RESOLUTION NO. 2006-20

A RESOLUTION OF THE LODI CITY COUNCIL
AUTHORIZING THE CITY MANAGER AND ELECTRIC
UTILITY DIRECTOR TO PROCURE ENERGY
REQUIREMENTS THROUGH FISCAL YEAR 2007
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WHEREAS, the City of Lodi must procure wholesale energy in order fo meet'its
load serving obligations to its customers for fiscal year 2007 and beyond, with the
amount of wholesale energy that must be procured ranging from 42% to 94% of Lodi's
fotal load serving obligation; and

WHEREAS, fo begin reducing Lodi's exposure to this market voliatilily, staff
recommends procurement through Northern California Power Agency (NCPA) of 80% fo
90% of Lodi’s net open position for the 3“ quarter of 2006 and 65% to 75% of Lodi's net
open position for the 4" quarter of 2006, which will help to address the immediate issue
associated with short-term volatility, and

WHEREAS, staff further recommends that the balance of fiscal year 2007, or 1%
and 2™ quarters of 2007, will need to be procured through contracts executed directly by
the City of Lodi, which will be brought before the City Council for approval at a later date;
and

WHEREAS, similarly, additional longer-term resource procurement decisions,
which begin reducing open positions two and three years out, will establish further price
certainty and either allow Lodi to take advantage of decreasing prices in the future on
the balance of Lodi's net open position or reduce Lodi's exposure to rising prices on the
balance of the net open position.

NOW, THEREFORE, BE IT RESOLVED by the Lodi City Council that:

« The City Manager and Electric Ulility Director are hereby authorized to procure
energy for fiscal year 2007 in the amounts of the net open position and at costs
of up to 150% of costs of procurement of the net open position as estimated and
shown on Exhibit A attached hereto.

= That NCPA is authorized to implement automatic purchases of the net open
position for the 3" and 4" quarters of 2006 in amounts specified by the City
Manager or Electric Utility Director should prices reach thresholds established by
the City Manager or Electric Utility Director and a net open position for the
guarter remain.

« That the City Manager and the Electric Utility Director are hereby authorized to
direct NCPA to replace any amount of energy at currently prevailing prices in the
event of a failure or disablement of any one of Lodi's owned resources.

o City staff shall report to Council, in accordance with Energy Risk Management
Policies, on the status and cost of purchases for fiscal year 2007,




"~ s City staff, through the Risk Oversight Committee established as part of the
. Energy Risk Management Palicies, shall continue to develop and refine a long-
- term laddering strategy for energy procurement over the next 36 months,

& City Council hereby rescinds any previous procurement authorization granted to

" the City Manager andfor Electric Utility Director, including but not limited to
Resolution No. 2001-246, and replaces those authorizations with the authority
granted under this Resolution.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby

o autharize the C&iy Manager and Electric Utility Director to procure energy required to
 meet load-serving obligations of Lodi Electric through fiscal year 2007 in accordance

with the City of Lodi Energy Risk Management Policies (at an amount not fo exceed
$39.8 million).

 Dated: January 18, 2006
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| hereby certify that Resolution No. 2006-20 was passed and adopted by the Lodi
Clty Coungcil in & regular meeting held January 18, 2006, by the following vote:

AYES: COUNCIL MEMBERS ~ Beckman, Hansen, Johnson, Mounce,
and Mayor Hifcheock

NOES: COUNCIL MEMBERS ~ None
ABSENT: COUNGH. MEMBERS - None

ABSTAIN: COUNCIL MEMBERS — None

SUSAN J. BLACKSTON
City Clerk
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Attachment 2 - Cost of Procuring Wholesale Energy at January 5, 2008 Prevaliing Prices

Exhibit A

Jan. 5, 2008
L.odi Total Lodi HLH Lodi LLH HLH LLH
SurplusiiDeficty | twed {%oflosd | SurplusiiDeficitt] Leed % oflead (SurplusiDefici] Load (% oftoad! JisNH _ SAnAT
2005 July {(Z3n2y) 50,000 A50% {41,078 34,145 A55% 1en 18,855 £3.4%5 % 9550713 7280
August 2B 51500 B4, 3% {17248y 34,878 45.8% o7 199805 835%1% 955015 7250
September; (18,887 44,534 ~42.3%] {94200 23,350 -33.2% {94373 18,115 583% % 955813 7240
October (215475 3874 -55.6% (13,083} 24,852 -52B% @ADL 13872 S1O%IS 8173 TRE0
Movember {33,283 37583 -B8.5% {22,643 23833 85.6% (19,8500 43,758 J74%{% $17513% 7EED
December (384120 38,673 942% {24,662y 23841 104, 3% {14,750y 15032 TBR2%ES 917518 7RSG
2867 Jarary (33,184)f 38,821 -B5.0% (20,0895 24,749 31, 2% {13,064y 13373 D42%: § V47513 7RSO
Fabruary {29,008} 24,083 $3.2% (47.334)) 22,836 785% (11,8743 42,247 953%{% 9475 % TAED
March (31,0614 37684 B2.5% (29,3500 24,803 -B55.8% ks M) -TAAHES B4751% 78BS0
Aprit (21,248 38029 -55.9% {11,9251 24,008 A48.5% {9,324y 13930 -GE8%I S BTTS51E 8581
Bay [18024) 40735 -44.2% 111,812} 28442 -43.0% B419Y 14,293 SA.0%15 8775138 8581
June 118910 44,888 42,1 % (11,5211 29,705 ] -38.8% (73803 15,183 4BT%i% 800015 6080
FY Total (392,564)] 485,933 -63.0% {491,969} 318,583 | 50.2% {120,598y 177,248} -8BO0%
Assumptions: Zere STIG and CT1 generation.
Average hydro condiions for Calaveras Project, Wester Base Resource, and markel prices.
Rorward eleciricity prices based on Jan, 5, 2008 TFS Energy indications.
There are no fonward energy fransactions for Lodi duting s period.
INDICATED COST OF DEFICIT ENERGY BALANCES
Total Cost Bl Gost Liid Gost
2006 Judyi 3 1,823,781 $  {1,057.618) 3 {BES,168)
August] § {2,427 555) $ (1,646,808 % (781,147}
September; § (1,583,761} 3 {898,817} H 694,150
Ootober) § {1,835,424) §  {1,200,399) 3 {639,028)
Movember| $ (2,881,551 $  {2077.4882) § (304,080}
December| $ 13,148,864} $ 0 {2282,73% $ {887,125)
2007 January] $ {2,929,955) $ 0 {1,204,420 8 {1,025534)
February: 5 12,558,835} $  [1.542,429) 3 {916,408)
March] 3 {2.785,232) $  (2,022919) 3 (762,313
April 3 {1,660,023) $  {1,045394) § {613,475)
Mayl {1,440,9%9) 5 (1013989 $ 421,938)
June! § {1,265,033) 3 {921,685) $ {443,338)
Total Juty-June]§  ([26.545343)] § (17,704,484 3 BB45540
SPOT net PURC. COST fest}
FAEWH {avg)  § 84,5 fnvwh % 92.2 ek H 3.3 fmwh

$ 8550

3 9175

} 0475

& 8517

5 7250

% 7850

3 7850

$ 5388
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