
CITY O F  LODI 

RESOLUTIOK NO. '(9-180 

RESOLUTION O F  T H E  C I T Y  C O U N C I L  O F  

T H E  CITY O F  LODI 

A P P R O V I N G  T H E  FINANCING BY L O D I  MEMORIAL H O S P I T A L  

ASSOCIATION, INC. O F  A H O S P I T A L  PROJECT AS A P R O J E C T  

UNDERTAKEN IN T H E  B E S T  INTERESTS O F  THE CITY O F  LODI AND 

NECESSARY AND P R O P E R  F O R  M U N I C I P A L  AND P U B L I C  PURPOSES 

WHEREAS, this C i t y  Council (the "Counci l" )  of the City of Lodi ,  

.- California (the "City"), understands that Lodi M e m o r i a l  H o s p i t a l  A s  soc ia t ion ,  

Inc . ,  a nonprofit corporation organized and ex i s t ing  under t h e  laws of the 

State of California (the ' 'Hospital"), proposes to  issue bonds t o  provide fo r  

the permanent financing of the acquisition and c o n s t r u c t i o n  of certain fac i l i t i es  

of the Hospital ( the "Hospital Facil i t ies") to be l o c a t e d  in L o d i ,  Ca l i fo rn ia ;  

and 

WHEREAS, this Counci l  has been advised that, in o rde r  to obtain 

certain tax advantages for the holders of the bonds  of the H o s p i t a l  to be 

issued to finance the acquisition and construction of the H o s p i t a l  F a c i l i t i e s ,  

the Hospital h a s  determined to  tender by gift to t h e  Ci ty ,  after all of such  

bonds have been fully paid. a l l  r ight,  title and i n t e r e s t  in  the H o s p i t a l  

Facil i t ies and to grant to the C i ty  an  option to purchase, s u b j e c t  to any 



existing encumbrances,  the Hospital  Fac i l i t i es  at  any t i m e ,  i n c l u d i n g  t h e  

occurrence  of a n  Event of a Default ( a s  that t e r m  is defined in the  Inden-  

t u r e  dated a s  of December 1, 1979 pursuant  to which the Hospi ta l  p r o p o s e s  

to i s s u e  the bonds) when the Hospi ta l ' s  bonds a r e  declared due and p a y a b l e ,  

for  a p r i c e  sufficient to r e d e e m  all of such bonds then outstanding (with t h e  

roviso that the City shal l  in  no event be obl igated to e x c e r c i s e  such  P--- 

option); and 

LWEREAS, t h e r e  has been p r e s e n t e d  t o  this C o u n c i l  i n f o r m a t i o n  

concerning the acquisit ion and construction of the  Hospital  F a c i l i t i e s ,  t h e  

benefits to be real ized by the City theref rom and the t e r m s  of the o f f e r  a n d -  

sale of the bonds to be i ssued  to finance such t r a n s a c t i o n s ;  and 

WHEREAS, the f o r m  of bonds to b e  i s s u e d  by the H o s p i t a l  wi l l  

c lear ly  s ta te  as  follows: 

The City of Lodi, California, s h a l l  
not in  any event be l iable  f o r  the p a y m e n t  of 
the pr incipal  of ,  p remium,  if any ,  o r  i n t e r e s t  
on the bonds o r  the p e r f o r m a n c e  of any o b l i g a -  
tion o r  agreement  of any kind w h a t s o e v e r  of 
the Hospital  pertaining t h e r e t o ,  and none of 
the bonds o r  of any of the H o s p i t a l ' s  agree-  
ments  o r  obligations re la t ing  thereto shall 
be construed to constitute an indebtedness 
of the Ci ty  of Lodi. 

and 

WHEREAS, the City has been advised  by the l a w  firm of 

Orr ick ,  Herr ington,  Rowley & Sutcliffe that the  proposed o f f e r i n g  of 

bonds by the Hospital  will not consti tute a liability of any kind whatso- 

ever  of the City; . 
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NOW,  THEREFORE, IT IS HEREBY RESOLVED by the Ci ty  

Council of the City of Lodi that the Council hereby d e t e r r n i n e s  t h a t  the 

existence of the Hospital i s  beneficial to and in the best interests of the 

City;  that the Hospital i s  engaged in an activity which  i s  essentially 

public in nature;  and that it i s  in  the best i n t e r e s t  of the C i t y  a n d  

necessary and proper for municipal and public purposes f o r  the Hosp i t a l  

to proceed with the proposed financing of the a c q u i s i t i o n  and construction 

of the Hospital Faci l i t ies  by the sale of bonds by the Hosp i t a l .  

IT IS FURTHER RESOLVED that t h i s  Counc i l  hereby approves 

the Hospital and approves the sale  of the Se r i e s  1979 Bonds to be i s s u e d  - 

pursuant to the Indenture dated December 1, 1979, at a d i s c o u n t  n o t  to 

exceed one and one half percent (1-1/20/0) of the a g g r e g a t e  principal 

amount of $ 8 , 0 0 0 , 0 0 0  of the Series 1979 Bonds and at a rate of interest 

not to exceed eight and one half percent (8-1/2%)-  

IT IS FURTHER RESOLVED that t h i s  Council  hereby d e c l a r e s  

i ts  present  intention to accept,  on behalf of the C i t y ,  the a f o r e m e n t i o n e d  

gift of the Hospital Faci l i t ies  at such time as it m a y  be t e n d e r e d  to  t h e  

City and authorizes any and all appropriate Ci ty  officials to  accept the 

aforementioned grant  of an option to purchase the H o s p i t a l  Facilities and to 

accept the aforementioned gift of the Hospital F a c i l i t i e s  at  such time as each 

may be tendered to the City. 

IT IS FURTHER RESOLVED, that the a p p r o p r i a t e  C i t y  off ic ia ls  

a r e  hereby authorized to take any steps n e c e s s a r y  o r  appropriate  to  c a r r y  

out the purposes of the foregotng resolutions. 
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PASSED AND ADOPTED this 5th day of D e c e m b e r ,  1979 by  

the following vote: 

AYES: Counc i lmen  - K a t n i c h ,  McCar ty ,  P inke r ton  and 
Katzakian 

NOES: Counc i lmen  - None 

ABSENT: Counci lmen - Hughes 
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CLERK'S CERTIFICATE 

I ,  Alice M. Reirnche, City Clerk of the City of Lodi, State of 

California;  do hereby cer t i fy  that the foregoing i s  a full ,  true and correct 

copy of a resolution duly adopted a t  a regular  meeting of the C i t y  C o u n c i l  

of said City duly and regular ly  and legally held a t  the r e g u l a r  m e e t i n g  

place thereof on  the 5th day of December,  1979, of which m e e t i n g  all of 

the m e m b e r s  of said City Council had due notice and a t  which not less 

than a major i ty  of the members thereof w e r e  present  and acted; that at 

said meeting said resolut ion was introduced by City A t t o r n e y ,  Ronald M. 
- 

Stein, and read  in  full  and was thereupon, upon motion of Councilman 

Pinkerton,  seconded by Councilman iMcCarty, adopted b y  the following 

.- vote: 

AYES: Councilmen - Katnich,  M c C a r t y ,  
P i n k e r t o n ,  and K a t z a k i a n  

NOES: Councilmen - None 

ABSENT: Councilmen - Hughes 

That  I have careful ly  compared the s a m e  with the original 

minutes  of said meet ing on f i le  and of r e c o r d  in  my office; that said 

resolut ion is  duly en tered  of r e c o r d  in the minutes;  that  the foregoing 

is a full ,  t r u e  and c o r r e c t  copy of  the original resolut ion adopted at  

said meeting and en tered  in said minutes;  that  said r e s o l u t i o n  has  not 

been amended, modified o r  rescinded s ince the date of i t s  adoption and 

that the s a m e  is now i n  full force  and effect .  
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WITNESS my hand and the seal  of s a id  Ci ty ,  this 5th day of 

December,  1979. 

City C l e r k ,  C i t y  of Lodi 
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