalties stiributable to 6il or othier leared
substances produced hercunder continue to be payable, Lessre shall pay 10 Lessor of the party or parics otherwise entitled thercto, cach year as
hereinafter provided, sn advance annual royalty equal 1o the amouni of annual rentals provided eliewhere in this leass for the acrcage then Leld under
this Jease by the party making such pagyment, wcl payments 10 continue until royaliies are payable Eercundes 10 Lessor for oil, gas or uther leased
substances sold frum or stirib:table 1o said land; provided that any and all sums 30 paid by Lessee 10 Lessor shall be considered as sdvance royaltics 1o
be repaid to Lesse. irom any and all royalties on {:aud substances which shall thereafier payable under this lease, 3nd Lessee is authorized 19
deduct same from any such royalties thereafter payable. Advance annual royahies a3 berein provided shall become payable only if such shutin
situation as abose described continues through the {nlnl of the folluwing dates: (1) ninety (90) days after the date such well or wells are shutin; (2)
ninety (90) days after the effective date for the inclusion of said land or a portion the real within a unit on which is Iocated a shut-in gas well; or (3} the
date through which the commencement of drilling uperations heseunder may have been defereed by the payment of sdvance annual reatal as provided:

&trinabme. 204 in like manner annually thereafier until the production of oil, gas or other lraced substances commences undcs this lease or until the

"oase is terminated by Lessec, So lung as sdvance annual royshiics are paid of tendered »s provided herein it shall be deemncd for the purpose of this

“hesse that gas is being produced from said land in paying quantities and, if this T -esc somains within its primacy term, no further advance sanuzl
rentals shall be payable.

11) In the cvent a well or wells producing oil o gas in paying quantitics should be bw:fhl in on adjacent Jand not owned or controlied by Lessor
and within 330 fect of the buundary of said land in the case of an ol well, or 1320 feet of the boundary of said 1and in the case of & gas well; and
draining 33id land, Lesser shall commence drilling such offset well or weils on said 1and 55 would o reasonably prudcnt operator under the same or
similas. circumstances but in no eveat shall Lessce be required 1o excrrd the total well requitements or development achedule specificd elsewhere in
this lease, of i~ drill mure than one well on said land at any given time, or 1o commence drilling any such offsct weli on said Jand until ninety (90) dxys
afice the markating of oil or gas has commenced from any said adjacent any draining well. Any well drillcd pursuant 1o the provisions of this paragraph
shall be considered the cquivalent in all respecic of any other well required 16 be drilled under the provisions of this lease and no offset well shall
required hereunder if at the time of the complrtion of & well on adjacent propesty e sforesaid, a well has been diilled or is then being drilled on said
lands which offsets of when completed will offsct such competing sdjacent well. The judgment of Lesnre, when not fraudulently caerciccd, in caceying
out the purposes hetrof sh-ll be conclusive.

12) The term “drithing operatioms™ as used herein shall be held 1o mean any work or actual aperations underisben ur commenced in goud faith for
the purpine of carrying out any of the rights, privilegrs or duties of the Lrasec under this Iease, followrd diligenthy artd in due course by the imlal!»u-m
of neressary equipment fur the drilling of a well, and by actual operation or drilling in the ground, and shall likenise include, but not necessarily be
Yimited to wperations in conneetion with drilling, redritling. dccprning, repairing, snd temorling.

13) Payment of tender by Lessee to Lessar of annual sentabs, sadvance snnual 'oylll'if-._."»yali|v-\ and any other payments required hereunder may
be made by mailing or delivering a check or draft theecfor 16 Lescur at the address indicated heseinabove,

Al 'wx--;m eatitled 10 participate or shate in such payments shall, at the regurst of l""t,. unite in 8 written designation o! one person, bark or
cutparation as Leens's agril to teecive such payments, 10 the end that Lessee shall not be vﬂ‘]u_u'rd o ma\f any payment ol!-nv:»r ll'un by one cheek,
which checa ohall by pagalie 10 but ane pasee, such payee 10 assume the lmrdrn.ard responsibility of making & propes distribstion without exjsrnae te
Lesare amung the |'!‘r~:-m entitled thereto, When surh designstion is mad=, szid payments may be 1nade by mailing such cheel 1o the paser at the
addrrss designated. . .

A waiver by Lewsee of the provisiuns of this paragraph in the maling of any payment s)u_ll not be Sremed 8 maiver l)n-r.rnf b_olh tespect to subsequent
paryments. i at a0t tine there be no une persan, haal ar corporation suthorized to 1eceine payments hereunder, the time fur making such payment
shall e estended until Leasee has been sotified of such designation

14) The righis of cither party hereun-ter may be sssigned in whole or in pant and the provisions hereof shall eatend 1o their sespective heies,
rare vtote, administiaturs, successars and swsigos, but no change o vaenhip of the land, rentals or ruy alties, howeser lf"'""l"“"f‘"- shall nperate 1o
eolargr the <hgativns v dinan b the gl of Lesser, o such charge of division in she omnrerhip of the land, rentals or foyalties shall be binding




& hich Leserr or any assignee therenf shall aube pasmeat of said rentals ur others e femain o cuamplianes sith the proes.
Yease. The commencement of deilling apecations con saisl land and the pro~ceution theeeof cithet by Lewer or any g~sagnee here

) Liraser for any purpeese until such 'n-n)ar-p»hing any interest has furniced Lesser -illumn-vnum-nl v anstruments, or eeeisheld copes
therenf, constituting bis chain of tale from the originad Lessor, Inthe eventof an assigament of thie weaee as to 3 segregated portion of wanl fand, the
rentals pavable hereunder shall be apportioned as betueen the severald Teasehobb awiers ratably accacding tethe cueface area ol carh An asaignment
of ths Iease in whade ur in pars, shall, te the evtent of such acagnment, reliese amd dishearge Lesaer of any obli
assagnes ol part e parts hreesf shall fasl e male defantt in the payment of the Proportinnate .
fail 1o comply with ans wther pravision or ebligation of the leaswe, such defantt Ghall not affeed hos bease 10 s far as it conern a grart oof sand Lend peens
Yigatinns of thia
shail inote o the
beacht of sl leaschobl nunere, amd chslt peatect and maintaia the lease as a whale. Shoubl sere than s pattics become catitled 1o rentabs or tosatte
herrumilrr, Lessre may troquire the appeintment of 2 single agent to srerive paymieot for all and may withedd payment until suek apprantment has hreen
made.

&) el and ol Lesarr o
tod the crntals due from surh Lesser nr asagnes o

ns anel

15) Lessor hirreby warrants amdagrees 1o defend the title 1o waid Lind, and agrers that Lesser, 3t its wption, may shischarge any tay, mortage, or othee
biea upsen said Lok, and in the esent Lessee dors so, it shall be subragated 1o cuch Bien and chall have the right 10 eaforee came aned apply rentals and
rovaltics arveuing hereunder tomanh sotinfsing same, I Lecne onne a tess interest in the feased premices shan the eotite fre simple ectate ne the entice
interrst in the lezand cubistances under the leased Landd (whether Lessoe’s inteerst is herein specified nr ant), then the rentals aned ros alties arerving
hercundes shall be paid to Leawr in the proportion which his interest bears to the entire fre simple estate or 10 the eatitr ¢ tate in saod leased
substancrs, Lessar begeby Irascs and Iets unta the Lesere the entire interest and estate whirh Lesae now has or may hereafter acuite in the trased
premises amb all parts thereof inecluding canals, toade and alless thereupon or adjoining. Should Lrasne hereafter acquire 3 furthers or abditinnal
interest in the feased premises o in the leased subsances peoduced theeefrom, then the tentals and rovalties aceruing hereundes by rracon of such
increase in interest shall brennue effective and pasable to Lessor 2« of the neat succeeding t=ntal or royalty payme nt date after Leseer has been alvioed
of surh alter acquircd title. 1€ any claim is coserted or any action or proceedling instituted by Lessor, or by any third parts claiming title to the leased
land or any part thereul or any interest theeein or in any production therefrom averse ta Lessor or in hostility to rights claimed in good faith by
Lesace uavler this bease, then during the pendency of such controversy and until 90 days aftee final deicrmination thereof, Lessee may defer or
discontinue sll operations oa the leased land and/nr Leswee may withhold all reatals, royalties and other payments accruing heeeuniler with respect to
the conteste ] interest without liability for interest on such funds, pend.ng she final determinatinn of such controversy. All the rights and ohligations of
the paritcs herelo are expiossly set out of referenced herein and no implicd covenants shall be read into or othermise imputed 10 this leas,

16) Lessve shall pay all 1ases levicd upon or assessed against its improvements, fistures and petsunal propesty on the leased landd, including Leasee’s
oil stored therean. Lessnr agrees 1o pay all taxes amd asscouments levied against Lessor’s interest in sail land and against Lesne®s imy ments
thereon, except that Lessee shall pay the increase of taxes on petraleum mineral rights in saiel land, i-ss the roxalty share, when such increase is cavsed
by the discuvery of oil or gas thereun, and Levear agrees to pay the ruyalty share of such incrcused assessment. Ia the event the Untted States, the state,
couuty, municipality or other governmental authority or agency levies 3 licemse, severance, production or uther tat on the oil of gas produced
hereunuler, of on Lessee™s right to operate on said land, thea and in that event Lessor agrees 10 pay 1k rosalty share of «aid tas and Lessce sgtees to
pay the br'ance of said tax. Lessee shall nat be iable for any special assessment fuz local improvements or bencfits. Prniited, however, Lesice shall nat
be liable for payment of any 1axes on Lessor®s petralcum mineral rights in said land prior to discovery of oil, gas or leased substances on said fant or
on land puoled therewith, .

17) Lessce shall have the right to drill on the leased land for water of otherwise 10 use water obtained from the leased land (but not water from
Lessor’s wells or rescrvoirs), as well as oil or gas prostuced from or attributable to the leased land, for all operations hereunder. including but not
imited 0 repressuring, pressure maintenance, cyling, and seconduiy recovery, and no rent, royalty, fce or other payment shall be required of Lesaer

erefor. Lessor shall have the right 1o occupy and use the leased land ia any manner and 1o any extert a0t incoasisteut with Lzssee’s right or in
wntecfercace with Lessee®s operations hereunder. Lessee shall occupy or otherwise utilize only so much of the surface of the leased land as is
reasonable, necessary or convenient in order 1o comluct ape-ations hereunder of otherwise evercise the rights hetein conferred upon Lessce,

18) Lersce shall conduct its drilling and producing activitics on said land in accutilance with good oil and gas fichl practice, and shall carry on &1t
operations hercunder in a careful and workmanlike manner. All lahor to be performed and material 1o be furnished in the operations hereunider chall
be 2t the cost and expenac of Lessee, and Les<or shall nut be chargeable with, aor liable for, any part thercof. Duting the Life of this lcase Lessce shall
Leep <aid land duly and fully protected against liability for judgments based upon liens for labor or materials arising from, or connrctud with, its
opetations. Lessce will at all tir- < hold Lessor harmless from any damage or liability to any third person or persons by teason of the operations
conducted by Lessec on said 1. Lessee agrees that no well shall be drilled within two hundred (200) feet «f any dwelling house now on the lzased
pirmises, without the written cu. -nt of Lessor.

19) Lesscc shall pay the surface owner of susface icnant for sll damages 10 livestock, growing crops and trees, and existing fences, pipe lines, canals,
buildings and other impravements directly caused b its operations under this lease. When required by Lessor in writing, Lessee shall feace qump
holes or other opeaings tu safeguard livestock on the leased premises and shall lay sll pipe lines which it constructs through cultivated ficlds below the

- depth to which said hirlds are being plowed or cultivated st the time of such comtruction.

20) The performance of any of the obligations of Lessez hereunder shall, notwithstanding anyihing contained in this lease to the contrary, be
suspended while and 30 long as Lessee is prevented from camplying with such obligations in part of ic: whole, by strikes, lockouts, ects of Cod, action of
the clements, accidents, laws, rules and regulations of any federal, siate, county, municipal, or other governmental agency, zoning of land use
ordinances of any governmental agency, acts or requests of any governmental officer oc agent purporting 1o sct wnder authonty, Jelays in
transportation, inability to obtain necessary materiabs in the open market, inadequate facilities for the transportation of materials or for the disposition
of production, or other matters beyond ihe reasonable control of the Lessee wircther similar'to the inatters herein specifically enumerated of not, or
while legal action contesting Lessor®s title to s»id land or Lessec’s right in said land by victue hereof shall be pending fin-l adjudication in a court
assuming jurisdiction theseol, or when there is no available masket for oil produced hereunder at the well. All covenanis of this leare shall be subject 1o
ali.Federal, State and local laws, executive orders, rules or regulations and this lease shall not be terminated, in whole of in part, nor Lessee held liable
in damages for failure 1o comply therewith if compliance is prevented by, or if such failure is the result of, any such law, order, rule or regulation. If
from any of the above causes &m is prevented from conducting drilling «:t reworking operation: on, or producing oil or gas from, the lewsed land or
land pested therewith, the time while Lessee is 50 prevented Ju!? not be counted against Lessee, and this lease shall be extended for a period of time
equsl ta that during which Lessee is 30 prevented from conducting drilling ot reworking opecations on, or producing oil or gas from, such leased fand
or land pooled therewith, notwithstanding any other provision hereal. Time consumed in cleaning, repairing, deepening, or improving any producing
well of its necessary appurtenances siaall not be deemed or construed as an imcnﬂlion or discontinuance of Lessee's operstions under this lease.
Lessez need not perform any requircment hereunder, the performance of which would violate any reasonable conservation andlor curtailment progeam
or plon of orderly developnent 1o which Lessee may voluntarily or by order of any govesnmental agency subscribe or chserve,

21) Lessor, at afl ceasonable times and at Lessor's sole risk, may inspect the Jeased land and the woik doue and in ptogfe:; thereon, and the
Prroduction therefrom. Lessor may also examine the books and records kept by Lessee in relation to the amount and character of the production from
the lessed land and the disposition thereof.

22) Lessce shall have the right at any time 1o remove from the lessed land any machinery, tigs, piping, casing and other propesty and improvements
belonging to or f ] b‘ including that installed in wells or otherwise affised 10 the land; provided thay, in the event of the termination of
this lease in its entirety, such semoval shall be completed within 4 months thereaftsr and, in the event of the termination of this lease a3 to s portion of
the leased land, all such propesty not needed by Lestee for its operations on land retained under this lease shall be remcved from the land a3 1o which
this lease is termi § within 4 hs sfter such partial termination and the resainder shall be removed within § hs after the termination of the
Jease in its entirety. Lessee, after termination _f this icase, shall fill all sump holer and other excavations made by it on the leased land and in other
respects cestore the leased land as nearly 10 its original condition as is reasonably practical, or at Lessec™s option it may pay Lessor or tiic appropriste
owner the market value of thai portion of the land, if any, which may be dzmaged and not restored. 1n no event shall Lessce be obliged to restore
anything for which it may therctofore have made payment by way of damages.

23) Lessee, atits option, may at sr time quitclaim: and surrender 2'i of the lrased land, in which event this lease shall be at an end and Lessee shall
be relicved of alt obligations thereunder save and except the obligation to pay rents and reyalties theretofore accrued and any obligation hereby
imposed for removal of equipment and restoration of the premises. Lessce, at its option, may at any time, or from time to time, quitclaim and surrender
any part of the leased land not dbsired by it, and in such event the amount of any rental or advance royalty provided for in this lease shall thereafter
accrue only on the basis of the lana not so quitclaimed. Land sc quitclaimed shall remain subject 10 the es<ements and rights of way herein provided
for 30 long as operations are bein catried on by Lessee on the retained part of the leased land. A ui'flaim defd shall e.effcctlve when'miltd‘ or
delivcced to Lessor or when filed for secord by either party with the County Recorder. Upon the expiration of this lease or its sconcr termination, in
whole or in part, Lessee shall surrender possession of the leased land as to which this lease may be terminated and shall deliver ta Lessor or file for
record & good and sufficient quitclaim deed to such premises. Lessor shall have no right 1o locate, drill or bottom any well for oil or gas upon or under
surrendered or forfeited land hercunder within 330 feet of the boundary of any of said jand retained by Lessee.

24) Should there be a diverssified nwnership in the leased land, all of the leased lund shall be developed and operated as orz lease in which event the
seversl parties hercin termed “Lessor™ do hereby poo! their interests in this lease tnd agiee that during the continuance of this lease earh owner of
tand subject hereto shall share in all benefits accruing hercunder to al! owners in the ratic which the acreage owned by each owner bears to the entire
aceeage Lcnby leased. Upon surrender by Lessce of less than all of the 12nd desrribed hierin the owaer o1 owners of surrendered land shall cease lo
r-"'k;l"‘f its rentals and royalties payable hereunder and attr.butable to such surrendered land. Upon the total surrender of the leased premises, the
and of earh owner shall be free from the effect of this lease

25! Lessce i heeeby given the power and right, as to all or any partof tand described herein and as to any on - or more of the fors rations Ih(!tul}df?
and the minxrais therein cr P'o'ﬁccd therefrom, at its optinn and without Lessor’s joinder or further conscat, at any time, and from Line to time,
euthes brfore ar after production, to pool and unitize the rn,chuld estate and the Lesser®s royalty estate created by this lease with the rights of thicd

parties, 1 any an alior any partof the land described herein and with any othes land, Jands, leoses, mincral and royalty rights, or any of them adjacent,




adprining. or located within the immediaie vivinity of this b, whether owned by Leseer of some other prison, fizm of corporating, =0 as 10 create by
such ponling and unitization one o1 mure deilliegan production units, when 10 do 20 wouhd, in the cole & digment of Leseee, promote t’lw Foanse tvation of
+ ol gas or other feaced subaiances, Fack suck g or predhuction upit, »hen hmited fo any one r\-vc formatianc and th any ene or mare of the
aunerals therein or preduced thereftam, may 1om time 10 time be entarged and evtended by Lecis o tachide additonath any ather formation or
fermations and any ether mineral or minerals therein or produced therefrom. Ao, any such unit inay be aliered or rnlavgvd.b) f.essee at any time so
lnng as the total acteage therein does not exceed the mavimum hereinafier specified. Each such drilhing or production unit shall not exceed 10 acres,
plus an acreage 1olerance not o caceed ten pereent (10%) of 30 acees, when created fos the purpose of drilling for or producing ol therefsam and 640
actes, plus an acreage tolerance not 10 excved ten pereent (105%) of 610 acres, when creatrd for the purpose of deilling for or producing gas, condensate
Q any combunation of such minerals therefrom, prosided, huaever, if the mavimum drithag or production unit fived or allowed by the regulatory
r therity. Federal or State, having jurisdiction in the premises, as a basis for the development and vperation of or the production from ihe field in
which the abune deseribed land is located, b more or less than said masimum, then, in cither such event, vach such unit ereated hereunder shall not
k erceed the maumum so prescribed of permitted and in forer o the fichd at the time such unit is created. As to each such unit so created by Lessee,
theze shall be allocated 10 the acteage conered by this lease, and im fuded i the geouked unit, such portion of the production from said unit as the
numbier of artes out of this hease pluced inany suck umt as cuch vt Lrom Lise 1o tine may be ronstituled, bears 16 the total number of actes incuded
i such uni, and Lessor agrees areep and chall receive the v altanes (shutan o othes Lind) elvewnhere specified in this Jease, based vpon the
production <o allecated o this lease o the provveds erefliam, The commencement, drilling, cumpletion of, reworling of or praduction from a well on
any portion of the unit created hereunder shall have the wme effect upon the terms of this Jease as if 2 well were commnenced, dritled, "Dmp’ﬂtd-
temorhed or producing on the land embraced hy this Tease. Lessee may place anid use on cach unit created hereunder common measuring and
semothing tanks for production from such unit. If Lessee dues create any such unit or units under the rights herein granted, thea Lesser shall execute
in writing and secord in the county or counties in which rach such unit or units creatrd hereunder may be located an instrument identifying and
deseribing each such ueit of units so created. The development of and produciion from cach such unit Jull be in accordance with the 1alid orders,
rules and regulations of the lawful authority, cither Federal wr State, having jurisdiction in the premises. Ary such unit created by Lessee in
accordance with the terme heseof may be seleased and disccobved by Lescee by a release filed fot record in the county er counties in which such unit is
located at any time afies the completion of 2 dry hole or the cessation of praduction on such unit. Upon the dicsolution of any such unit created
hereunder. whether or nat this icase or any other lease invalved therein remains in effect, all rights of Lessor hereunder to royalty on pooled
substances praduced from the lands which were 30 pooled {other than the leased land) shall cease and tesminate: but such dissolution shall aot
otherwise affect of impair any of Lessee’s rights or obligations under this leasc. including its 1ight 1o create 2 new unil or units out of lands previously
pooled pursuant to this paragraph, of constitute a surrender of any part of or any intesestin the leaschold estate created hereby. The provisions of this
pasagraph shall be t(ms!rurg 2% & conenant running with the fand and shall inure 10 the benefit of and be binding upon the parties hiereto, their heirs,
Jegrd representatives, successors and assigns. In licu of the tases provided to be paid by Lessor under the p:ragtaprlﬁ hereof, Lescor shall bear 2nd
pay the roxalty shars of the pruportion of such taxes on any such Fosled Arra and the production therelzom equal 1o the propor tion of the preduction
allocated 10 Lessor’s land. A grant, assignment, conveyance or other document evidencing the transfer of the Lessor®s intercst in lands included in any
vich Pocled Asea of in the mincral, oil or gas rights in such luuds shall. unless therein otherwise expressly provided, be deemed 10 include Lessor's
rights hereunder to share in the production allocated from such Puoled Arca 1o the intetest so conveved ot transfesred.

VRN e

26) Drilling vpcrations under this Irase may be conducted by micans of a welf or wells, the suzlace lacations of which are on other land and which are
drilled into and botiemed in the icased land (any such well being deemed to be drilled on the Yeased land) or by mcans of 2 well or wells the surface
locations of which are onthe lcased land and which sre bottuned in the leased land, or by a combination of such wells. Drilling operations under lands

d of unitized in accordance with paragraphs 25 or 28 may also be conducted by means of well or wells, the surface locations of which are on other
nds and which are drilled into and botiomead in the pooled fands (any such =ell being deemed o be drilled on the pooled lunds). or by inesns of s well
or wells the surface locations of which are on the pooled lands and which are bettomed in the pooled lands, or by a combination of such wells.

937) Lessor hereby grants 1o Lessee or 10 Lessee®s numinee, for Lessee™s benefit, permitsion 1o conduct geological and geophysical suneys on said

d and surveys and caplorations on s2id land by other methads, whether similar to-those specified or not, and whether now Lnown or pet, including
the right to drill core holes for the purpouse of determining subiurface geological conditions, provided that Lessee, or Lessee’s nominee shail pay the
party or partics entitlcd thereto for any damages 10 person ur property, including damage to watet wells Jocated on said land, resulting from the
making of such surveys: previded futther that claim therefor is made by such party or parties within ninety (90) days from the daie such survey ot
surveys are completed. The drithing of core holes of slim hole drilling for geolugival information shall not be construed as drilling operations as defined
in paragraph 12 heveof.

28) In addition 10 and distinet from the rights granted Lessee uider paragraph 25 heteof, Lesser is hereby given the 1ight to make this lease and
Lescor’s rights herein and the said lends, or any part theren’, cubject 10 any unit agreement of any plan or agreement vl}ﬁtfl may be subscribed 20 or
entered into by Lessce and approved by any governmental authority, having for its purpose the orderly and efficient developinent and operation of one
or mote oil ot gas producing 20nes underhing s3id land< and ather lands within the firld or productive area in which the s3id lands cre situated, the
prevention of waste and damage 1o subsurface reservoins, and the promotion of conservation of the oil and gas deposits underlying said area. The
development and opcration of the Jeases and propesties included within the praductive srca designated in said agreement or plan in accordance with
the Zetms and conditions thereof =hall comstitute full performance of all obligations and conditions imposed upon Lessee by this lease for the
development operation of 5223 lzads; and provided further, that the rovalties hesein 1eserved shali theseafier be calculated on the propoition of the
production of oil, gas, bydrocarbons and assoriated subntances produced from all of the leases and properties unitized within 3aid area, allucated
under said agreement o plan to said fands, and zhal! L in Yicu of royalti:s on production from said lands. I there shall be production in paying
quantitics on any of the fcases of tracts cuvered by »aid agreement or plan, this lease shall continue in force 5o long as such produztion continues,
Lessor-shall formally express Lessur’s eonsent 1o any such Unit Agreement or plan adopicd by Lessce and approved by any gavernmental agency by
eaccuting the same or a consent theteto pon toquest of Lesere.

29) Upon failure of Levace 10 pay atiy rencal or royalty moneys properly doe heseunder for sixty (60) days afict reccipt of writiea notice from Lessor
of Lessre’s default therein, or upon the siolation of any of the ulher substantial terms or conditions of this lease by Lessec and the failure tu proceed to
remedy the same within ~inety (30) days afier receipt of written notice fiom Lescor so 1o do, then, at the opticn of Lessor, this Icase shall forthwith
cease and lerminate and ail rights of the Lessee in and to the leased premises shall be at an rad, saving and excepting as 10 any and all wells theretofore
drilled or heing drilied and in tespect 10 whick Leacee shall not be in default, topether with appuricnances of said wells and 40 acres of Jand
surrounding cach such wcll which has been of is hring drilled fur vil, and 630 actes of land surrounding each such well which has been or is Leing
drilled for gas vt any of the ather lcased substances, such acreage in rach cuse 1o be selected and locsted by Lessce, and saving and excepting
eascments and tights-of-way crer forfeited of surrendered Jands necessary or convenient for continuing Lessce’s uperations on lands retained.
Forfeiture shall be the only temedy of Lessor for Lailure of Lewsee 10 comply with any of its obligations hercunder, except obligations as relate 10 the
payment of maney or the delivery of rostaty for which facdriture will not he. °

30) Any notice to be given by cither party 10 the athes hereunder may be delivered in person or by registered or cenified mail, postzge prepaid,

.!um-d 16 the party for whom intended as fulloms: o Lessor st __P.O. Box 320, Lodi, CA 9524} .

snd to Lessee at

Fidehits Union Tower, Dellas, Texas 75201 N
Either party may from time 10 limie by w1itien notice 1o the other, designate s different address which shalt be substituied for the one abiove spezified.
If any natice {zom ane party 10 the other is given by registicred or certified mai, usual time for transmission of mail shall be computed and at the end of
such time scevice of notice will be comidered made,

31) This leare may be cxecuted in any sumber of counterparts by any perso having sn interest in the lease 1and, whether named herein or not, with
the same effect as if all Lessors herein nere named as Lescor in one document a-d all had signed the same d nt. All ¢ parts shall be
construed tuprther and shall condtitute une lease. The failure of 23y peren owning an interest in the leased premises, os the failure of any person
named as Lessor in this lease of any counterpart, to caecute this lrase or a counterpart hereof shall not affect the binding force of this Jease as 10 thosr
who have exccuted or shall earcute this brase uf 3 counterpart hereof. All the terms and conditions of this lease, together with any cxtemions, ren vah
¢ modificativns hereof, shall be binding upun and inute tn the benefit of the heirs, exccutors, administeators, grantces, successors and asigis of the
heprective parties herete,

5) attached hereto and made a part hereof.
v WITNESS WHEREOT, the pastics heseto bave caused s agreement 1o he duly executed as of the date first hereinabove written.

Texas 0il & Gas Corp. LITY OF 1.0oDX
—_— By:
& Fred M. Reid, Mayor
ATTEST:
Attest:
B —  By: . -
Assistant Seerctary é}tgec¥.er§e1mche

LESSORD s
Approved as to form: 0 A ;
’ Ron Stein, City Attorney!

1
‘z



EXHIBIT "A"

Portions of Sections 23, 24, 25 and 26, Township 3 North, Range 5 East, Mount
Diablo Base and Meridian, also being described as Assessor's Parcels 055-120-
1, 055-120-7, 055-130-4, 055-130-13, 055-130-14, 055~130-15, 055-150-11,
055-150-12, 055-150-14, 055-150-15, and 055-150-17. The property is also
commonly known as the White Slough Control Plant Property.
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32) Lessor shall permit drillsites only at such locations on “said lands" as
may be mutually agreed upon by Lessor and Lessee.




" Producers 88 - TXO Form 386 (7/81)
With Pooling Clause
California Standard Short Form

Recording Requested by
and When Recorded Mail to:

£)

-

Texas Oil & Gas Corp.
FIDELITY UNION TOWER
DALLAS, TEXAS 75201

AP # 055-120-1, 7; 055-130-4, 13,

14, 15; 055-150-11, 12, 14, 15,

17 OIL AND GAS LEASE
(Short Form)

Space above for recorder’s use

THIS AGREEMENT made this 1st dayof__ September 1981 , between
The CITY OF LODI

—
-

Lessor (whether one or more), whose address is P.O. Box 320, Lodi,

CA 95241

and Texas 0il & Gas Corp.

@me‘ whose address js___Fidelity Union Tower, Dallas, Texas 75201

WITNESSETH:

Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, the land hereinafter described, for the
purposes and with the exclusive right of prospecting, cxploring (by geophysical and/or any ather means), mining,
drilling, operating for and producing, oil and all gas of whatsoever nature or kind, including all liquid or gaseous
hydrocarbons, as well as all other cominercially valuable substarnices or mincrals associated or produced therewith by
means of wells utilizing whatever methcd or means, whether or not similar in composition te the specifically above
mentioned substances (hereinafter referred to as “oil and gas™, or *lcased substances™). The land hereby leased is
situated in San_Joaquin : County. California, and is described as follows: -

See Exhibit "A"™ attached hereto and made a part hercof.

This lease is for a term of _Eive (5)yvearsfrom and after the date kicreof, and so long thereaiter as oil and gas,

feased substances, or any of them arc produced from the leased land, or lands pooled or combined therewith, or: *

this lease may be otherwise maintained. This lease is subject to all the terms, provisions, covenants and conditions

set forth in that certain Oil and Gas Lease of even date herewith between the parties hereto covering the land herein-

above described; and said Oil and Gas Lease i. hereby incorporated herein with the same force and effect? as though
the terms and provisions thercof were herein se. forth at length.

IN WITNESS WHEREOF, said parties have caused this iease to be duly executed as of the date first hereinatove
written.

LEESEE: LESSOR: _C1TY OF LODI

Texas @il & Gas Corp. By:

Fred M. Reid, Mayor

Attest:
By: By:

Alice M. Reimche, City Clerk

Attest:

Assictant Secretary

Approved as to form:

-

Ron Stein, City Attorney [
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STATE OF TEXAS

X

X
COUNTY OF. DALLAS X
Q On . before me., the undersigned. a Notary Public in and for
said State, personally appeared R
known to me to be the President of TXO PRODUCTION. a Delaware corporation

that executed the within instrument, known to me to be the person who executed the within instrument on behalf
of TXO PRODUCTION, and acknowledged te me that said corporation executed the within instrument pursuant to
its by-laws or a resolution of its board of directors.

WITNESS my hand and official seal.

Signature
STATE X
X
COUNTY OF X
On . b=fore me. the undersigned. Notary Public in and féY
said State, personally appeared .
known to me to be the President, and : ) . R
known to m= to be the Secretary of the corporation that executed the within instrument,

Zp0wn to me to be the persons who executed the within instrument on behalf of the corporatien therein named
“:}d acknowledged to me that such corporation executed the within instrument pursuant to its by-laws or a resolution
of its board of dircctors.

WITNESS my hand and official seal.

Signature
STATE OF. X
X
COUNTY OF. X
On . before me, the undersigned, a Notary Public in and for
said State, personally appeared
known to me to be the person whose name.. subscribed to the within instrument and acknow-
ledged that executed the same.
WITWESS my hand and official seal.
@ignaturc
STATE OF CALIFORNIA )
COUNTY OF )
On ., 198__, before me, the undersigned, a Notary Public in and
for said State, personally sppeared personally known to me to be

the person whose name is subscribed to the within Instrument as a wilness thereto, who being by me duly sworn,
deposed aad says:

That resides in and that

was present and saw personally known to

to be the same person thercto, execute and deliver the same, executed the same; and that affiant

subscribed name thereto as a Witness.

WITNESS my hand and official seal.

Notary Public in and for said State




EXHIBIT "A"

Portions of Sections 23, 24, 25 and 26, Township 3 North, Range 5 East, Mount
Diablo Base and Meridian, also being described as Assessor's Parcels 055-120-
1, 055-120-7, 055-130-4, 055-130-13, 055-130-14, 055-130-15, 055-150-11,
055-150-12, 055-150-14, 055-150-15, and 055-150-17. The property is also
commonly xnown as the White Slough Control Plant Property.
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CITY COUNCIL

vty »
HENRY A GLAVES, )t

- %
W o City Manager
FRED M REID, Mayor C I‘ | Y O F ! O D

J. ALICE M REIMCHE

ROBERT G MURPHY,

Mayos Pro Tempore CITY HALL, 221 WEST PINE STREET City Clerk
EVELYN M OLSON POST OFFICt BOX 320 RONALD M STEIN
JAMES W PINKERTON, §r LODI, CALIFORNIA 95241 City Attorney
JOHN R (Randy) SNIDEK {209) 334-5634

July 26, 1982

Mr. Patrick A. Rogers

Land Respresentative

TXO Production Corp.

100 Howe Avenue, Suite 200 North
Sacramento, California 95825

Re: 0il and Gas Lease Coveriny 760.87 Acres

Dear Pat:

Pursuant to your July 9, 1982 letter and previous telephone
conversations we brought to the Council at the July 21, 1982
meeting the retyped oil and gas leases for the subject acreage.
Council authorized Mayor Fred Reid and myself to execute these
documents on behalf of the City.

Enclosed please find executed copies of both the short form and
the long form. A Notary's acknowledgement is attached on the
short form leases.

Pat, we certainly appreciate your patience in this matter and

we have been assured by the County Recorder that he will recoxrd
the docuements this time. If you have any questions or problems,
please do not hesitate to call.

Very truly yours,

Alice M. Reimche
City Clerk

AMR/1f

Enc.
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—_— _el-1% C CITY COUNCIL MEETING =~
L /Djﬂu
JuLy 21, 1982
ec-¢
Council was apprised 'that. on September 1, 1981, Council adopted
Resolution No. 81-123 accepting the bid received from Texas "1}
and Gas Corp. of $15,000.00 - cash bonus including the first
years rent as set forth in Exhibit "A" of the specifications.
The appropriate lease agreement was prepared and executed and
forwarded to the San Joaquin County Recorder for recordation.
The Recorder has contended that the document was not of
i reproducable quality and new Agreements had to be drawn up.

MAYQR AND CITY Council authorized the Mayor and City Clerk to execute Gas and

CLERK AUTHORIZED Oil Lease Agreement with Texas 0il and Gas Corporation covering

TO EXECUTE GAS ARD 760.87 acres as approved on September 1, 1981 with Council’'s

OIL LEASE AGREE- adoption of Resolution No. 81--123.

MENT

——
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NOTICE OF PUBLIC HEARING BY THE CITY COUNCIL

OF THE CITY OF LODI TO CONSIDER THE APPEAL OF
TERRY PIAZZA OF BAUMBACH AND PIAZZA, CIVIL
ENGINEERS, 323 WEST ELM STREET, LODI OF

CONDITIONS 1 and 3 OF RESOLUTION NO. 82-74

OF THE LODI CITY COUNCIL APPROVING THE LOT

LINE ADJUSTMENT BETWLEN 320 ancd 450 NORTH CHEROKEE
LANE, LODI (i.e., ASSESSORS PARCEL NOS.

041-300-05 and 041-300-02).

NOTICE IS HEREBY GIVEN that on Wednesday, September 1,1982,

at the hour of B:00 p.m. or as soon thereafter as the matter
may be heard, the Lodi City Council will conduct a public
hearing in the Council Chambers, City Hall, 221 West Pine
Street, Lodi, California, to consider the appeal of Terry
Piazza of Baumbach and Piazza, Civil Engineers, 323 West Elm
Street, Lodi of Conditions 1 and 3 of Resolution 82-74

of the Lodi City Council approving the Lot Line Adjuétment
between 320 and 450 North Cherokee Lane, Lodi (i.e., Assessors
Parcel Nos. 041-300-05 and 041-300-02)

Resolution No. 82-74 reads in full ar follows:

RESOLUTION APPROVING THE LOT LINE ADJUSTMENT

BETWEEN 320 AND 450 NORTH CHEROKEE LANE,

AND 041-300-02)

RESOLVED, by the City Council of the City of Lodi that
pursuant to Government Code Section 66412, the lot line
adjustment between 320 North Cherokee Lane, Lodi {(Assessor
Parcel No. 041-300-05) and 450 North Cherokee Lane, Lodi,
(Assessor Parcel No. 041-300-02) as shown on Exhibit “A"
attached hereto and thereby made a part hereof is hereby
approved with the following conditions:

1. That street improvements be installed along

the 25 feet of Cherokee Lane which is being
transferred by this Lot Line Adjustment;



? v

2. That public utility easements as required by the
various utility companies and the City of Lodi
be dedicated; and

3. That 2 feet of public street right-of-way be
dedicated along the Lockeford Street frontage
of Parcel "A".

Dated: July 21, 1982

Information regarding'this item may be obtained in
the office of the Community Development Director at 221
West Pine Street, Lodi, California. All interested persons
are invited to present their views either for or against the
above matter. Written statements may be filed with the City
Clerk at any time prior to the hearing scheduled herein and

oral statements may be made at said hearing.

Dated: August 4, 1982

By Order of the City Council

Qree 75&;?29%;11,/
ALICE M. REIMCHE

City Clerk
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