
CITY OF LODI 

RESOLUTION NO - 85-24 

RESOLUTION OF INTENTION TO ISSUE BONDS TO 
FINANCE A MULTIFAMILY HOUSING DEVELOPMENT 

TO BE KNOWN AS WOODBROOK APARTMENTS 

WHEREAS, the  C i t y  o f  Lodi (the " C i t y " )  is 
au thor i zed  by the  p r o v i s i o n s  of Chapter 7 o f  Part 5 of  
Div i s ion  31 o f  t h e  Heal th  and S a f e t y  Code o f  t he  S t a t e  o f  
C a l i f o r n i a  ( t h e  "Law") t o  i s sue  r e v e n u e  o b l i g a t i o n s  for t h e  
purpose o f  f i n a n c i n g  mul t i f ami ly  rental h o u s i n g  d e v e l o p m e n t s ;  
and 

WHEREAS, t h e  C i t y  has been requested t o  issue and 
s e l l  i t s  revenue bonds f o r  t h e  purpose of financing a 
mul t i f ami ly  r e n t a l  housing development of  a p p r o x i m a t e l y  102 
u n i t s ,  t o  be located a t  the E a s t  side of  H u t c h i n s  between 
Century Boulevard and Kettleman Road, i n  The C i t y ,  axd t o  be 
known a s  Woodbrook Apartments (the " P r o j e c t " ) ,  to be a c q u i r e d  
and c o n s t r u c t e d  by Daryl Geweke (the "Developer"), and the 
C i t y  wisnes t o  induce t h e  Developer t o  a c q u i r e  and c o n s t r u c t  
the P r o j e c t  a t  s a i d  location; and 

WHEREAS, it i s  i n  t h e  p u b l i c  interest and for the  
p u b l i c  b e n e f i t  t h a t  the  C i t y  a u t h o r i z e  such f i n a n c i n g  f o r  the 
P r o j e c t ,  and it i s  w i t h i n  t h e  powers  o f  t h e  City t o  p r o v i d e  
such f inanc ing ;  and 

WHEREAS, i n  o r d e r  t o  expedite t he  financing of  the 
P r o j e c t ,  the C i t y  deems it advisable to s e l e c t  bond counsel 
and an unde rwr i t e r  a t  t h i s  t i m e ;  

NOW, THEREFORE, BE IT RESOLVED, by the  C i t y  Counc i l  
of the  City o f  Lodi a s  fo l lows :  

1. The C i t y  w i l l  i s s u e ,  i n  one o r  more ser ies ,  a t  
one t i m e  o r  from t i m e  t o  t i m e ,  bonds  in an aggregate 
p r i n c i p a l  amount n o t  t o  exceed $4 ,000 ,000  t o  p r o v i d e  
f i n a n c i n g  f o r  t h e  P r o j e c t ,  subject t o  the c o n d i z i o n s  t h a t  
( i )  the  C i t y  Council by r e s o l u t i o n  s h a l l  have first a g r e e d  t o  
accep tab le  t e r m s  and c o n d i t i o n s  f o r  t he  bonds and f o r  the 
s a l e  and d e l i v e r y  t h e r e o f ,  and f o r  an indenture, a f i n a n c i n g  



5 .  This Resolution shall take e f f e c t  immediately. 

PASSED AXD AEO?!TED Chis 6th day Of February , 1 9 8 5 ,  
by the following vote: 

Ayes: Council Members - Hinchman, Olson, Reid, and Sn ide r  

Noes: Counc i l  Yembers - None 

&sent: Council  Members - Pinkerton 
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PRELIMINARY AGREEMENT 

The purpose of this Agreement is to s e t  forth 
certain terms and conditions under which the C i t y  of L o d i  
(the "City") will agree to assist in the f inancing of a 
multifamily housing development (the "Project") for D a r y l  
Geweke (the "Developer"), by issuing revenue bonds (the 
"Bonds"), subject to the conditions set f o r t h  herein and in 
Resolution No. of the City. 

In consideration of the City's expression of 
willingness to provide such financing, the Developer hereby 
agrees as follows: 

1. The Developer agrees to pay, o r  to make 
arrangements for persons other than the City to pay,  all 
costs involved in the issuance of the Sonds, including by way 
of example and not limitation, fees and disbursements of bond 
counsel, underwriters or financial advisors, and any other 
experts engaged by the City o r  by the Developer o r  any 
related entity in connecticn with the issuance of the 8onds, 
bond printing and other printing costs, publication costs, 
filing fees, and costs incurred in order to o b t a i n  a rating 
for the Bonds. Such costs may be paid from proceeds of sale 
of the 2onds. In the event that the Bonds are n o t  i s s u e d  for 
any reason, the Developer agrees to pay all of such c o s t s  and 
assume the City's obligarions, if any, for payment of s u c h  
costs. 

2. The Developer agrees to pay the cost of 
preparation or' any studies, reports or o t h e r  documents 
necessary to be prepared by or for the C i t y  to comply w i t h  
the California Environmental Quality Act. 

3. The  Developer agrees to pay any and all costs 
incurred by the City, including without limitation, 
administration expenses, to be paid by a non-refundable 
administration fee in the amount of one-quarter of one 
percent ( - 2 5 % )  of the principal amount of t h e  financing, due 
at the close of the financing, legal expenses and the amount 
of any judgment or settlement which follows proceedings in 
which the Developer is given an opportunity to participate, 
in connection with any legal action challenging the  issuance 
or validity of t h e  Bonds o r  use of the proceeds thereof. 

The City agrees to proceed, and to direct bond 
counsel to proceed, with the planning and preparation of the 
necessary proceedings for the offering of the Bonds for sale 
to finance the Project. The Developer understands t h a t  this 
Agreement does not exempt it f rom any requirements of  the 



City or any departnent o r  agency  thereof  o r  other 
governmental body that would a p p l y  i~ t h e  absence of the 
proposed Bond financing, and corr,?l.iance with such requirement 
is an express precondition to the i s s u a n c e  of the Bonds by 
the City. 

The City authorizes the h i r i n g  of M r .  P a t  
Cunningham of The Cunningham Company as financial consultant 
to the Developer, all of the fees  and expenses of said 
financial consultant to be paid by the Developer. 

The Developer further understands and agrees that 
the issuance of any Bonds by the City is contingent upon the 
City being satisfied with all of the t s r m s  and conditions of 
the Sonds and the issuance thereof, and that such i s suance  is 
in the'best interests of the City, and t h a t  the City shall 
not be liable to the Developer or any  o t h e r  person i f  the 
C i t y  s h a l l  determine for any reason not to i s s u e  the Sonds.  

I N  WITNESS WHEREOF, t h e  parties h e r e t o  have 
executed this Agreement on this day of , 1985. 

CITY OF LODI 

Attest: 
By: 
T i t l e 4  Mayor 

v ALICE M. R E I M C H E  
C i t y  Clerk 

D a r y l  Geweke, Developer  
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