
RESOLUTION SO. 86-38 

A RESOLUTION AUTHORIZING MEM13ERSHIP IN THE CALIFORNIA 
JODE PCWERS I N S L W C E  AUTHORITY 

Resolved: 

The City Council of the City of L c d i  authorize the Mayor and City 
Clerk t o  execute the Joint Powers A g r m t  creating the California Joint 
Powers Insurance Authority (CJPIA). A copy of t h a t  agreement is 
attached hereto, identified as Exhibit A, and thereby made a part hereof. 

Further Resolved: 

Effective 12:Ol a.m. Wednesday, March 5, 1986, the City w i l l  
participate i n  insurance layers outlined as:  

Layer A $ 250,000 excess of $ 250,000 SIR per Occurrence 
Layer B $ 500,000 excess of $ 500,000 per Occurrence 
Layer c $4,000,000 excess of $1,000,000 per occurrence 
Layer D $5,000,000 excess of $5,000,000 per occurrence 

Further Resolved: 

The City Manager is authorized and directed t o  irnplenEnt 
administrative procedures necessarr t o  the operation of t h i s  program. 

Dated: March 5,  1986 

I hereby cer t i fy  that  Resolution No.86-38 was passed and 
adopted by the City Council of L'le City of L c d i  i n  a regular 
m t i n g  held March 5 ,  1986 by the following vote: 

Ayes : Council Members - Olson, Pinkerton, Reid, Snider, and 
H i n d m a n  (Mayor) 

N o e s  : Council Members - None 

Absent : Council Members - None 

Alice M. Rekche 
City Clerk 

86-38 
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CALIFORNIA JOINT POWER9 TNBURANCIC AUTHORITY 

JOTNT POUERS URXEHSHT 
W 

ptovimions of law whiah ruthorirr tho a r u t i o n  and oprratioa of g ~ ~ e - U l  

j o h t  powor8 ruthoritha undar California L a w .  

c. Covsrnment Coda Saction 990-4 prrnitting .I local gublia 

e n t i t y  to provide insurance and 8alf-in8uruace h m y  dadrad crmbinrtion~ 

D. Covsrnmant Coda Sect ions  990.8 parmitthg t w o  or moxm 1-1 

public e n t i t l e 8  to antrr into an agraunent to j o i n t l y  fund 8uch upraditurea 

unbr tha authority of Government Code Sactiona 6500 * 65151 and 

E. Covsrnmurt cod. Section 6500 - 6515 permitting t w o  or mra 

local public ant i t ien  to j o i n t l y  axarciaa mdar  aa agreemant m y  p a v u  which is 

common to aach of them. 
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L 

thr o t h u  partie. for the purpoau o f :  

d e t a d a r d  that  it ia in it. own br8t latermat urd in thr p u b l l ~ ~  iakrrrt that 

t h i a  praaent Agro-nt k ucrouted and that lt a h a l l  parthipat .  am arla)ut of 

thr publla e n t i t y  arrrtrd by -8 A g r e u n a a t ~  
0 

Pursuant to llrticle 1. Chapter 5, D i v i 8 i o a  7 ,  Title 1 of tho  Gov-t 

c&e of the State  of CnLifornir (comnuncing w i t h  Section-6500) ,  tho prrti.8 

harem' hereby create a public agency, separate and apart frorn t h m  partie8 

hrrato, to ba known an the California Jo in t  P o u u m  Insurance Authotity, 

hrrainafter called tha Authority. 
r-- 

ThLa Agreement i n  entered i n t o  by Madmr Entlt ia8 puraurnt to tho 
L 

provisions of California Covarnment Cud@ Section 990, 990.4. 990.8, d 6500 at - 



Faq. Ln ordar to: 

A. Mvalop af foot iva  r i 8 k  MnAgrnunt d 

fraquaacy Or thdr loaar8~ 

B. To 8 h ~ r r  thr risk of 8rlf-in~urod 

program to raduoa +ha mount and 

marrioas laoludlng0 but not 1 i d t . d  t o :  o h L o u  adjwtingr data ptooarriag, ri.k 

managant#  108. pravmntion md h g a l  rarvic.8 in oarmectioa w i t h  any of t h m  

Pooled Covaraga Programs for r a i d  partl.8. Th.8. purpo88s .hall bo 

rccompli8had through t k m  aXarCiP8 of th8 power8 Of th. Member Entitie. jointly 

i n  tha crratfon and operation of th8 Authority. 

It ia r l a o  the purpoaa of this A g r e u n m t  to Provid. for thr rreovrlof 

H a a b u  Entitiaa.for causo, ax upon requoat. 

ARTICLE 1x1 

DEFINITIONS 

Unlaaa ths context otherwise require. tha following t a m  8hrI.l be 

d d i n a d  a8 hrrain atrtsd:  

A. ' A d j u a t r d  Dsporit PrrPrium* a h d l  P U I P  tha rnrouat dotarPrtrmd 

ratroopmztlvaly by t h o  Board a8 each Xanbax Entity'8 8har8 of l088U, r-18~ 

Uprlur8 and intarast incoma for aach P r o g r a a  Y a u  of aach Program of tha 

\uthorityi 
L 

B. 'Authority" a h a l l  m e a n  tha  California J o h t  M r s  muranca 



c t,. .- 

iuthority created by this A Q r a a m r k t  

d' c. .Boardm or *Board of Dir8-t.. ahall maan tha govaraiag body 02 

&ha Authority! 

coveragas as determinod by the Boardl 

salf-insured ratsntlon, m d  is poolrd by the Authority? 

10 "Incurred L2.a' shall maan the 8um of monio8 paid md X 0 8 8 m O d  by 

tha Authority to invest igate,  dsfand an'd 

W a r  E n t i t y  or the Authority1 

J. 'Associate ncLmbars" s h a l l  bs 

Agreamant after January 31,  1986~ 

K. -Hambar Entitym s h a l l ~ a n  any 02 thr publia antitian w U a h  U 8  4 

r- - 

L. L P r ~ g r a m  Yearm shall mean a period of th8 d8t8rminsd by the Board, 

usual ly  12 months, i n t o  which each Program s h a l l  br 80gragrted fox 

Ilatroapective P r e d w n  Adjustment.; 



. .  '--x 

n. Vooled Covarago Progzunam ahall lnolud8 but not b8 llaaltad to 

for amla Policy Y u r  of Eaoh Program of tha Authority. 

to thr Agreement then remaining. 

continua in f u l l  force until terminated in accordanam vith ILI;zTX(=LIE XXII. 



AKrIcLE VL 

obl igat ion of thr Authority i 8  a dabt, l i a b i l i t y  or obligation OF m y  Icn+lty 

D. -calve contribution8 and donations of proparty, fund., i-1a.a 
0 

uul othar F o m m  OF r8rI~eancr fran m y  8oura.t 

I. Receive, collect, hvarrt and di8bursr mni.80- 

Thee6 povers shall be axarcirrad in the ~ n n 8 r  provldrd by applicable l a w  

&nd aa axpresely s e t  forth in this Agreement. 

MEMBER ENTITY RESPONSIBILITIES 

Tha Hember Entitles shall have tha f o l l o w h g  ra8poamibilites: . 

A-  To cooperate fully W i t h  t h e 3  Authority h dst*&dAg t h e  CIU.8 Of 

lomoss and in the settlement of claims, aa d s f h a d  in tha covrrage ag-romnuat~ 
L 



i -  

a d o p t d  by tha Board .  

BOARD OF D I R E C P O R S  

BOARD OF DIR€CTORS-POWERS 

The powars of the Board shal l  be all of thr powarr of the Authority not 

a p c i f i c a l l y  reserved to the Member  Entitiam by -8 A g r r a n u n t .  

The Member ~ n t i t i a s  hsraby rotaln the folloving poworst 

B. The expuleion of flambar Entities as 8pecified in AJFI.(=W 

C. 

XTVj and 

kpproval of a m a n h n t r p  to this Agreemaat a8 .pacified h a  bffpICU 
L 
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BOARD Or DIRECTORS-APPOXNTMENS/ELECTIONS 

by thr Alsociato Meanlmra in the f o l l o w h g  mbnnera 

1. E a c h  ~ssociatm Hunbrr m ~ y  p h a r  a represratativ. in nombai_ru+ioa fox 

thr l o u d .  
a 

2. ~ a c h  k m o c i r k  htuabu shall  o u t  its w A g h t d  vat. for #am 

ndidatm of its choicr. 

v o t e  par aillion dollars  of Workerr' Ct3apan8rtion pryroll for thr PrOgru 

Thr vaightad vote ah11 k d a t a d p e d  by givlxag.oaa - 
j u a t  urdod, roundad up to the n e x t  hfghrr millLon dollrrr. 

3. Tha t h e e  candidatas r r C d V h 9  thr mn8t VOk8 8 h u  ba o h c k d  far 

~ h r  unaxcueed absance, a8 datarminsd by tha Board, of any dir.ctor 

~ h r  Board a h a n  have the p o w e r  to fill, u n t i l  the next ametFng of tha 



MEETINGS AND RECORDS 

hour m d  place re whiah raah rrg-ulrr uumting  i 8  to be ha14 and MI mud 

maetingr m y  a l a o  be aa l lad  upon wri t ten  rrquaat by tha Praaidmt or at l u a t  

LO t h a  of such nnating. 
- 

Board Heatinam 

Tha &ard;hall hold a t  1aa.t ona regular 

a h a l l  f i x  the  data, hour and placa a t  which each rrgular meeting i s  to ba 

held ,  

dictate .  

President or at least ona-thhd of tho Board. 

dm11 h d d i v s r e d  paraonally or  by mail to each B o a r d  oranrbrr a t  larat 14 hour. 

W o r e  tha  tFma of such m e e t i n g .  

The General Hanager/Sectatary may raque8t 8 p c i a 1  PP.atinga a8 ned8 

special meeting. may a l o o  be called upon vrittan rrquast by, tho 

b d c a  Of 8UCh 8prcid. merwg. 

mch maathg of the m a r  Entitias and the Board, including, w i t h o u t  

l l m i - J t i o n ,  regular, adjourned regular and spacial wat ing8 ,  8hll br callad, 

oticad, h e l d  and conducted ln accordanca W i t h  mlph H. Brova Act  (Saction 
L 

54950 at. saq, of the  Government Coda). 



u o  not inconsistent either with applicable l a w  or w i t h  thim A g z e ~ n t ,  to 

govern the day-to-day operation8 of the Authority. Each Board m u a b e t  and arch 

ktambar Entity ahall recaivo a copy of any B y l a w 8  and Addniatrativo Po&id08  

and PtOo.dur.8 Manual davrlopad undat thi8 ARTICLE. Thereafter, tho B o u d  may 

NO bueinaas may be transacted by tha Board or the Medmr Entitias w i t h o u t  

quorum of their rcapectiva member8 baing pra8anf- 

a majority of their raspactive 1neaabox8. 

A qiorum .hall conrim+ of 

A majority of the 1~amb8T8 p x O 8 W t  prurt 

voti in favor of a motion to approve it8 accept a8 othervi8e providrd in t h i s  

Agreamant. The Board and tho H a m b r r  Errtitie8 8 h d l  conduct +hair  kuiar.8 b 

accordrnca with bbertr Ehila8 of Order. 
v- - -  

ARTICLE X 

O F F I C E S  C EMPLOYEES 
- 

The Officera of the  Authority ohall be the President, Vice Preaidmt, 

General Unager/Sacretary, Treasurer and Audltor/Coatrollar. The Pre8idrat md 



, < 

Vica-Prs8idant 8 h ~ l l  ba elected by th8 Board fraa rmong i t 8  anr numhz8 at i t 8  

raguhr me8tlng of the Board hald attar thr vacuray OCQUZI. 

Tho a n e r a 1  Manager u h a l l  ba the Seoretary and Chiaf  ~ n i ~ t x a t l v a  

Officer of thr Authority. Tha Board shall appoint tho (Jenatal Managar/ 

Srcratary, the Treasurer, and tha Auditor/Controllrr. How8vs1, thr pax8011 

representativa assigned duti.8 pursuant to c h i n  AlUI(=LIE rruy be rairaburaad by 

the Authority for  t h a t  lndividurl'8 timr or 8srvicaa randared on behalf of th 

Authority, at the d i s c r e t i o n  of the Board. Any loas or l i a b i l i t y  arising out 

or r C t i V i t h 8  ol: such amployea or othrr roprrroatativr vfiilr carrying out 

the rasignrd dutia8 ahall br tha r*8ponribilify of the Authority. 

The first F i s c a l  Y e a r  Of t h e  Authority b8 th8 p r i o d  fram t h m  &t8 

r -  this Ag-reunent through Juna 30, 1987 and oubaaqu8nt P h c r l  Y 8 a r 8  of thr 

Authority shall end on Juna 30 of each 8UCCaedirrg  year.  
- 



Financial  A u d f t  

the m a r  mtitias' claims prior to the annul  ratroapctlva c a l c u l ~ t l ~ ~ ~  for: 

retroapactlvs p r d u m  adjumtmrnta, and 8 report of 8uch c 1 . d  audit a w l  be 

filad as a public record w i t h  each of the Munber Entitie.. li3.l co8t8 of 8uuh 
r-- - 

claimo a u d i t  s h a l l  be paid by t h r  Authority. 

ARTXCLE X N  

ESTABLISHHEKT AND NMINXSTRATION OF RTNDS 

The Author i ty  shall be raapon8ibla for t h o  8trict r c c o u n t a b u t y  of all 



t 

fun& and reports of all rocaipts  a d  diaburruasnt.* It v i l l  coqply w i t h  a11 

Thr ~ r o r a u r u  a h a l l  raaalvm, i n v ( ~ a t ~  a d  di8but80 f w b  a a l y  in 

rccordanam v i t h  thr procrdurmm matrbliahad by thm bo8rd a d  in a o a i o d t y  w i t h  

applicabls law, 

penal t ies  and interest if not paid W i t U n  30 day8 thareaftrr. Thr  Board ahall 

hrvs the authority to subsequently hcraaar t h e  Ikpo8it Prandum8 prior to thm 

f i r a t  Rstrospectiva Pramium Adjuatmrnt i f ,  h it8 opbion,  it 8hould kooer 

nacraaary. 

ARTICLE XVI 

~atrospectFve Premium Mjuotnrant8 shall b. calculated at thr conclusion 



md vhiah h y m r a  wi th in  theme Program It will participate i n  Crcm y a u  to y a u  

luurhg t h a  prrvioum ymar in any layrr of  any PzagrrP in vhioh +ha hmhr R&t&ty 

riaham to initiate partioiprtion an4 . x r o p t  4. prohibitad by AX!2ICLZ XXX. 8rid 

fatarminations shal l  be exerc ised  and communicrtmd ia writ ing to tha'hathority 

rFw month .  prior to t h m  h a a p t i o n  of uch Program's Polday Y u r .  

. 

- 
ARTICLE WIII 

NEW MEMBER3 

~ r o s p a c t i v s  mambara may apply for pxticipatiop i n  m y  of +ha AUthOrity'8 

P r o g r a m s  a t  any tima. 

The Board sha l l  review a l l  new m d m r  ~ p p l l ~ a ~ ~ ~ ~  ind datermlnr uhiah 

s n t i t l a a  shall be accepted for partkipat ion In arch l a y e  of erdr Of thr 

Authority'. Proi-ams,  except when rejected by one third or mre of tfro HIpbrr 

~ n t i t i a a  h any layer of any bogram in which tha prospactiva 91605b.r appll- tcr 

participate 
v-- 

E n t i t i e s  entering under t h i n  Article o h a l l  b required to pay th.k o h u a  

3f organizational axpanee8 a8 datmnnlnad by the Board, including tho80 

- xssary to analyze their 1088 data and datanuha their produma. 
- 



I 

. of tha program Yur. 

A. Any Member Entity w h i c h  anterr any 14y.r of m y  Poolad Cavuaga 

w i t h  i t 8  entranaa into maid Prog-ruu- 

B. A H d e r  Entity w h i c h  m t u r  any Poolad Covaraqa Progrua 8 b u  not 

u i t h c l r r w  from tha t  Proqrlh or a8 r p a r t y  to thir A g r m m u n t  or the Aufhority f o r  

th rao-yr r r  prriod anm..lncing w i t h  Its ontrurao i n t o  maid Progzuu. 
* 

w r i t t r n  notice of its i n t e n t  to v l t h d r r w  fraa said layor- A Mambas Entity r a y  

w i t h d r a w  froin a Program only upon its withdrawal frcu all of tha k y u a  of that 

program. 

Authority only upon i t a  vithdrawrl frcarr all of the Authority's Programs. 

h M e m b e r  Ent i ty  raay w i t h d r a w  a8 a pItrty +o thi8 A g r e . n u a t  OL thr 

D. Any Henher Entity which w i t h d r a w 8  an I participant of ury Progrrcr 

p u r 8 U t  to Section C.  of this W I -  shall not km racon8idar.d for 

participation i n  #aid Program until tha expiration of thraa y u r a  fraP a 
n&r E n t i t y ' s  w i t h d r a w a l .  



EXPULSION 

Tha Authority MY axpal any M u & u  krrtity 

or &a a Mambw of tha Authori ty by a two-third. 

ARTICLE XXI - 
EFFECT OP WITHDRAWAL OR IeXPULSION 

The v i t h d r a w s l  or expulsion of any Hmmber Entity aftax +ha iac0ptiocr of 

L 

OF u c h  Program i n  w h i c h  it participated; 

C .  To provida ths A u t h o r i t y  W i t h  8Uch 8tAti8tiOal Urd 1088 rrprri.aCrr 

6.u md other in format ion  as may ba amcarsary for thr Authority ta carry out 

the pwrpomea of t N o  Agraemantj a d  

D. TO cooparata w i t h  and r 8 ~ i . t  tha A u t h o r i t y  uid any kuuru, claims 

a d j u t o r  or legal C O U 8 U l  retained by tha Authorlty. in d l  mat-. rahtLng to 

this AQraamsnt. 

r-- 

hfn'1CL.E X X X X  

TERMINATION XTTD DISTRIBUTION 

T h i n  Agreement may be terminatad any t a m  during t h m  f i r a t  tiasem 

*oncancallable years by tha written consent of a11 Uunbex E n t i t i e s ,  and 

thrraaftar by the writ ten  consent of tfurem-fourth. of the Mambar E n t i t h 8 1  
- 

provided, however, t h a t  this ~ q e u n a n t  and the Authority a h a l l  continua to 



' .. .+ t - I  

detrrmino 8uch d i 8 t r i b u t l o n  within 

1068 covered  by t h i 8  Agrounrnt ha8 

Tha Board l a  vested w i t h  a l l  

slx months aftar t h m  h a t  pending o l h  or 

b8an f i n a l l y  di8poo.d of. 

powers of t h m  Authority for t h m  putporn. of 

concluding and d i o o o l v h q  the busins8a a f f A f r 8  o f  th8 Authority. Tho.. pow8r8 

s h ~ i i  i n c l u d e  tho  power to raquira Msnrkr mtiar81  including +hose vhloh war., 

m x a x  xxxrx 

NOTXCES 

Not ices t o  Member Entitias under t h i a  Agroarrrent 8 b l l  be 8urfiaiurt Lf 

mailed to t h e i r  raspacuvs addremsaa on f i l m  with the Authori ty.  blotice8 to 

t h e  Authority s h a l l  be sufficient If mailed to thr &ddra8. O f  tho Authoxlty a8 

containad in the % y l a w ~ .  

._. 
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ARTXCLE XXIV 

PROfiIEITION AGAINST A 5 S I C " T  

uch r u n b r a t  a h a l l  br rf faot ivr  
d 

decided by a court of competent jurisdiction t o  ba i l l o g r l  or coailiat w i t h  

any  l a w  of the State of California,  or ba otherwise randered unforc.ablo or 

inaffactual, the validity of tha remaining portions,  tonu,  condition and 

provisions s h a l l  not ba affected thrraby. 
.,--- 

ARTICLE XXVII 

ACRE- COMPLETE 

The foregoing constitutes the Z d . 1  and cozaplrto hgroamait of th8 
L. 
parties- Thera are no Oral understanding* or rgrrmunt8 a0 8rt  f o e  ia 

writing h e r e i n ,  



IN WITNESS WHEREOF, the parties hereto have executed this Joint 
Exercise of Powers Agreement by their duly authorized officers. 

CITY OF LODI 
_-_-__A_-- 

ATTEST : 

Mayor 


