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CITY COUNCIL MEETING . 

NOVEMBER 3, 1982 

-~-...;..._ _________ _ 
PUBLIC HEARING 
SET TO CONSIDER 
PROPOSED ORD-
I NANCE LEGAL I Z
ING BINGO IN THE 
CITY OF LODI 

Following introduction of the matter by City Attorney Stein, 
Council, on motion of Councilman Pinkerton, Murphy second, 
set a Public Hearing for 8:00 p.m. November 17, 1982 to 
consider a proposed Ordinance legalizing Bingo in the City of 
Lod i as authorized by State Law. 
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NCJI'ICE OF PUBLIC llFJ\RlN:i BY THE CITY 
CXXJOCIL OF 'lliE CITY OF LCDI 'ID <XNSIDER 
A POOPOOID ORDINAta I..EXil\LIZIR; Bllm 
IN 'mE CITY OF I.OOI AS Al1I'HORIZID BY 
STATE I..lWl 

IDI'ICE IS HEREBY GIVEN that on Wednesday, N:>verrber 17, 1982, at the. 
ha.lr of 8:00 p.m. or as soon thereafter as the matter may be heard, the 
IOOi. City Camcil will conduct a public hearing in the Council Charrbers, 
City Hall, 221 West Pine Street, Lodi, California, to consider a proposed 
ordinance legalizing Bingo in the City of IDdi as autOOrized by State Law 
which shall read in full as follCMS: 

An Ordinance of the City of Lodi Autlx:>rizing 
~ified Organizations to Corrluct Bingo Gaires 
within the City of IDdi 

BE IT Om>AINID by the City Council of the City of I.odi as follONS: 

Section 1. 

Sections are hereby added to the City Co::1e of the City of 
Lodi autOOrizing qualified organizations to conduct Bingo Galres 
within the City of Lodi as follows: 

Sec. AlJl'HORIT'l 
'lhi.s part is enacted pursuant to the autOOrity of 
Section 326. 5 of the Penal Code. 

Sec. AI.mlORIZID ORiANIZATIOO 
All organizations qualified pursuant to Section 326. 5 
of the Penal Code are hereby autOOrized to conduct 
Bingo Ganes within the City of Lodi. 

Sec. c::x:MPLIAN::E WI'lll PENAL <XDE 
All autOOrized organizations shall CX'rxiuct Bingo Ganes 
in strict carpliance with Section 32b.S of the California 
Penal Co::1e. 

Sec. HOORS OF OPERATIOO 
No authorized organization shall conduct any Bingo 
~ or Garces uore than once a week nor nore than 
six (6) rorrs in length. No Bingo Garee or Ganes shall 
be conducted prior to the hour of 10:00 A.M. or after 
2:00 A.M. 
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Section II. 

'!his Ordinance shall take effect a.OO be in full force fran a.OO after 
thirty ( 30) days fran its final passage. 

Infonnation regarding this itan may be ootained in the office 0f the 
City Clerk at 221 West Pine Street, I.odi, California. All interested 
persons are invited to present their views either for or against the above 
proposal. Written statarents may be filed with the City Clerk at any t.i.lre 
prior to the hearing scheduled herein a.00 oral stat:Irents may be made at 
said hearing. 

Dated: Noverrber 3 1 1982 

By Order of the City Council 

ALI~.~ 
City Clerk 



MEMORANDUM 

To: City Manager 

From: City Attorney 

Re: Bingo Ordinance 

Date: October 25, 1982 

Hank, I received this letter from Bob Elliott 
asking that the City prepare a bingo ordinance. 

I enclose herewith a copy of Stockton's bingo 
ordinance. 

Would you like me to proceed with preparing an 
ordinance for the City? Please let me know. 



.. O.CitT H. "INN 

.. O.CitT K. CLLIOTT 

Mr. Ron Stein 
City Attorney 
City of Lodi 
City Hall 
Lodi, CA 95240 

RINN & ELLIOTT 
ATTORNEYS AT 'I..AW 

zze WEST l"tN£ STfti:ET 

Loot. CALti'"ORNIA Gl52<40 

October 11, 1982 

Re: Loel Center 

Dear Mr. Stein: 

The undersigned is one of the members of the Board of 
Directors of the Loel Center. I have been asked by the other 
Directors to contact the City, through your offices, in connec
tion with Bingo games which the Loel Center desires to conduct 
in order to raise funds for the carrying on of the Loel Center's 
functions, as well as providing entertainment and amusement 
for the people who use the facilities of Loel Center. 

It is my understanding that the City of Lodi has not 
specifically enacted any ordinances making the conduct of 
such Bingo games by non-commercial charitable organizations 
legal. The Loel Center has been advised by its accountant 
that under federal law, income from Bingo games would be 
tax-exempt so long as the games were being conducted legally 
under the authority of the applicable l~w of the jurisdiction. 
In the event the games were being conducted "illegally", 
then any income would be subject to a special federal tax 
known as the Unrelated Business Income Tax. I am sure that 
there are other non-profit organizations in Lodi who would 
desire to conduct such games and would be faced with similar 
penalties under federal tax laws. Accordingly, it would 
be appreciated if you would prepare and submit to the City 
Council at your earliest convenience, a form of proposed 
ordinancy legalizing Bingo in the City of Lodi as authorized 
by state law. I understand that the City of Stockton and 
the County of San Joaquin have, in fact, enacted such ordinances. 

If I can be of any assistance in this matter, please 
feel free to call me. 

OCT 12 1982 
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Ron Stein, Esq. 
October 11, 1982 
Page 2 

Thanking you, I am, 

RKE/nkk 

cc~ Loel Center 

Yours very truly, 

RINN & ELLIOT'l' 

Pq~Y;).~ 
Rotert K. Elliott 
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§ 23701 BANK AND CORPORATION TAX LAW Dlv. 2 

\\"her11 atnrntHn,t llank anti eorpnratlon 
••mochl~~e Tax Art, whlrh bentnu! rfrrc:· 
fin• Ju1111 II, 1Sl:li."i, IIUfl~ttrb.rel tlte ,.,,.,.In,: 
m .. l c-ollfl·tlnK uf fratwltiJot. fiiXI'A l~~t.cncl on 
'"'"" ttrt hK-otne tcu ... ,-,.rem fur Plltirr c"lll· 
t'ltdatr )"t'atr ()f Jft:fo•t. httfWirbMhthtJittl: fnU•M 

'""' bf.t.u '"'"'"' llltcl t-ntll'cl ... l fur n ... -nl 
,-rnr rnclht~t Jnly 1. l!t."li.;. tlae Jttatntr J•ro· 
vlflillJC for tilt' MUIOIOf'ftnrnt lr\".)" •.• ,. nut 
ob~t lntutt.le mrrrl,- lll'f"lltlllf' 1r at•t•ll ... t 
rt'froltlM'tilnl.r .,. to tlct' tmrtion ot thr 
tnxat.le rrnr •·bk·h luul unt l'lat*"'l lll'fortt 
tlce atatnt11 beenm11 t'fftrth·" MlhC"C> ht'ltbt'r 
tier frtll'ml ... ,,n•tlrnticm taor tlce .,.,,u•tltn• 
rkm nf ( 'alifunaln JtrolaibitM thco PU~trtml'llt 

of H'f1'011JH'f"fiu• '"'""''· lrl 
TJ,,. fnc·r tluct ,,,.,,.Inc, .. hn;t'tl •·l•lrh """"' 

l•·rl.-.1 n~~:alnMt 11 11tiHty rurttnrntinn ,.,. a•l 
,-.. Jorrm ta:otrM for fhoc..al )"rnr rnotln~r .Jul.\" 
1. IO:i.i, wrrr clt't·lnr..,J tn IH' In llf'll of nil 
Otltt'r hiXt!ll 411tl lirrllMC'11, cllcJ llt>t JtH"t•llltlt' 
rite hnttOIIhtl{ of nllolirlottal frnllt"bi,.. htxr• 
for the l"lllendar ,. ... , or Jf)3:j, puncuaant to 
11 •lfatute "·bk·h hH-nme t'fft'cth·e June 6. 
1935, and wltlrb Mpf'cifirnll)· antborbrd 
11urh fmnrhh•l' htX""· lei. 

3. J•rlsdlcUoa 
\\ltt'rf' lujuswtion "'""• bnt•rot.er11 aoou&ht 

aplnwt ...... m.-nt anti rollertion or taxn 
undt'r C.~allfomin l~Dnk anti ('nrttOnttinn 

Jo•rnnc·J.i,... Tnx Aet, but t•lnintltr aloo 
,.un~:lor irtjunf"tlon a~tnlm•t MllllJM'>D"Ion and 
lurfrirurr ul tMXJ••Y"''" l"OfJ•omta JlOWPfll 
Mttcl a•rct:on-ution uf hK offic..,,.., slirt'l"tOfll 
"'"' ltXf'hiM, whk·l• th rf'ntt'ned to dettrive 
t"Ut'J••rntion of t•rot.erty exl't'c-clinlt f3,000 
In n•lnl' witltuut due Jtroct>MA of law, 
tl&ft't"·jct•h:e c-ourt hacl jurill<lil'tinn. Birch 
,., lJ,-( 'n4.'lln (I).( ".19 ll) ::n ~o· .. "~ut•l,_ 3.-18.. 

4. Review 
\\'h•·..., C •nllforni11 IIIIJ>reme c'O\t rt clet er· 

tnht"'l tbnt c-ora~t•mt.. taXJI&l)"l'r had not 
fuml .. t. ... t 11ny rxttlnnatlon of "·hy h• Cnll
fomla bwdltt'u diffenocl ao from the 
11\"l'rHI:t' tf1nt the formula hllf'<l hy CaHfor
''"' Ita .. ..,...,.,.htJC c.-orttOrRte fronchl~te tax 
JtfiMitlt"t'OJ ftll t'l'"fORl"CtUM H'JRlJr, tlt'ttiaJ Of 

fltxttnr.-r·,. Jtf'tition for rrh•n rinJC clicl not 
rNult ln cl .. nilll of )trorecluml ··clue t•roee"" 
c•f l.tw", tto AM to uuthorh:e rf"manclment, 
nohdtluttllllalinl( that a atlttnlution atatecl 
that. If taxpayer failed to ntabliab any 
fnt't IH'i't'll!<ll r1 to 11 clecl"ion, caae alaould 
he fi'OJif't~l. wbere the taxpayrr had a 
(ull UJ•JtOrnmh)' tu 1M' lt•a nl on the iuuea 
•·lalch It teuclerrd aod the California cou .. t 
t'rentrd no innn\·ation 11·hen It placecl on 
thl' htXJtU)""' the burden of utabllahlnc 
thut th• formubt taxed extretcrrltorlal 
valtal'll. Rutter Hrot~. v. llcColpn (1942) 
ft! SJ~t. 701, 315 U.S. 001, 86 I .. Ed. 991. 

v § 23701a. Labor, agricultural, or hortleultural organizations 
Labor, agricultural, or horticultural organizations other than co

operative organizations described in Section 24404 or 24405. 
For purposes of this section, the term "agricultural" includes the 

art or science of cultivating land, harvesting crops or aquatic re
sources, or raising livestock. 
(Added by Stats.1949, c. 557, p. 976, § 1. Amended by Stats.1951, c. 343, 
p. 779, § 2, eff. May 5, 1941; Stats.1955, c. 938, p. 1574, § 13. eff. June 6, 
1955; Stats.1977, c. 1079, § 118, eff. Sept. 26, 1977.) 

Hbtorloal Note 

As ndclt!tl in J!).J!I, the Mrt"tinn ,,..,,J: ••J.tt· 
loor orl(nnixntioaa,.." 

TJ,.. JP:.l Hlctt"1t•lm .. ut r~·•·rotfl rt. .. IlK'· 

I ion he ltM t•reMMtl l111-<ic· form. 

Jc'or Jtro\·IKIOttM nf th .. 11ki1 nc·t rc·lnthcJC 
tn r!f~·tl\"1' clntr., OJH•r,tth·e• clatrc•, 11111! IIJt• 
t•llc.-atlon, """' llixrorl•'nl Xntt' u1ulrr I 
23701. 

Tile t»r.:; nmet~thnrut ro·frrrc-cl to ··~rc:· 
tlou 2440-1 or 24400" luxtrucl of to ••src· 
tioo 2412lm or 24121u". Jo'or llcltlitionltl 

t•r"'l~i••"" .. r rl ... to:-.. ; .. ,.,, ""~! Jli11torirnl 
:\ut .. nn•lt·r 1 :!::u:-,1. 

Thr Ulii ntnrtuhnrnt nclelecl thP aecoucl 
JlllhtJ:rllt>h. 

lltii nm .. nohnrnt at•J•Iic·nble iu t-omJlUta
tlon of htXt!M for lht~ntC fe8t'» beK!nniDI 
nftl'r .,.. •. :n. l!Jitl "'~ lfl,.torit-al :\ote UD· 
>lt'r 1 :!:~_..._._ 

Derivation: :-:.... P•.•rlnatlon untlPr I 
:!:tilll. 

Cross References 

lmpoeltlou of tall upon uurelatecl bu»iiii!J<II fluuble lnc.-ome, ace n 23731, 23732. 
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1-:XE:\IJ>T COIWOHATIO~S ' § 23701c --
Pt. II 

library Referenru 

1' . .1.:-o. T""'""" l ltJ!I'( 

Unilf'd States Code Annoto~led 

§ 2370lb. Frnt.-rnal bf>nefiriary sodP.tif..o;, ordt>rs, or org-.1ni7.a-

tions; conditions 

Fraternal bt•neficiary societi~. orders. or organizations, (i) opt>r
at 1r.h undt>r the lodge systt•m or for t tw t•xclusivl' b<'nefit of the mem
bo·rs of a frat<'rnity its<'lf opt•rating under ttw lodge system; and (ii) 
providmg for thl' payment of life. sick. act'irll'nl, or other benefits to 
t h•• rr.f•mbPrs of such sodt'ty. ordt•r or oq.!;utiza t ion or t hf'ir depend-

t>nts. 
· .\ d.!.·t! to;. ~tat~. HI 51, r. :\-1:\, p. ii~l. § :~. df. ~I ny r), I !l:l t.) 

Hhtorlcal Note 

Ftlf l'hl\l .. iflU!'Ii uf rJ,p l!l:-,1 au·t ,.~luting 

'·• ··ff··· ,,~ .. •lnt•·. uJ"•rnti\ .. •lutt·. au•l np 
I'L'"'"'"· ~,.,. Jli,.t.>rio·nl :-.;.,,,. un•lt•r I 
.:. t:u 1 

t· .. rru~r ~ ~:litllh ,..,.,. rPilllflltwr.•ol loy 
"'"'•'~'~·!. r. :u:1. I'· i7!1, J K. nn•l n"" 
•;·p.-"r!l "~I ~:t;utJ •. 

Orrlvatlon: Fnrnlt'r ! ~r;:11u; ~'"'~-
1!1.:-;". •·. ;o;.·,. J•. ::JSJ. § 1: :"IHI!C.l!l:l!l, t". 

1111!1. I'· :.•no!;l. ' :1.:•: :-orurs.t9H. r. t;!lj, J•. 
::.:111. J I: !"tnl~.l!IJ:t. •·. SSi, 1'· :.'a:!S, J 
1: :-;1"'"·1!11~ •••.. s:-.!1. I'· ~~.;:c. § ::. 

Cross Rdenncu 

Library Referent'n 

United Statu Code Annol~led 

~ 23701 c. Nonprofit remett-ry rompauie..'l; conditiuns 

C't•mt>t<'ry companies ownPrl and orwrat('(l Pxclusiv<>l.Y for tht' ben
l'flt of tht•ir members or which are not opt.'rated for profit; and any 
corporation l'hart<>red solely for tht• purpose of th<> disposal of bodies 
by burial or cremation which is not p<>rmitted by its charh•r to en
g;tgt~ in any business not n<'cessarily incidt•nt to that purpose and no 
p;trt of th(• nd earning of which inur<'s to thf' hPnt>fit of any privat<' 

shan•holder or· individual. 

'FMmt·rly § 2:no1<1. add~·d by ~tab.l!ll'.l, r. f>f•7. p. ~llti. ~ I. Rt•numl>t·n·d 
~- :.!:\70 h' and anwrult'<l hy ~t:1ts 1 ~;,I, r. :t.n. p. 17!1, * -1, t•ff. ~lay 5, 1% I ; 
!':at~.l%:1. c-. 102R. p. 2:10: •. § :\, t'ff .. Iulie 2li. J!lu:l; Stat!!.l971, Ex.St'~S., 
c. 1. p. 5057, § 21H, rff. l>t•c. !:1, lDI 1.) 
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§ 23701c BANK AND CORPORATION TAX LAW 

Historical Note 

Tltla aeedM. u ori&iaaiiJ eoacted. reacl -('emetery companies owned and operat-
u follows: ed exdoalveiJ for the benefit of their 

"'Cemetery c:olllpaalea oW'Ded aDd operat- •••mben: or wlolt...J. are not otterated for 
eel esclulvelJ for the .._fit of tia.ir profit: or anT ~rporatlon chartered eole
memben; or wlaleh are Mt operated for ly for burial tMirJtOaea u a cemetery eor
profit; or IUlJ COf'POratloll chartered for poratioa a~Ml DOt permitted b7 lta charter 
eeiiMterr l"lrpoeel llDd pemdttecl br ita to enJ(IIJtf' In a"' bualnea. not uceoarily 
elaarter to ..,... Ia ~ llwliaeu related baddent to that purpoH, no part of the 
to that purpoee. DO pllrt ol the aet ean· n•t earnlnp of which lnu,.• to the bene-
IDP of wbldl laarea to lite beaeflt ol a1lJ fit of aa7 private ahareholder or lndivldu-
alaareholcler or meaaller thereof." al. .. 

Tlte 18G1 ac:t. Ia ren..-..riq thb aec-· Tlte lt71 ameDdmeat rewrote the aee-
doD. IDAcle DO c:haqe Ia the MCtloa. tion to read u lt now •t•J1811nt.. 

J'or provllllona of the 19Cll act reladac Former I 23701c wu renumbered b7 
to effective date. operative date. and ap- ~tata.lMt. c. 343. p. 780, I 13, and now 
~tioa. ... UJatorical ~ote aDder I •t•~an •• I 23701m. 

23701. O.rlvatlea: See O.rivatloo under I 
Tlae 1883 amendment rewrote the He· 23701. 

tloa to read u followa: 

Cron Refereaon 

Jutallment obllptlou, effect of trahfer, aeei2-16Tl. 

LJbrarJ Refereaoea 

C.J.H. Taxatloo I 1098. 

UltltM Statea Code Aaaetat., 

J'ederallltc:ollle tax provhlloaa. aee 26 {j.S.C.A.Il'IOl (r) (JS). 

Not• of Deolaloaa 

I. Ia ........ 
Wlthla meulaa of coaatltutloul provl· 

aton atatla,. tl•at an propert, aaed or belll 
exelualveJ1 for burial or other permaaent 
depoalt of human .t-1 or for ~re of 11Ut!lt 
propertJ or •~h dead. e:a:ept •• uatd or 
h ... l for ttroltt. ahall be frft frona taxa· 
tlola (.... DOW, Cout., Art. 13. I 3), 
propertJ lta~halled by hODJtroflt c:emeter1 
auodatlOD and uaed or .. lcl 111 It ucla· 
atnlT for burial or other dea-lt of hu· 
maa deed wu not. bJ reuoa of Ita acqul· 

Rltlon under pen."flltqe nlea price con· 
trad. ••u11ed or held for profit" wltere re
latlon .. ltlp betwet!D a:uoclatlon aacl veadora 
••• that of debtor and JCeueral credltora 
and there ... ao relatlonablp of joint 
venture, partoenblp alter eao or trust be
twHn partlea: and tlaa propertY wa1 ex· 
empt from tautlon 10 far aa cemetefJ 
aaaoclatiOD wu eoncenecl. \\"eetmlnater 
J.Jemorlal Park v. OranBtt CountJ (1980) 
8 l:alRptr. n5. &l4 P.2d 241, M C.2d 
4lll. 

§ 23701d. Re6gtous, charitable, sclentlfie, literary, educatiooal, 
amateur aporta or humanitarian corporatlou 

Corporations, community chests or trusts, organized and operat
ed exclusively for religious, charitable, scientific, testing for public 
safety, literary, or educational purposes, or to foster national or in
ternational amateur sports competition (but only if no part of its ac
tivities involves the provision of athletic facilities or equipment), or 
for the prevention of cruelty to children or animals, no part of the 
net earnings of which inures to the benefit of any private shareholder 
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I' 1. II 
1-:XE:\tPT \OJ< I'( IJL\TlONS § 23701d 

or mdl\·tdual. no suhstnntial part of tht• a\"li\'i\i('s of which is carrying 
lln prop;q.:anoa or otlwrwisf' atlt•mptin)! to influt>rl<''' legislation (PX-

' ···pt as otherwist> provi(\t'fl in g,'t·t ion 2~70-t.:l). anrl which does not 
p.

1
rticipatt• in. or intt•rvPrw in (including thl' publishing or distribu

tiOn of stnt•·m••nts). any political campaign on behalf of any candi
rtlft' for puh1i<" offkP. An oq~anization is not organized exclusively 
for f'Xt'tnPI purposPS listt'fi abo\'e u::lPss its assets are irrevocably dPfl
acalt'(l to ont• or mor<' purposPS listed in this section. r>cdication of 
a~,,·ts r('(}Uires that in th(• event of dissolution of an organization or 
th•• 1mpossihility of pNforming tlw :-;pt't•ific organizational purposes 
tht> as!'-t'ts would l'Ontinm• to tw dPvOtl'd to f.'XI'mpt purposf.'S. As..<:<'IS 
.. hall bt ... dt•t•nwrl irrt'vocably dt'(hcaterl to ('Xf'mpt purposes if thf' arti
c!t•s of or~anization provi<Jt-. that upnn dissolution the ass<'IS will bt• 
dastrahutt'fl to an organization whkh is f'X<'rnpt under this st-ction or 
St"·tum :111 (\") (:-\1 of \ht• lntt'rn:tl Ht'\t'JlUl' Cfltlt• or to tlw fp(\t•rnl 
.;m t•rnnu•nt. or tn a state or lontl go\'Prnnwnt for publie purposes; 
or by a pro\·i.sinn in tht• artidP.S of on.:ani/.ation. sntisfactnry to tht• 
Fr.1nchi~P Tax Board; that the propPrty will ht• rlistributf.'d in tntst 
!or t'Xf'mpt purpoJt•s; or by f'stahli.shing that tht• nsSf'tS :1rf' itTt'\·oca
hly clt•dil'att'<l to f'Xt•mpt purposf'S by <tpt•ratinn of law. Thf.' irrf'\'oca
blt• dt>dkntion rt'flUin•nwnt shall not bt• n sol<' hasis for rl'vocntion or 
;.n t''t'mpt O<'lt•rmination marl<' by tbt• Frarwhist• Tax Boani prior to 

lht• efft•ctivt" dati• of this anu•rHhrwnt. 

• Fornanl) ~ 2:17111•·. addt•tl hy St;•ts 1!"11!1. ,._ ;,;,-;. p. !tit>. ~ l. lt•·uuml•t'rt'd 
~ ~.l';lllcl :uHI liUH'IIC!t-tl hy St:tt.'< ~~·:-·1. r :n:\, I' 7i'.l. ~ r •. df. ~lay r •. l~fll; 
:O:r;tbl%!"1, c t:\ZO.s• 2t;t>l. § ·1: Stats.l~t·il. 1-:-...~·~s. c. t,p. r,n;,l'(, ~ 21~1. 
df p,., .. !'\. 1!•71; Stlll~.l~lil. Ex !'t•:<:l .•. ~- Jl. filti·l, ~ ·10.l'ff. lh·c· :lo. 1~1;1: 
:'1.11~ 1~7i. c JO';!l. ~ II~. t"ff St·pt. 2t;. 1971 I 

Hhlorlnl Nair 

·rt .. ~ P•:d :w•, 111 r•·tnrtll1wthl..: ,111 ..... , .• 
. L· : ... , i .tr•;.:•· .. \ r! , .... , ~ ..... 

• "' l'~"'''l••:t" ••' tl.e• l~(d .•. r , •. 1.,:,. __ 
, .... tr•·•·fl\t' 1lat•·. up•·rari,•· .tat•·. ulttl ,q. 
,.ito .,r:,•l•. ,,.,. Jf\,..furt•·:tl ,,., •. ll"·l··r t 

~· ; ; II f 

'I'L•· Hati!t :tfllt"h•llllf'llf adolt·d tl··· ..,,., ,.,,,l 

'I, r"n.:l• .. , , t 11 ~,. 1 ,,,., 11 ., ... 

'1'1..- l!f;l ;trt.t'll•ltllt'llf.., ltl• luol•·•l · • 111'111111 

111 '' • !,.,..,.,,. ur rru ... r ... ·•• Hd 1··.1 "f•·:oottn~ I••"" 
l"'.t,j,, ,_,f,·h .. ;,., u J•Hrpu .. t'. :11ad .. ,,J.,ol···l 

'\t"tt•pflttfl 1f uq.::tltl7:tfi"" !•.art I• qutt•· ... .,, 
•·,r.·r, •. ,., ... "' • .llni••U,::ll f.,r , ... !,r:- ·af • :II•·" 
,,,.,,. 

1''•'1'"''' .,, 1!•~ J .. :,,:-:,, ... ,. ,,.,.,, ..... " • 
• .,,.r•·• f1.tl1 "' f ,,.,. lf• ... tttl"tt·~,l :'\n••• un,Jt•r 

~ _:.. . I 

·rl·•· 1~,;; aHP"h•lr&tt'ltf iu• hul•·•l J•r•n "'"'' ... 

,.,.t;,run: t•• atuar•·1tr "'I"''''' un·l tlot• 1•.1rt'l• 

,,,,.,,, ul ,.,,., ... r., .. , n·l;ttiu,; ru pruJ'I•Jo:ntultt 

11
r ;tfl•''tiJ•f .. fn Jllf1fl•'f1'·•• le•.._:t .. lufiutt 

'1'1·•· l!t'tt auu·h·f•u.-ltt I"~ rti•t•li•·ahh• iu 
e·ttll•l'"'"'l: frt\t' .. fnr i1n·~uu .. ,,.,.,, h··~1t1 
1.111t.: ,,ttt·r I),.,.. :tt. l!t'iti .... ,.,, IJ• ... t•tri•·ttl 

',,,t,· '"'''' r ~ '_':!lui. 

..... ,,,, •. r ' :._t:r;nJ,J ""=" n·uu!nh•·r•··f I·~ 
_ .... , . .r ... 1''··"· • :~a:t. ,. -;-;~~- ~ a n,,,, rut\\ 

IIJ•t···:•r" .... ~ ~:Citl),· 

·'1'1'1 1' aflnt• ,,f utn•·n·hll•·t•''" ,,, ;:-..t_,,.. {)t'rh.lhon. !"···· 1•.-rl\uTh·n us,,f..-r 

l~l'; l. E\.!"t•,M ,. :!. tu hull" tttul ,·orpura :.:::7PI 
fH"Tl '"' Itt'-'.-~, .• ." lln~ofttl"l• al \uit• oude•r ~ 
::t~(ltl 
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§ 23701d BANK AND CORPORATION TAX LAW 

Craa ... ,., .... 

c~harn exl'lltptloa. ... 1218: r.onwt. Art. 13.111. G. 
l)fcionloall for t•ltarltable ..-trihutioa.l. -12 ... 11\7 et llf'q. 

l*'lal of welfare eP~~tptfcMe to orp11 ... tklll hill quallfltotl -'-r tltla ...ctlon. "" 1 !!H.S. 
la.poaldoa of tas UIMNI Uh"'lat..e ._.._ taublelr.eot~~e .... U 23131.23132. 
laformatloD retura. ... 1237'12. 
Problhlted tralhllldleu. Me 123131 et IM!q. 

Retunut of n••stt orca~ - I ml'l. 
Tuatloet of ••plo)Wamtulta.... ... II1'G11. 
Trwlt orpadaetl for PG'JICMIH lltated b thla llflftloft roukl•red a eorttetratlon. liH 

1117008. 23038. 
VolntHt' ftra ~~ -rualillell anokr tltlll aec:tlon. property tn .. emption. ... 

1213.7. 

Law Rnlaw Ce•-•ta~ 

California wdfare neMplloa. ( UN!Rt 
~ 1 So.CaLL.R. Mt. 

Llwary ,..,.,. ... 

Tuatloa C=alOUL. C.JA TautioD I 1088. 

UaltM ltatN CMa A .. etatM 

Federallftt.._t• tas prorialoWI.- 28 t'.RJ•.A. I Ml (,.) (3). 

........ Deotal••• 
I. Ia ........ 
Onllna~ whic-h lmt..-1 • a.-Mal ta11 

CMI ... tired t•I'IIONI OC"CUJiplqC tlOiliiFOftt ..... 
tlremnt homn. while n•ma•tln~r fl'VM the 
t.X (H'I'Mhtl OC'MIIIJihiC JtnlftHm>dYIItfll N'• 
tlrem•nt hom... waa aut'Otl~ttltuttonal. 
11lttre th•,. waa .. t~GK~~lhll" or a.p .. t eHf· 
fenww.e IN>tweea aa oenat•llt llrinr In ,. 
c-harftabiC' l't'tlremtt~t homC' nlltl on• llvlttiC 
Itt a t•roftt·motlnted retlrem .. ttt t.oaw 
that woultl julltlfJ lmtMMIItta a tas '"' thr 
former wi•IIC' e&PifttlfhiiC I ~ latt•r. Joh11 
Tennaht Mf'lltetrfal 11om..._ Inc-. w. (1t1 of 
PIM:Ifle Oro" Utrl) 100 (:"aLR~ttr. ~nr., 
2'1 C.A.3d 3"12. 

ac...tioall 21... zw. 2MJi. too. 4181 to 
.Jill~ Cll .JDD.1. ~. ret-lflll: aee. DOW, 
II ••t. 41*2). 1\008 to G10T. aiMl thla 
llt't-tlun. t•rotlt'riJ roa,.trurcl. t•rovkle that 
whit.. tltent ill no dme limit upon rfaht to 
.... m .. llatla of tas.ntlon atHIPr -..lfant ex· 
""'''tlon. rafu~ttl ..... bC! llad Oft17 aft•r 
''"'",."'"'lob of 1•ro1•r rlalm •howlq 
ril(ht tlwN'lo wl·k-1· maal ... n ... , within 
thrrP )'rltl'tl aft.r Jllt)"mf'lll of IIUm IIOU!Cht 

ttt '"' ntfUIH)..,.I. atKI 1011bjet:t to fartlt•r 
"""lltlou that ttnh mullt bP l>routtltt. If at 
all. wltltln 11lx month11 aftC'r rejectlcm. Ia· 
marlutnol of ~nta Jtarlaara, Inc: .. •· Baata 
U.rlmra (:uuat,. (1063) 31 C.LRptr. liSt, 
218 O.A.2d 141. 

/ § 23701e. Bualness JeapM, ehamben of eommeree, real estate 
boards, aad boards of trade: eondltloas 

Business leagues, chambers of commerce, real estate boards, or 
boards of trade, not organized for profit and no part of the net earn
ings of which inures to the benefit of any private shareholder or Indi
vidual. 

(Formerly I 2370lf. ~dded by Stats.l949. c. 657. p. 977. 1 1. Renumbered 
I 23701e and amended by Stata.1951, -:. 343, p. 780. ' 6. eft. May 5, 1951.) 
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l't II Jo:X 1-:M I"T COHPOIL\TIO ~S § 23701f 

Hl\lorlcal Nolt 

·1 t ,. pa_·, 1 u•·t. iu r•·nurut ... nua: tl.i~ .,., .• 
, ··"· ,,, •. r .. ttu .-t.an~·· u• rl, .. ,. • ._.,, ..... 

,.-,.r 1 ,,,.\,~iuu"' uf tit~• J!a.-,J n•·r ,,..latlu.: 
!·· ,.JI,, r 1 p· .laf•. ••t•rr.ttl\.t• •heft· • .otUtl a1• 
pl•• ·tflull. ,.,... lhl'htfh·ttl :'\'utc- uu•l•·r ' 
.: ~;I t 1 

Furuu·r '!:t";o)- "II' r•·I11Uutu'rf"11 tn 
:--;,_., .... l!t:.t. • _ ::a·:. I' ;;!•. ~ ~ •. :ttul htt\\ 

aJ•P,.ur,. .... t ~;r;ut.J. 

()edvatio": ~ ...... l'•'n\nlsun 111l•l•·r 
::::-;"Ill 

llbr:.r)' Rt>lrrrncn 

I ' . .1.:-:. 'I'•• Utliull I 111!". 

Unltrd Stain Codl! Annolalrd 

23701 f. Ch·ic· lea~ues; soc·ial wdfart' and t>mp1nyt'i"S' ur~aniz:l

tion!i; c-onditions 

Civic lt•agut-s or or~ani7.ation~ not or~anizt'fi for profit hut opt'r
iltt•d (':Xdusin•ly for the• IH·omntinn of sod;tl wl'!far(', or local organiza
r tons of c•mp!O)'t't'S, the f1l('rtlllt'rship of whid1 is limiiNI to th<' ('nl

ployt't'S of a clt•signatc•d Pf'rson or pPrsons in a pa1·ticular municipali
ty. and tht• nl't l'arnings of whkh an• clt•\·otc•d exdusivP!y tn charit;-~
blt', t'duca tiona! or n•t'J'c•a tiona I pu rpo:>~ ·s. 

An organization is not organizt·d t•xclusin•ly for <'Xt•mpt purpos<'s 
hslt"ii ah<Wt' unless its assPts are irn•vocahly dPcli!'alt'<l to orw or mOJ'l' 

purpos(>s listt'<l in this sN:·t ion. 

I Adtlf'd loy !'tat:-.1~51. c :t.t:t Jl. 17~1. ~ 7. l'ff. :\lay r,, 1~1;,1. Anwndt•cl by 
:-\tat~.1!l71. Elt.Sf'~~ .. r. 1. p. r,ufix. § 2:!11, df. ll•·r X. 1!171.1 

J" .. r 1•: "\ ,,., .. 11 .. uf r \,,. Pt~. 1 :t•·t 1 ,.1 ,, 111..: 

fn •·ft,., ll\t' tlrtft•, up•·rttfl\t' thlfe·. •etnl Hif 

l·lr• '''"''' J h .. rurto :d ,_.,,. UtPft·r 

· .. :. ::nl 

T: .. - 1 :•: I :,,,,..,..tt"• hr a·l.t. ·I t 1,, .... , , •• , .. ! 

J•:t r 11.: '" J•l, 

j-'utln•·• Q- :~.:;ulf \\l,t ... ft'lllllt.l• .. rnl f,\ 
~taf ... J~t:,f, •·. :tt:~. p i';H, ' 1;, Ufl•l IIH\\ 

u pJw:lf .. :n• ' ~:!'711)t·. 

[)ttrlvattun. Furtn•·r ' ~::-;:tlh. !'tHt~ 
1~··:: • :,~~. p. ::1' I ~ I. !"rnt .... l!•:t!l, t 

Jul~•. p. :.:!•u::. ~ :t~ •. ~tnr ... l!lll. •·. t;~t7. 1• 
~··_'Jn t 1 Sr.,, .. l!ta:t. ,._ ''-:. I'· :.•-;:.:~. ~ 

J !"tut .. nn:-•.•. ,,,-.! •. I'· l~.;:t. ' .... 

\ .. l,,:,r,., f fifo ,j,j•:'f~fll•'ld •j•J.:Id!t o( 111.·!• r I' •~ .. ,., f!,lt l''"("'rf\ 1.1\ t·\• TIIJ•fJ••I•, ~•·•· 

~::1:1~ 

Library nrrnrnr"' 
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§ 23701f BANK AND CORPORATION TAX LAW 

U•ltu Stat .. Code A .. otattll 

Fecteral larome rn proviii(Oftll. ,... :!8 U.Rf~.A. tliOl ( r·) ( .J 1. 

/. § 2370lg. Nonprofit pleasure and recreation clubs 

Div. Z 

Clubs organized and operated exclusively for pleasure, recreation, 
and other nonprofitable purposes, no part of the net earnings of 
which inures to the benefit of any private shareholder. 
(Added by Stata.1949, c. 657, p. 977, §1.) 

Hltterlcal tHtt 

O.rlwaU.a: S.e V.rivadon UDder I 
23101. 

Crou Reftreac .. 

t:nrelated t.u.lnna ruableiDc!ome. Mttl23132. 

Lllwary RtftreHU 

Taxation c=:tUWl C.J .S. TuatloD I 1088. 

Ualttll Stat .. Code A•htatu 

Fedcrallnco- tas pnm.fooa.- 26 UAC.A. I 001 (e) (T). 

§ H oldln1 corporations for benefit of exempt organlza... 
tiona 

rations organized for the exclusive purpose of holding title 
to prope collecting income therefrom, and turning over the entire 
amount the f, less expenses, to an organization which Itself ls ex-
empt from mposed on or measured by income. 
(Formerly I 23701b, dded by Stata.l949, c. 657, p. 976, § 1. Renumbered 
I 23701h and amend Stata.1961, c. 843, p. 779, § 8, eff. May 6, 1951; 
Stata.1967, c. 544, p. 1602. 4, eff. May 30, 1957.) 

The Jf).'H uc:t. In rPnumb.rhtJ[ tlth• 
don. made no daanp In the aec:tlon. 

For provlalona of tlte 1D.l1 act relatlna 
to effec:tJve dale, operative date, and ap
pllcatfoa. ... Jtlatorlcal Xotp untler I 
23701. 

Tite JM7 llmetNimPnt •ubotrhntt"Cl thl' 
word• "from taxH lmpoaed oo or mNsUr· 

l"<l by hu·unu.•", ot the eml of the llt'Ction, 
for tbft word• "from the tax lmpoeed by 
hht "art". 

rm•r I 23701h waa rennmberecl by 
Stnt • OOJ, •~. MS. p. iflO, I 11, and now 
apr>.,. • I 2370Ut. 

Oerlvatloa\. ~l'e l>erivatlun under I 
:.'3701. '·, 

Croaa References 

lmf>OIIItloh of tllx UJIOR unrt•lntecl huMilll'>lll taxnbll! iuo"Omf', J&l'e II zrr:n, 237:J2.. 
J•rolllbhed trllltl&Qdlotta, "" I ~J7:i6.1. 
Re~~trlcdoP on OJ,.nttJon uf JH~Ctlon, aee I 23iO:l. 
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§ 23701j BANK AND CORPORATION TAX LAW 

Hlstorleal Note 

ror proriaiou of tiNt JOOJ 11C!t l't"latlJIK 
to effec-tive clatf', OJ>eratlno daate. n11cl •t•· 
pUcatloa. aee Uiatoritlll Xote u~~ct.r I 
28'101. 

Oertvatloa: Vormf'r 1 ~ld; Stat&. 
1931, c-4 700, p. 21X4, I 4; StatM.J039, c:. 
JO.W, p. 21103, I 3Ji; StatK.l!HJ, c. 697, p. 
~IU, I I: Ntata.J1»3. e. M81, t•· 2'tl8. I 
I; 8tata.l94fi. e. 8G9, p. 1573. I 2. 

·" Ualt .. Statet c.lo A .. otatH 

~erallocome tax provt.loa. ... 28 u ... ,C'...A.I ftOl(e) (11). 

Ll•rary RoferoMM 

Taut c.JA Taxatloa 11098. 

Religious or apostolic eorporatioDs bavblg common 
or eommDDity &reuury: members' returus 

Rellglous or a lie corporations, if such corporations have a 
common treasury or munlty treasurY even if such corporations 
engaged In business for common benefit of the members, but only 
if the members thereof e (at the time of fling their returns) in 
their gross income their entl pro rata shares, whether distributed 
or not, of the net Income of t corporation for such year. Any 
amount so Included In the gross 1 me of a member shall be treated 
as a dividend received. 

(Formerly I 23701h, added by Stata.1949, c. 7, p. 977, I 1. Renumbered 
I 23701k and amended by Stats.l9Sl, e. 343, p. , § 11, eft. May 5, 1951.) 

Hlaterleal Nolo 

The 1951 ac:t, which reaumbered thl• 
MCtiOD. Ia the ftrat HDteDCe, omitted a 
eemma wblela fonnnl7 •Ptteare4 followinx 
tile wonla .. eommualf¥ treuui'J" In the 
phrue .. ,, aucla corporatloaa have a eom· 
IIHNl tl'tiiUlUr)' or c:ommualf¥ trea•urJ even 
If aueh corporatiOIUI enppl In buxin ... -, 
ate. 

For provl .. lona of ~ 1951 act retatl~ 
to •tfectlvtt dute, ot>e lve date, aud •P· 
ttllc"llrloaa, ...., lll•torkat,Xote under I 
23701. \ 

\ 
OeriYatloa: See l>erivatiOa under I 

231Ut. 

c ..... RofareiiMI 

Church ezemptloa. ... 1208; Coa•t. Art. 13,113, tL 

Library References 

C.J.S. Taxatlola I 1008. 

U111ted Statea Code Auotaled 

Federal ineoane tu t•rovllllona.- 26 tl.S.f!.A.t Mil (•I). 

/ § 237011. Domestic fraternal societies, orders or associations; 
eondi~ons 

Domestic fraternal societies, orders or associations, operating un
der the lodge system-the net earnings of which are devoted exclu-
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P1. II Jo:XE~tPT CORPOH,\TIONS § 23701n 

srwlv to religious, charitable, sdt•ntifil'. literary, educational, and fra
tL·rn~l purposes and. which do not pro\'idt> for the payment of life, 
sa·k. accident. or other benefits. For the purpoS<'s of this section, the 
term "domestic" means created or organized in the Uniterl States or 
undt•r the law of the United States or of any state or territory . 

• :\tlol.-d hy Stat:d9jl. r. ;2, p. 98. § 3, t•ff. J\fay 14, 19il.) 

Historical Note 

\~ 1.11. 11f1t•n of J!t71 n•ltlihnlt, ...... lli~r••r
··~~ 'ur.- utad .. r J :,!:t';uJ i. 

F·''"'"' I ~:liHll. ouloJo.,J lo.~ ~r .. r~.l!t:,J. , .. 
~~l."t. 1. ;"•. t !~. r••lnti1t.: ru \u1uurnt.\ 
, .. , 1.1 •• , •• , .... • t. .. urht·tar\ r•ta.=aui~.atiuu"' tu:ul ... 
•II' 11f rfUJt1u,.e-f",. uf f),,, l :nit .. tJ !'\laft•:"' tO\'· 

.. ron~o·nr. ,.,.. rt'&u•uJ .. ,J by ~tnt ... l!l";l, •·. 

-;':!, I'· !1~. I '! Jo'orm,.r I ~:l7t)JI ,. ... ~ ,J,.. 
rh···· frurll r.,,, .. , l :::r;:tJo•; !'tnts.l!l:r;. 
o·. jt;."o, J•. :!lS-I, I ·I; !'IUI><.l!l::!l, c·. IIH!I. 
• •. :!!~0:1. ':t.: .. !'t:ol-<.1!·111 .•.. fi!li. , •. ::::111. 
t 1: !'tnl~.l!ll:l. c·. 1\.'ii, p. :!I:!'~. ~ I. 
:-o;,,.,,, J!tt.· •. 1'. No.-.~· .•.. ~~.-;::. ~ :!. 

Cross Relerrncn 

T"'"tuftt ,. of c·uq•ornfiuu uu •lt""r rihutiu1a. ,.~,. I ~ l 1."\J.:-•. 

Library R~rerencu 

1' . .1.:0:. Tn~ntiun I 11~1'1. 

United States Code Annotal~d 

§ 23701m. Ui\·erl'iified management comJ•ani~s 

Corporations classifit'<i as divt•rsified management C'Ompanies un
dt•r St>ction 5 of the Federal Investment Company Act of lH-10,' ancl 
rt').:istert>d as provided in that act. 

( Formt>rly § 2:~itllc, lHidt•d hy Stat:>.l9.J9. t'. fi!'t7. p. 976. § 1. RPnumbert'd 
§ 2:ti01m :111d amend!'<~ t,y St:tt:d9fil, r. :l-t:l, p. 7Htl, § 13, t•ff. May 5, 1951> 

I 1:1 LS.t ' .. \ t l"'lft -r'•. 

Hhtorlr.al Note 

·rr, .. 1~•."·1 tt• '· in r•~~~~uut•.-nu:.: tla1"' ,. •• , 
f11•11. rna•l•· 1tu ..1 •. 111):•• ita tl • .- ,.,., fi••u. 

ph• nft"n. 

~::aut 

...... r•ro\l~i .. n~ uf rJ ... 1!1.-.l ..... ro·lnllllj( Ollrlvatlon: !'···· I lo·rhutiun un•IPr ~ 
lu rft .... f1\t· •l~tre-. up ... rnrhr .tur.•. nu•l uJ• ::~:;ul. 

library R11l~rences 

Trnati .. :o C::->14H.'i. (' .. 1.!'. '1'11\Hiiu11 ~ 111!1'<. 

§ 23701 n. Trust for papnt-nt of SUJ•plernental unt-rnrloyment 

COillJWn:-.ation bt-nefits 

( 1) A trust or trusts forming part of a plan providing for the 
paymt·nt of supplemental unemployment t·ompensation benefits, if-
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81 DEERING'S PENAL § 326.5 

~rson who aids or assists, either by print
ing. writing. advertising, publishing. or oth
erwise in setting up. managing. or drawing 
any lottery, or in selling or disposing of any 
ticket, chance. or share therein. is guilty of a 
misdemeanor. (1872.) 22 Cal Jur Jd Crimi
nal Law§ 3141; Witkin Crimes p 555. 

§ 323. Lottery offices: [K«pina or] ad
nrtisina lottery offices. Every person who 
opens, sets up, or keeps, by himself or by 
any other person, any office or other place 
for the sale of, or for registering the number 
of any ticket in any lottery, or who, by 
printing. writing, or otherwise. advertises or 
publishes the setting up, opening, or using of 
any such office, is guilty of a misdemeanor . 
(1872.) 11 Cal Jur 3d Criminal Law§§ 3141, 
3274; Witkin Crimes p 555. 

§ 324. lnsurinK lottery tickets: Publish
ina offen to insure. Every person who in
sures or receives any consideration for insur
ance for or against the drawing of any ticket 
in any lottery whatever, whether drawn or 
to be drawn within this state or not, or who 
receives any valuable consideration upon any 
agreement to repay any sum, or deliver the 
same, or any other property, if any lottery 
ticket or nt•mber of any ticket in any lottery 
shall prove fortunate or unfortunate, or shall 
be drawn or not be drawn, at any particular 
time or in any particular order, or who 
promises or agrees to pay any sum of 
money, or to deliver any goods, things in 
action, or property, or to forbear to do 
anything for the benefit of any person, with 
or without consideration, upon any event or 
contingency dl"pcndent on the drawing of 
any ticket in any lotrc:ry. or who publishes 
any notice or proposal of any of the pur
poses aforesaid, is guilty of a misdemeanor. 
[1872.} 22 Cal Jur 3d Criminal Law§ 3141; 
Wit:.::.: Crimes p 555. 

§ 325. [Property offered for disposal In 
lottery forfeited: Attachment.) All moneys 
and property offered for sale or distribution 
in violation of any of the provisions of this 
chapter arc forfeited to the state, and may 
be recovered by information filed. or by an 
action brought by the Attorney Gennal. or 
by any district attorney, in the name of the 
state. Upon the filing of the information or 
complaint, the clerk of the court must issue 
an attachment against the property men· 
tioned in the complaint or infonnation, 
which attachment has the same force and 
effect against such property. and is issued in 
the same manner as attachments issued from 

the superior courts in civil cases. [ 1872; 1 (}51 
ch 1608 § 4; 1953 ch 617 § l; 1977 ch 1257 
§ 118, effective October 3, 1977.) 11 Cal Jur 
3d Criminal Law § 3150, Forf~iturcs and 
Penalties§ 3; Witkin Crimes p 921 . 

§ 326. Letting [or permitting use of] 
building [or vessel] for lottery purposes • 
Every person who lets, or permits to be 
used, any building or vessel, or any portion 
thereof, knowing that it is to be used for 
setting up, managing, or drawing any lot
tery, or for t.he purpose of selling. or dispos
ing of lottery tickets, is guilty of a misde
meanor. (1872.) 12 Cal Jur 3d Criminal Law 
§ 3/41; Witkin Crimes p 556. 

§ 326.5. [BinKo games] (a) Neither this 
chapter nor Chapter 10 (commencing with 
Section 330) applies to any bingo game 
which is conducted in a city. county. or city 
and county pursuant to an ordinance en
acted under Section 19 of Article IV of the 
State Constitution, provided that such ordi
nance allows games to be conducted only by 
organizations exempted from the payment of 
the bank and corporation tax by Sections 
2370la, 2370lb, 2370ld. 23701e, 23701~ 
2370lg. and 2370ll of the Revenue and 
Taxation Code and by mobilehomc park 
as.wciations and senior citizens organiza
tions; and provided that the receipts of such 
games arc used only for charitable purposes. 

(b) It is a misdemeanor for any person to 
receive or pay a profit, wage, or salary from 
any bingo game authorized by Section 19 of 
Article IV of the State Constitution. Security 
personnel employed by the organi7..ation con
dm:tin~ the bingo game may be paid from 
the rc"·enues of bin~o gam~ as prov1ded in 
subdivisions (j) and (k) . 

(c) A violation of subdivision (b) of this 
section shall be punishable by a fine not tCl 
exceed ten thousand doll.1rs ($10,000), which 
fine shall be de~ited in the general fund of 
the city. county, or city and county which 
enacted the ordinance authorizing the bingo 
game. A violation of any provision of this 
section. other than subdivision {b), is a mis
demea'lor. 

(d) The city. county, or city and county 
which enactt-d the ordinance authorizing the 
bingo game may bring an action to enjoin a 
violation of this section. 

(e) No minors shall be allowed to partici
pate in any bingo game. 

(f) An organization authorized to conduct 
bingo game-s pursuant to subdivision (a) 
shall conduct a bingo game only on property 
owned or leased by it, or property whose usc 
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is donated to the orpnization. and which 
property is used by such orpnization for an 
oftice or for performance of the purposes for 
which the organization is orpnized. Noth
ina in this subdivision shall be construed to 
require that the property owned or leased by 
or whose usc is donated to the orpnization 
be used or leased exclusively by or donated 
exclusively to such orpnization. 

(J) AU binso games shall be open to the 
public, not just to the members of the autflo.. 
rized organization. 

(h) A bingo pme shall be operated and 
staft'ed only by members of the authorized 
organization which orpnized il Such mem
bers shall not receive a profit, wage, or 
salary from any binso game. Only the orp
nization authorized to conduct a binfO game 
shall operate such game, or particapate in 
the promotion, supervision. or any other 
phase of such This subdivision docs 
not preclude t~ployment of security 
personnel who arc not members of the au
thorized orpnization at such binso pme by 
the organization conducting the game. 

(i) No individual, corporation, partner
ship, or other lepl entity except the orga
nization authorized to conduct a binso game 
shall hold a financial interest in the conduct 
of such binso game. 

(J) With respect to organizations exempt 
from payment of the bank and corporation 
tax by Section 2370ld of the Revenue and 
Taxation Code, all profits derived from a 
bingo game shall be kept in a special fund or 
account and shall not be commingled with 
any other fund or account. Such profits shall 
be used only for charitable purposes. 

(k) With respect to other organizations 
authorized to conduct bingo games pursuant 
to this section~ aU proceeds derived from a 
bingo game shall be kept in a special fund or 
acoount and shall not be commingled with 
any other fund or account Proceeds arc the 
receipts of bingo games conducted by orga
nizations not within subdivision (j). Such 
proceeds shall be used only for charitable 
purposes. except as follows: 

(1) Such proceeds may be used for prizes. 
(2) A portion of such proceeds. not to 

exceed 20 percent of the proceeds before the 
deduction for prizes. or one thousand dollars 
($1,000) per month, whichever is less, may 
be used for rental of property. overhead, 
including the purchase of bingo equipment, 
administrative expenses, security equipment, 
and security personnel. 

(3) Such proceeds may be used to pay 
license fees. 

(4) A city, county, or city county 
which· enacts an ordinance permitting bingo 
pmes may specify in such ordinance that if 
the monthly gross receipts from bingo games 
of an orpnization within this subdivision 
exceed five thousand dollars (S.S,OOO), a min
imum percentage of the proceeds shall be 
used only for charitable purposes not relat
ina to the conducting of bingo pmes and 
that the balance shall be used for prizes, 
rental of property, overhead, administrative 
expenses and payment of license fees. The 
amount of proceeds used for rental of prop
erty, overhead. and administrative expenses 
is subject to the limitations specified in para-
araph (2) of this subdivision. "t 

(I) (1) A city, county, or city and county 
may impose a license fee on each organiza
tion which it authorizes to conduct bingo ~ 
games. The fee, whether for the initial li-

' cense or renewal, shall not exceed fifty dol- · · 
Iars (SSO) annually, except as provided in 
parapaph (2). If an application for a license 
is denied. one-half of a..,y license fee paid 
shall be refunded to the organization. 

(2) In lieu of the license fee permitted 
under paragraph (1), a city, county, or city 
and county may impose a lk:ense fee of fifty 
dollan (SSO) paid upon application. If an 
application for a license is denied, one-half 
of the application f:e shall be refunded to 
the orpnization. An additional fee of 1 
percent of the monthly gross receipts over 
five thousand dollars (SS,OOO) derived from 
bingo games shall be collected monthly by 
the city, county, or city and county issuing 
the license. 

(m) No person shall be allowed ~~ ;.~~ici
pate in a bingo game, unless the ~rson is 
physically present at the time and place in 
which the binso game is being conducted. 

(n) The total value of prizes awarded 
during the conduct .Df. any bingo games shall 
not exceed two hundred fifty dollars (S2SO) 
in cash or kind, or both, for each separate ~ 
game which is held. '-• 

(o) As used in this section •"bingo'' means 
a game of chance in which prizes are 
a~rdcd on the basis of designated numbers 
or ~ymbols on a card which conform to 
numbers or symbols selected at random. 
Notwithstanding Section 330c, as used in 
this section, the game of binso shall include 
cards having numbers or symbols wl".ich are 
concealed and preprinted in a manner pro
viding for distribution of prizes. The win
ning cards shall not be known prior to the 
game by any person participating in the • 
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playing or operation of the bingo game. All 
'>UCh preprinted cards shall bear the legend, 
"for ~lc or use only in a bingo game autho
rized under California law and pursuant to 
local ordinance." It is the intention of the 
Legislature that bingo as defined in this 
subdivision applies exclusively to this section 
and shall not be applied in the construction 
or enforcement of any other provision of 
law. (1975 ch 869 § 1, ACA No. 3 adopted 
at Primary Election, June 8, 1976; 1977 ch 
211 § I, effective July 8, 1979; 1979 ch 1006 
§I; 1980 ch 997 § 1; 1981 ch 804 § 1.) 

§ 321. ["Endless chain" scheme: Defini· 
tion.] E\·ery person who contrives, prepares. 
sets up, proposes. or operates any endless 
chain is guilty of a misdemeanor. As used in 
this section, an "endless chain" means any 
scheme for the disposal or distribution of 
property whereby a participant pays a valu
able consideration for the chance to receive 
compensation for introducing one or mnre 
additional persons into participation in the 
scheme or for the chance to receive compen
sation when a person introduo.:~d by the 
participant introduces a new participant. 

Compensation, as used in this section, dot..-s 
not mean or include payment based upon 
sales made to persons who are not partici
pants in the ~heme and who are not pur
chasing in order to participate in the 
~heme. (1968 ch 1468 § 1.) 22 Cal Jur Jd 
Criminal Law§ 3/43. 

§ 328. [Printing or ;1roduction services; 
Adnrtising.) Nothing 111 this chapter shall 
make unlawful the printing or other produc
tion of any advertisements for, or any ticket, 
chance, or share in a lottery conducted in 
any other state or nation where such lottery 
is not prohibitt.-d by the laws of such state or 
nation; or the sale of such materials by the 
manufacturer thereof to any person or entity 
conducting or participating in the conduct of 
such a lottery in any such state or nation. 
This section does not authori1e any adver
t" ::ment within California relating to lotter
ies, or the sale or r~lc within California of 
lottery tickets. chances, or shart.-s to individ
uals, or acts otherwise in violation of any 
laws of the state. [19RO ch 216 § I. efft.-ctive 
June 23. 1980.) 

CHAPTER 10 

Gaming 

§ 330. Gaming: l'unishment. 
§ 330a. Possession or keeping of slut or c.srd machine, card dice or di..:e havine, more than six 

faces: Punishment. 
§ 330b. Posses.-.ion 01 keeping of ~lot machines or dcvi.:l"S. 
§ 330c. "Punchboard" defined. 
§ 330.1. \ianufacture, etc .. of slot machine: Definition: Punishment. 
§ 330.2. "Thing of value" defined. 
§ 330.3. Seizure and disposal of sltll machinl~- • • 
§ 3.,0.4. Pos.'>ession and control of slot machines prohibited: Prrmitting plac~o·ment, etc., of slot 

machines: Confiscation. 
§ 330.5. Application of§§ 330.1-330.4. 
§ .330.6. Slot machinl"" located on or transported hy \'essc.-ls in interstate <'r foreign commerce. 
§ JJO.i. Anttque slot rnad11ne:.: Dd"cn~c to iH••~~o..:utmn. l'urp''"C pf ~~.:ti,v 
§ 330.8. Authorized sale, transport;ttion. storage, and manufacture of gambling devices for 

§331. 
§332. 
§ 333. 
§ 334. 

transportation in interstate or foreign commerce. 
Permitting gambling in hou~ by owner or tenant. 
Obtaining money or property by fraudulent game or trick. 
Witnesses neglecting or refusmg to attend trial. 
Punishme-nt for opaating conccs~ion, 0r fraudulently obtaining money by means of 

hidden mt'"l:hanical device with inte-nt to diminish chance of patron to win 
prize: Manufacturer's punishment Re,trictive regulation by local governn~ent 
not prohibited. 

§ 335. Duties of district attorneys. shaiffs. and others: Neglect of duty. 
§ 335a. Seizure and destruction of gambling dt."viccs Notice of intent to destroy: Waiting 

period: JurisdictiOn of a.:tilms fnr recovery of devices: Disposition of seized 
money. 
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