
RESOLUTION NO. 81-94 

RESOLUTION O F  THE C I T Y  COUNCIL OF THE C I T Y  OF 
L O D I  RECOMMENDING USE O F  P.E.R.S. RESERVES FOR 
MORTGAGES 

WHEREAS, r a p i d  e s c a l a t i o n  i n  h o u s i n g  costs,  i n  a s s o c i a -  
t i o n  w i t h  u n p r e c e d e n t e d  r ises i n  mor tgage  i n t e r e s t  r a t e s  h a v e  
r e d u c e d  h o u s i n g  o p p o r t u n i t i e s  w i t h i n  t h e  S t a t e  of C a l i f o r n i a ;  
and 

WHEREAS, t h e  p r e s e n t  h o u s i n g  c r i s i s  t h r e a t e n s  economic 
g r o w t h ,  j o b  g r o w t h ,  p r o s p e r i t y  and  t h e  q u a l i t y  of l i f e  i n  
C a l i f o r n i a ;  and  

WHEREAS, t h e s e  h o u s i n g  p rob lems  h a v e  been compounded by 
t remendous  r e d u c t i o n s  i n  t r a d i t i o n a l  s o u r c e s  o f  m o r t g a g e  
c a p i t a l ;  a n d  + 

WHEREAS, t h e  f l o w  of new c a p i t a l  i n t o  t h e  h o u s i n g  m a r k e t  
w i l l  make h o u s i n g  f i n a n c i n g  more ava i l ab le ;  and  

WHEREAS, p u b l i c  a n d  p r i v a t e  p e n s i o n  f u n d s  make u p  t h e  
g r e a t e s t  c a p i t a l  r e s o u r c e  i n  t h e  S t a t e :  

NOW, THEREFORE, BE I T  RESOLVED by t h e - C i t y  C o u n c i l  
o f  t h e  C i t y  o f  Lod i  as f o l l o w s :  

1) A c t i o n  s h o u l d  be t a k e n  by t h e  S t a t e  L e g i s l a t u r e  
wh ich  would f a c i l i t a t e  t h e  p e n s i o n  f u n d  manage r s  
e n t e r i n g  i n t o  a g r e e m e n t s  w i t h  s a v i n g s  a n d  l o a n  
a s s o c i a t i o n s  t o  o r i g i n a t e  and service mor tgage -  
backed  i n v e s t m e n t s  on  b e h a l f  o f  t h e  P u b l i c  Employees 
R e t i r e m e n t  Sys tem.  

2 )  P e n s i o n  f u n d  manage r s  s h o u l d  b e  s t r o n g l y  e n c o u r a g e d  
t o  p a r t i c i p a t e  i n  mor tgage-backed  i n v e s t m e n t s ;  
and  f u r t h e r ,  s h o u l d  be a f f o r d e d  maximum f l e x i b i l i t y  
i n  t h e i r  a p p r o a c h  t o  and c h o i c e  o f  i n v e s t m e n t s ,  
i n c l u d i n g  t h e  i n v e s t m e n t  o f  p e n s i o n  f u n d s  i n  
r e s i d e n t i a l  r ea l  es ta te .  
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Dated:  J u l y  1 5 ,  1981 

I h e r e b y  c e r t i f y  t h a t  R e s o l u t i o n  N o .  81-94 was p a s s e d  
and a d o p t e d  by t h e  C i t y  C o u n c i l  of t h e  C i t y  of Lod i  
i n  a r e g u l a r  m e e t i n g  h e l d  J u l y  1 5 ,  1981 by t h e  fol low- 
i n g  vote: 

Ayes : Councilmen - Murphy, Hughes, P i n k e r t o n ,  K a t n i c h  
and  McCarty 

Noes : Councilmen - None 

Absent :  Councilmen - None 

C i t y  C l e r k  
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